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DEPARTMENT OF NATIONAL DEFENCE

OFFICE OF THE MINISBTER
OTTAWA

CANMADA

August 5, 1937,
Exivate and Sontidential

Dear Mr. Gray,

1 have been requested by the Minister to make inquiry
of you with regard to the soquisition by Japanese interests of valuable
sites and natural rescurces of British Columbia. Mr. Haskensie's
interest is by reason of his responsibility of Minister of National
Defence. Some of the facts which Mr. Msokenzie wishes to have will
undoubtedly have to Le obtained from other Mepartments than your own,
but he wishes to confine his correspondence to one person in view of
the highly confidential nature of the subject. Perhaps therefore you
would mot mind gathering together the information from the othery
Departments concerned without disclosing your reasons, if this can be
avolded. 1 shall list below the subjeots upon which the Minister wishes
to have informationi~

1. Aoquisition by & Japanese Vompany (name unknown) of
mining rights on Louise laland in the Queen Charlotte Uroup for
explol tation of magnetite ore, estimated at 10,000,000 tons. Five
mlles of railway said to be under oomstruction Ly Japanese engi neers.
Company expects to ship 2,000 tons of ore to Japan during 1937,

2., Sale of 46 square miles of forest land, bordering the
inside passage in Mupert Distriot, near Port soWell, Vanoouver Island,
Bstimated yield 600,000,000 board feet. dold by ¥. ¥, Olin of Jt.
Louis, head of Winchester Armms, t0 Japanese Company incorporated as
N3, doleil treding Vompany, said to be controlled by Wippon Joda
Company of Japan. DPirectors include J.H. lawson, Nelson Jpencer, and

ghoyo Pukakaws. The deal was put through by Byan, Hibderson Company
of Viotoris.

3., Sale of forest land, area unknown, Louise Island, with
sstimated yield or 1,000,000,000 board feet. Heported that a pulp
mill and celansse (rayom) fastory to be erected at Port Mo¥eil to
hanile the product of this and the Rupert Distriot area. T™he Loulse
Island tract is said to contain Sitka (airplane) spruoce.
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& The sale of 200,000,000 feot of timber limits in
the Cowlohan Distriot to Japanese interests.

Os Mitsul Bishi of Japan are said to have contracted for K
the entire ocutput for three yoars of the ocopper concentrates from

the Vonsolidated Smelters at Trail and Yranby; also the entire nickel
output of the 4,0, Nickel Mines Limited. |

With reference to all these transactions Mr. Mackenszie
would like to know the names of the Companies concerned, the names
and addresses of the direstors and shareholders of such T

the extent of the Propertiss soquired, the rights of all kKinds whioch
80 with these properties, the legal relationship of the interssts
affected to the Provinolal Government, and all relevant information
which will enable him, and his departmental officers concerned with

the defence of Canada, to decide whether such developments need to
be kept under observation.

i1 gathoer that 1t will be negsssary to aoquire information R
from your Pepartment, the Mines Department, and the Compani os Office, -
in order to complete the picoture. It will 0o appreciated if this
information can be placed in idr. Meockensie's possession within the next
fow days in oxder tuat he may, if necessary, be abls to discuss 1t
With his own departmental officers and with the Frovinolal Government,

You will understand thet 1 am repeating to you only ;
Fopresentations mede to the Minister, the suthentiocd ty of which he
oannot vouch for, b

Knd personal regards,

o
] lorn

Ve '. h“‘fi
ivate Jeorstary.

-

Honourable A, Wells Gray,
| Minister of lands,
} Viotoria, A0,
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D Cargocs of hemliock an spruce logs were exported
by the Canadien Lumber Co. October

1936 in Japenese freicshters
from J. R, Morgan's holdings. T™xtensive soundinge of the
anchorage was umade by Japanese June 18th, 1936.
pen_Charlotte Islands,

(b)- 11 d, C wa ~
ron ore aine gold by ogers « Kelly to S, Fukukawa

(Canadien Lumber Co.) December 1936 for 326,500, plus 10

oents per ton royaity. Ore to be used a: ballast for lumber
cargoes,

(e). h.u.u_w
ron ore deposit

& Kelly, 303 Randeall Bu!
and royalty per ton.

(d). P McReil
ree timber aree purchased June 1937.

(e). Texade Island,
fon ore deposits purchased throuch U, 5. lnterests

by J. Takate and T, Furlshine in February 1937,
(f). Tzartoos (Copper) lslanud, Bareclay Sound.

8 purchased March 1937 froa Rocers
lding, Vancouver, for $135,000 cash

Inquiries of Provineclal Government by J. Tekata and
T. Furishima, 201 fowell St

reet, Vancouver, in February 1937.

(z).

Rewn w

Hquirles made April 4th 1927 re iron ore deposits on
Gordon River.

(b}, Mﬁh
rec Japanese, Fepresentatives of the Japanese-Canadian

Txport Company , Kobe, obtained options on crown srented tizber,

:ggamnde extenelve soundines of Bella Coola Harbour in OQctober

Another party of three Japanese and sawyer for the Bella
Coola Timber Company ins

)ected this company's holdines at
Hagenstorg, April 3/4th a7,
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(1)- Terrac
8ption taken on tiaber limits owvned b, Scandinavian
interests below Terrace along Fraser River June 1937.

(J). Cowichan Lake
, 000,000 fect tlaber purchased June 1937.

lote: OSince the first of the year some fifteen Japanese
timber end wulnerel experts have been iu the Prince
Rupert area, annd have made chartered fiigshts over
the Della Coola, Skeena and Naas Valleys.

Japanese controlled timber companies operating in
B, C, are: Canadlan Lumber Co., Devonshire Apart-
ments, Vancouver. D. C, Log Txport Co., 207 Vest
dastings St., Vancouver. Team Bar Lumber Co.,
ool Yell St., Vancouver. Yemacho Company.
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