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ONE: PACIFIC S026

EUSTAGCE SMIETH

TIMBER ESTIMATING
AND

TOPOGRAPHICAL LOGGING MAPS

TIMBER SBROKER {314 STANDARD BUILDING
VANCOUVER, 8. C.

NOVEMBER 2nd. 1949
Mr. D. T. Braidwoed,

Solicitor, Fnemy Alien Properties,

Royal Bank Building,
Vancouver, B. C.

DEAR SIR:- RE. SALE OF ENEMY ALIEN PROPERTIES
BY THE CUOSTODIAN

I am writing this in order to acquaint you with the reasons I con-
sidered when making the valuation which I gave for the several timber properties
that were put up for sale by the Custodian. I might say that I have examined
the Report made by C. D. Schultz & Company Ltd. under date of December, 1948.

RE. what is known as "THE DEEP BAY LOGGING COMPANY TRACT™ - In this
particular case it concerns the different Blocks that were owned by Mr. Kagetsu
in the Deep Bay area of Vancouver Island, and which consisted of areas purchased
by Mr. Kagetsu from the E. & N. Railway Company. These areas were acquired from
time to time and congisted of Blocks 504-263-617-566-274~-198-234-267-276-256 and
Lot 88, the latter Lot - to the best of my knowledge - being purchased from the

Vancouver Fruit Lands.

Mr. Kagetsu had operated more or less continuously on these Blocks, pro-

ducing logs for merket. He had built a Railway which delivered logs to Fanny Bay,

where they were boomed ready for tow to Milling peints. He had operated for

approximately fifteen yvears and, naturally, had picked over the timber stand and
logged the most accessible areas and the best of the timber, and the conditions
that exicted when I was called in to mske a valuation indicated that what timber

was left, was practically a salvege operation.
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Owing to the development of Truck Logging, which had proven to be much more
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economical then Railway transportation for small Operstions such as this, I was patls-
fied that vhoever undertook to clean up the balance of thies timber would cut out the

Railway and build Truck Roade which would shorten the main roed haul by taking steeper
grades snd sllow for cheaper Road branches to pick up the scattered stands,

Thisg is whet happened when the Operation was taken over and development of
the timber has procesded along those lines.

You will realize that the velue of timber depends on so many conditiens - for
instsnce - good logzing ground; the dengity of the timber stand, which is very import-
ant, a8 40 M. fest per acee can be developed by Rosd for the name cost as 20 ¥, fest
per acre, snéd the game thing epplies t¢ the rigging vp for loading out.

The quality of this particuler timber was fair merchantable FIR - No, 2 CEDAR
snd, generally speaking, poor quality HEMLOCK. The FIR averaged emall in size and,
at the time the deel was made, the market price for that claass of timber was low.

It iz 2 matter of history that during 1946, 1947 and 1948 there was a constant
rvige in the velue of loges snd the Sawmills couvld not be fully supplied, so that logs of
any gquality could be sold 2t & good price, I wouvld consider that the price of logs
in 1948 was almost double that in 1945. The operating Mills, being constantly short
of logs, were induced to buy standing timber in order to have a reserve for future
suppliess Owning stumpage did, at least, give them ownership of the logs vhen produced,

It can be realized that these conditions were abnormel on account of the War
aftermath, and this heavy incresse of timber prices wes not forseen, so that there was a
heavy turnover of timberlande with big profites, and timber not previouvsly considered of
value wes saleables,

I night remark that timber values vary largely and that some timber is cheap

et 86,00 per M., and some desr at .50¢ per M., snd each tract hag to be considered on it's

merites ag well ss conditions that exist at the time the valvation ig made, for whatever

purpoge,
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The production of loge during the perlod from September 1945 to November
1948 indicates that this was definitely a salvage Operation, as the amount of logs
produced amounted to a little over 5,500 M. feet per annum, and the Operstion had to
be developed by new Roads and Booming Ground, which took the best part of twelve months
before there was any production and, vntil the large increase in the sale valuve of
logs which occurred during the latter part of 1946, 1947 and 1948, there was very little
profit in the logging of this particular Operation.

I made a check of the stand of timber and found that the estimates of gquantity
on the ground made by the E, & N, Cruisers was definitely there and I also thought on
the conservative side, but those were the figures used when the property was purchased
by Mr. Kagetsu. .

With regard to the value of logged-over lands - I might say that until about
1946 there was no particular value placed on logged-over lands, but after the re-forestat-
ion plans which were being promoted, there were several areas of CrowniGrant logged-off
lands sold et a price of from $5.00 to $10.00 per acre. These tracts were very access-
ible and had carried good stands of timber before being logged and were well seeded by
nature,

Prior to 1946 the Logging Companies had, in many cases, dropped the logged-
over areas rather than pay tax-:, an. had only held the earlier logged-over tracts which
sélready had re-seeded and had made a good start towards & new crop of timber.

The Report recently gotten up by the C. D. Schultsz Company Ltd. places a value
on the acresge at Fanny Bay - which is estimated by the Forestry Service of B, C, -
giving a value of from $2.00 per scre for newly logged lands to $61.00 per acre for one
hundred (100) year old stands,

It would appear to me that, whereas a good stand of second growth timber 100
years old, principally FIR might eagily be worth $61.00 per acre, I would question a

velue of $10.00 per acre for a 20 year old stand, which would have to be nursed for a
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