


Enclosure

\HTHUR STEKL

2376 Marguerite Street
Vancouver, e Co

August 18th, 1944

Royston Lumber Company Limited
¢/o0 Frederick Field & Company,
Royal Bank Building,
Vancouver, B. Ce

Deer Sirs:

Re: oo:daoSnM Lots

e ——— ——

Mr. Leon P. Anderton, Courtensy sent me for

the sold two Courtenay lots after deducting his commission

OH J._M,uo COO .._\h_.mo .OO

I enclose here my cheque for the same eamount,

to be applied on the next payment on the agreement with
he Somerset Limited,

Yours very truly,

"Arthur sStekl"
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CANADA
THE SECRETARY OF STATE

CUSTODIAN

7 DEPARTMENT OF

B "P. S. RDSS & SONS™

The Secretary of State, under and by virtue of authority
given to him by Regulation 8 of the Consolidated Regulations
Respecting Trading with the Enemy AH,U.EV by his duly authorized
Deputy GLENN WILLOUGHBY McPHERSON, hereby appoints MESSRS.

P. S. ROSS AND SONS, Chartered Accountants, Inspectors under the
said Regulations, and authorizes the said company to inspect all
books and documents belonging to or under the control of

Royston Lumber Company Limited and further requires any person :

able to give any information with respect to the business or

trade of the said Royston Lumber Company Limited to give such

’ 9-";, _W/

information.

DATED at Vancouver this 13th day of January, 1942.

"G. W. McPherson"

(G. W. McPherson)
Authorized Deputy for the
Secretary of State

A
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Royal Bank Building,
<..:f.:.__<...ﬂ‘ B.C.

20th May, 1942,

G.W. McPherson, Esg., A
Authorized Deputy of the Secretary
of State and/or Custodian,
Royal Bank Building,
Vancouver, 3.C.

Dear Sir: Re: Royston Lumbe Company Limited

At your request we have taken control of
the affairs of the above Company, although at this date,
we have not received a forms appointmen We have

engaged the services of Mr. H.C. Airth on a temporary
basis, who is in charge of the property at Royston, B.C.

The Principal assets of the Company are
the following:-

A complete logging operation consisting
of approximately 12 miles of rallroad, and the necessary equipment
to a logging railroed operation.

The timber owned by the Company we are advised
is between 50 and 55,000 M feet. The Company operates a
savmill which has a capacity of approximately 40,000 board
feet per day. This sawmill is a complete unit, which can
produce all kinds of lumber. The insursance appraisal
value of the logging and saw mill equipment is $197,000.00,
and the timber being Crown granted, should have a value of
between two and three dollars per thousand.

2

Considerable interest has been shown by
parties interested in acquiring this property, but Mr.
G. Ucshiyama, the menager who holds a substantial portion of
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G.W. McPherson, Esg., 20th

Vancouver, B.C.

lay, 1942.

the Company's shares and a Power of Attorney covering
a majority of the remaining issued capital, is not
reconciled to making a sale, but has promised to dis-
cuss this with the other shareholders and will advise
us if he will consent to a sale and the approximate
price which will be -acceptable.

There is a substantial balance in the bank
and an inventory of approximately two million feet of
lumber in the yard. This should insure the payments
due for a considerable time on the last block of timber
purchased. This balance due on the timber is practie-
ally the only liability of the Company.

Yours faithfully,

"P.S. ROSS & SONS™

gcp PP



WHEREAS, By Order In Council Number P.c., 1665 dated

the fourth day of March 1942 as amended by Order in Council

Number P.C. 2483 dated the twenty deventh day of Mareh
1942, the Custodian may order that all or any property

whatsoever situated in any protected area of British

Columbia belonging to any person of the Japanese race
may for the purpose of protecting the interests of the

owner or any other person, be vested in the Custodian;

AND WHEREAS, the ROYSTON LUMBER COMPANY LIMITED

being duly incorporated under the laws of the Province
of British Columbia has issued four hundred sixty shares

of its common stock to the following persons:

Estate of K. Kaminighi
M. Iwasa

G.K. Uchiyama
Kinosuke Minato
Keiji Minato

S. Tomihiro

AND WHEREAS, it appears that the beneficlaries of
the Estate of K. Kaminishi and all of the other ghare-

holders are persons of the Japanese race.

AND WHEREAS it appears that the interest of the

said persons and all the creditors of the said company
should be protected.

NOW THEREFORE, the Secretary of State of Canada

acting in his capacity as Custodian by his duly author-
ized Deputy GLENN WILLOUGHBY McPHERSON,
that the interestsof :

hereby orders

Estate of K. Kaminighi
M. Iwasa

G.X. Uchiyama
Kinosuke Minato

Keiji Minato

S. Tomihiro
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and any other persons of the Japanese race in the said
company to be, and is hereby vested in the Custodian in
accordance with the provisions of Order in Council Number

P.C. 1665 dated the fourteenth day of March 1942 as amended

by Order in Councll Number P.C. 2483 dated the twenty-

seventh day of March 1942.

DATED at Vancouver this 21st day of May 1942.

(G.W. McPherson)
Authorized Deputy of the Secretary
of State and/or Custodian



WHEREAS, by Order dated the twenty-first day of May

1942 the Secretary of State, acting in his capacity es

Custodian by his duly authorized deputy, GLENN WILLOUGHBY

McPHERSON, the interests of:

Estate of K.
M. Iwesa

G.K. Uchlyama
Kinosuke Minato
Keiji Minato

o

S. Tomlhiro

Kaminishi

were vested in the Custodian and it appears that by reeson
of the interest of the said persons, being all of the share-
holders of the ROYSTON LUMBER COMPANY LIMITED, it 1s desir-
able that the sald ROYSTON LUMBFR COMPANY LIMITED be pro—

hibited from carrying on business except under the super-

vision and control of a controller;

NOW THEREFORE, the Secretary of State by his duly
authorized deputy, GLENN WILLOUGHBY McPHERSON, hereby pro-

hibits the said ROYSTON LUMBER COMPANY LIMITED from carry-

ing on business except under the supervision and control
of P.S. ROSS AND SONS, Chartered Accountants, who are

hereby appointed Controllers with full power to supervise

and control the ROYSTON LUMBER COMPANY LIMITED in all

matters pertalning thereto and without restricting the

generality of the foregoing, including power to control
all banking arrangements in such manner as may to the
Controller appear to be advisable.

The Secretary of State will, in the future, determine
what remuneration and expenses incurred, whether for the
original inspection and/or the subseguent supervision and
control of the ROYSTON LUMBER COMPANY LIMITED are to be

paid by the saie company.

DATED at Vancouver this 21st day of May, 1942.

(G.¥. McPherson)
Authorized Deputy of the Secretary
of State and/or Custodien
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P. S. ROSS & SONS
Chartered Accountants

Royal Bank Building,

K X |\w §/- |W|. 2 Vancouver, B. C.

I1q O0LA /Fv. %

AW.kmDHIPLMWMHmu\\&WﬁAVRAPb.)\
G. W, McPherson, Esq., M\.

1409 Royal Bank Building,

Vancouver, B. C,

Dear Sir: Re: Royston Lumber Company Ltd.

Under date of 2l1st May, 1942,
supervise and control the affairs
on the same date the shares of the
name of the Custodian.

we were appointed to
of the above company, and
company were vested in the

Prior to that date, Mr. G. K. Uchiyama who held a
Power of Attorney from the majority of the shareholders and
the former Manager of the company, had been attempting to
effect a disposal of the company's assets. He was unable to
obtain a satisfactory offer although a number of intended pur-
chasers had been approached. We subsequently brought forward
a buyer and Mr. Uchiyama later agreed that he would accept a
reasonable figure and would like to discuss with our purchaser
the sale of the property. However, at a meeting arranged, Mr.
Uchiyama would not state any price on the company's assets and
it was impossible to make the deal. He informed us that he would
like to discuss the matter with the other shareholders and now
states that he has done so and it is the shareholders wish that
the company's assets should be left intact for the duration.
We arranged to have the property watched and as there was two
million feet of rough lumber in the yard it was considered ad-
visable to manufacture this and dispose of same before the lum-
ber would spoil. This was done throughout the summer in order
that the lumber would be as dry as possible to allow the max-
imum saving in freight rates. We are advised by our Repres-
entative at the property, that provided freight cars and labor

are available, this should be completed within the next two
ﬂ.mmmnm -

We have forwarded to you a copy of a letter from the
Assistant Timber Controller for B. C., dated 28th August,
wherein it is requested that everything possible should be
done to resume the operation of this company. In our opinion,
due pPrincipally to the shortage of labor in the logging and

lumber industry, it would not be practical for the Custodian to

CUSTODIAN 0 ENCHY PRUPENTY

10th October, 1942.




..CL_DS_ \

G. W. McPherson, Esq.

attempt to carry on the operations of the company. The alternative,

therefore, if the Timber Controller's request is to be carried
out, would be to sell the property out-right or lease the log

and saw mill equipment and sell the timber on a stumpage basis
as cut.

In view of the large value of equipment and machinery
it would not be advisable to lease the property except to per-
sSons prepared to deposit a good sum of money to insure that the
equipment and supplies will not be lost and damaged.

We have not the authority to dispose of this property
and would appreciate receiving your views and instructions at
an early date.

Yours very truly,

"P. S. Ross & Sons"

NI

— Ol = 10th October,
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WHEREAS under Regulation 15 of the Consolidated Regulationa
Respecting Trading with the Enemy (1939), the Secretary of State of
Canada on the twenty-first day of May 1942 prohibited the ROYSTON
LUMBER COMPANY LIMITED from carrying on business except under the

Supervision and control of Messrs. P.S. Ross & Sons, Chartered Accountants.

AND WHEREAS Mr. D.D. Rosenberry, the Assistant Timber Controller
for British Columbia, has regquested the above company to resume its
operations as quickly as possible, in view of the fact that Lumber
is urgently required for Canadian and United Kingdom defence work.

AND WHEREAS it appears to the Secretary of State of Canada that
the business of the said ROYSTON LUMBER COMPANY LIMITED should be
wound up and the assets disposed of, with a view to the purchaser
resuming the company®s operations.

NOW THEREFORE, the Secretary of State of Canada by his duly

authorized Deputy GLENN WILLOUGHBY McPHERSON hereby revokes the order

of the twenty-first day of May 1942 appointing Messrs. P.S. Ross and
Sons supervisirs and in substitution for that order hereby appoints
FREDERICK FIELD, Chartered Accountant in the City of Vancouver in

the Province of British Columbia, a representative of Messrs. P.S. Ross

and Sons, as controller of the affairs of the said ROYSTON LUMBER
COMPANY LIMITED,

The Secretary of State of Canade hereby confers upon FREDERICK

FIELD, Chartered Accountant in the City of Vancouver in the Province

of British Columbia, a representative of Messrs. P.S. Ross and

Sons, such powers as are exercisable by a liquidator in = voluntary

winding-up of a company including power in the name of the

said ROYSTON LUMBER COMPANY LIMITED,




DEPARTMENT OF THE SECRETARY OF STATE
OF CANADA

or in his owh neme and by deed or otherwise to convey or tramnsfer any
property and power to apply to the Court having power to appoint a

receiver or liquidator or to grant a winding-up order, or a judge

thereof to determine any question arising in the carrying out of this

order.
The Secretary of State orders that the remuneration payable and

costs, charges and expenses incurred in connection with the original
B
inspection, supervision and control and in the winding-up of the

business to such amount as may be approved by the Secretary of State

of Canada, shall be defrayed out of the assets of the business and MW
G

(
\
a

R sl
shall be charged on such assets in priority to any other charges

thereof.
DATED at Vancouver this twenty-eighth day of October, 1942.

"G, W. McPherson"

A
(G.W. McPherson) ,
Authorized Deputy of the Secretary
of State and/ or the Custodian.
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LOGGING »» SAWMILL
OPERATI\ ¢ FOR SALE

NOTICE OoF cALLS FOR
TENDERS FOR ASSETS OF

Royston Lumber Company

LIMITED

ROYSTON, B.C.

Under Instructions of G, W. McPherson, Es A
Deputy of the Secretary of State and /or n.qm_zﬂwh.uwh_._wﬂ”_.
underaigned Controller I directed to cu)) for tenders for
urchase of the assets of the Rovston Lumber Company
N_:-:.e.._ generally describeq pg follows:

A FULLY EQUIPPED SAWMILL AnND LOGGING
OPERATION INCLUDING A I—.—w.ﬁ.—...f.l..-.-\ﬂ-‘ QUANTITY
OF NEW SUPPLIES TOGETHER wWITH CROWN GHRANTED
TIMBER LIMITS SAID TO CONTAIN FIFTY T0O SIXTY
MILLION BOARD FEET. TME MILL, CAPACITY 1S SAID
TO BE FORTY THOUSAND FEET PER SHIFT. THE
JLOGGING RATLROAD CONSISTS or .o-.n.uuo..fnv_.f.n.w“_.ﬂ.
TWELVE MILES OF LINE TOGETHER WITH LOCOMO-.
TIVES, FLAT CARS, ETC. THE COMPANY ALSO OWNS
A FORESHORE LEASE IN CLOSE PROXIMITY TO THE
SAWMILL OPERATION,
The assets are offered for sale to be operated as n
¢+ Rolng concern, and tenders will be recelved by the under-
slgned Controller at his offlce up to noon (davliglm saving
time), the 16th dayv of December, 1942, upon the following
terms and conditions:

(a) A certified cheque to the order of the Controller for
10% of the tender price must be enclosed therewith:
Sublect to the condition that should the tenderer not
fulfill the terms of his offer and the condlitions of
the Notice calllng for tenders, his tender will be
cancelled and the amount deposited by him forfelted
to the Controller as liquldated damages: cheques in

respect of unaccepted bids will be returned In due
course. .

(b) The assets are offered for sale without any warranty
whatsoever on the part of the Controller as to
quantity, condition or state of repalr of such assets,
and while the general Idea thercof may be obtained

» from the Inventorles in the office of the Controller,

the sale thereof shall be made in cach case subjfect
to shortages and sverages, the shortages to he pt
the charge of and the overages for the benefit of
the successful tenderer, n

(c) Nelther the highest nor any tender will necessarlly
be accepted,

(d) The purchaser and/or purchasers shall pay all
N..::Ea_. taxes and dues, If any, payable to the
“rown.

(e) The envelopes enclosing offers should be marked
“Tender” and addressed as follows:

Frederick Fleld, Controller
The Royston Lumber Company Fr.::na.
c/o P. S, Ross and sSons,
675 West Hastings Street,
Vancouver, B. €,

INVENTORIES MA

Y BE INSPECTED DURING OFFICE
HOURS ANY DAY U

P TO NOON ON THE 15TH DAY OF
DECEMBER, 1942, AT THE OFFICE OF THE CON-

TROLLER, 411 ROYAL BANK BUILDING, 673 WEST

HASTINGS STREET, VANCOUVER, AND ARRANGE-
MENTS CAN BE u—b-«ﬁﬂ.-ﬂ:ﬂ.

HE CONTROLLER FOR
INSPECTION OF THE PROPERTY, EQUIPMENT AND
SUPPLIES,

FREDERICK FIELD,
Mo::o:mqﬁﬂzﬂ:o wow.m:va_ mu.._.:sw_.eﬂ
ompa ted a anada.
24th November, 1942, g ' J-..W ;
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CANADA

DEPARTMENT OF THE SECRETARY OF STATE
OFFICE OF THE CUSTODIAN

Please rafer to

tle No. 14T 501 Royal Bank Bldg. ME®

Vancouver, B. C.
June 30th, 1942

Messrs. P. S. Roas & Sons,
Chartered Accountants,
Royal Bank Building,

Vancouver, B. C.

Dear Sirs: Re: Royston Lumber Company Limited

I have your preliminary report of May 20th,
since which date you have received your formal appointment as
Controller.

You advised me verbally that Mr. Rosenberry,
Timber Controller, is anxious that the above company's logging

operations be continued in the interest of the War Effort. I have
requested that you obtain a letter to this effect.

You also advised that Mr. Uchiyama desired that
the company's property remain dorman’ for the duration and that in
spite of several letters written to him, he had taken no real action

to obtain an expression of opinion of the other shareholders for whom,
you advise, he holds a Power of Attorney.

As a result of this, I wired him on June 23rd as
follows: -

"OPERATION OF ROYSTON CONSIDERED NECESSARY AND REQUIRE DEFINITE
DECISION FROM YOU AND OTHER SHAREHOLDERS AS TO SALE OR LEASE STOP
IF NO DECISION RECEIVED BY SATURDAY JUNE TWENTY SEVENTH CUSTODIAN

WILL VEST COMPANY AND DEAL WITH SAME AS HE SEES FIT IN INTERESTS
OF WAR EFFORT."

and received a reply dated June 26 as follows:-

"YOUR TELEGRAM DATED TWENTY THIRD RECEIVED THIS MORNING
STOP WE DECIDED TO LEASE IF NECESSARY TO OPERATE IN INTEREST

OF WAR EFFORT STOP TERMS AND DETAILS RELY ON YOUR FAIR
ARRANGEMENT - G K UCHIYAMA."

I would appreciate receiving a report from you on
this entire matter, with your recommendations as to what should be done.

Yours truly,

"G.W. McPherson"
G.W. McPHERSON
Authorized Deputy of the Secretary
of State and/or Custodian

1381 36
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EUSTACE SMITH LIMITED

\
1114 Standard Bank Bullding \ - X \
Vancouver, B. C.

December 21, 1942

Messrs. P. S. Ross & Sans,
Royal Bank Bullding,
Vancouver, B. C.

Pear Sirs: INTERIM REPORT ON THE ROYSTON LUMBER COMP.

ANY HOLDINGS
IN TIMEER

I made a preliminary examinstion of
we had prevlicusly checked Blocks 523 ang 545,
close cruise of Blocks 410 and 441, sre eble —
area — to form a fair idea of the amount of tim

the area already logged and, as
end also had originally made a
after deducting the cut—over
ber not yet removed.

The area left on Block 410

» 8ccording to our cruise, should cut out
about as follows:

FIR, 3,185 o

CEDAR, 1,895 B ST uu 9 .

HEMLOCK, 350 ﬁ / \Q

BALSAMN, 325 DAt A2. 0L b

SMALL FIR, 30 FILED BY !

PINE, Y 1:) r.\. N .\‘,\(A\\\‘AA\.\._AO\(( . ,
T (s

TOTAL 5,825 M. Feet _ “

G

Block 411, from which no timber has as

yet been logged, only Cedar
Poles removed, should cut as follows, our cruise:

FIR, 3,875

SMALL FIR, 210

. CEDAR, 550

HEMI.OCK, 450

BALSAM, 155

PINE, 220 ;
TOTAL 5,460 M. Feet

Hlock 545 — from which no timber has yet been removed - and Block 523-
from which about 900 M. Has been taken

off -~ should, together, cut out 28,814 M.
feet, and 4,455 Cedar Poles.

Blocks 344 and 144 should stilil carry at least 2,000 M. feet, and other
patches of timber owned by the R

oyston Lumber Company that could be picked u
would carry a further 2,000 M. feet. o

This would give altogether approximately 45 million feet of un-cut timber,
varieties as follows:

M.Hw.u wOnOS M
SMALL FIR, 4,270 m
mmmwabb.wm bnwww .

ILOCK, 3,795 n
BALSAM, uwow "
PINE, 201 "

.H.O.Hh.‘._w N.NvuO@@ M. Feet



with 4,455 CEDAR POLES.

VALUATION — We feel that the above timber, being Crown Grant

and also being partieslly developed, should be worth about $3.00 per M. -
elither as a Logging Operation for the ocpen market, or as raw materisl for

the Royston Mill.

Yours very truly,
EUSTACE SMITH LIMITFD

Per.."Bustsce.Smith®........
Manager




corx EUSTACE SMITH _

1114 Standard Bank Building,

\. &

Yenocuver, B. C. January 1l5th, Wfr.w.m_._ Ak
Messrs. P. S. Ross & gons,
Royal Bamk Building,
Vancouver, B. C.
Dear Sirs:
—
\ Following your instructions, I have made an eamination of the Royston
Lumber Compsny property at Royaton, Vancouver Islend, and have made an estimate

of the amount of standing timber which they still have left to log.

In order to give you a plcture of the value of this property as a whole,
which includes Sawmill, Buildings, Logging Equipment and Logging Rallway, together
with about ten mlles of steel laid - I have asked Messrs. Galbraith, Clerihew &
Overton Ltd., who have been recommended to me as reliable and in close touch with
present values, for a valuation of property outs#de of the standing timber on this
tract, and enclose herewith copy of their report.

In checking over their figures, I feel that the values given are certainly
high enough, particularly as to Steel Rails and Logging Trucks.

In placing a value on the timber left on the holdings, which I estimate
amounts to about 45 million feet B. M., I have given a figure of $3.00 per M. This t
- timber was bought for less than $2.00 per M., but with the development already done i
and with a2 main road to the edge of the timber, I considerthat a price of $3.00 per
M. would not be too high. 4

_ Gt —
I understand that there is Mwmsooo.o?m on the timber to complete title,

so that the actual value of the timb aj; filnus the amount owing, should be abow
$97,000.00

o cp /3779~vvﬁ5

The Mill, Machinery, Logging Bguipment\ ® including supplies, wire rope, etc.
Logging Railway, Buildings and Motor Vehicless shotld@™be.worth in the vicinity of
$96,300.00 - which will make a total value o E and I would judge that a
sale at that price would be good business. :

will be qnly about a four year operation to liquidate the present tigber holding.
There mey be more timber which could be secured,

T — Y,
You will realize that if the Mill is operation at capacity there *M

The past history of the Royston Lumber Company has been guite good, but the
chief reason for successful production of lumber has been due to the large supply of

cheap labour that was available - mostly Japanese, who were only peid what the busire s s
could easily afford.

To start up the Mill again under present conditions would call for very close
figuring in order to make a profit, as the Mill is not modern, and there is mo Mill-
pond for log sorting, which is a great inconvenience when cutting to special order,

as no selection of logs can be made and no storage of raw material can be built up
to take care of any stop in the log production.

EXHWSIT No.
\u
* pate_ 0~ 0AAL /g, ¢ ¥
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ROSS & SONS (ROYSTON LUMEER CO.) -

N

P. S. EXA 1.1

For the above reasons, I feel that the value I Imve given for the propéxty as. &
whole is very fair, and is based on the value of the timber at a good stumpage price and
a fair price for the Mill, Logging Machinery, supplies and housing & ccommcdation, as well
as the Wharf and waterfrontage, which may be of value as a waterfront Millsite.. o

I would be prepared to reccmmend a totel price of $193,300.00, the purchaser to
complete payment for the E. & N. timber. — . -
P — L R

I have not sufficient xﬂndwcmmm of the value of the Company's Real Btate sit-—
uated at Courtenay and Campbell “iver — which is of no value to the Mill, but this could
no doubt be liquidated separately, for some figure.

Yours very truly,

l.q?m&pQOIEﬂv-‘d......l L
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coPY EUSTACE SMITH LIMITED

1114 Standard Bank Puilding
Vancouver, B, C

Janusry 18, 1943.
Messrs. P. S. Ross & Saons,

Royal Bank Building, —
Vancouver, B. C.

Dear Sirs: Re: Royston Lumber Company

I have made an examination of the three Separate blds you have recelved for the
Assets of the above Company, as Tenders Nos. "A®" _ wp® gnq now,

Before analysing these bids, I em assuming that all the property of the Company
will be delivered free of debt, and that the bids made on this property do not take into

consideration the $38,000.00 owing on standing timber, which would be cleaned up by the
Royston Lumber Company.

Not knowing the identity of the different
I am teking it for granted that they are all capabl
m may enter into.

parties who have bid on the property,
e of carrying out any contract they

We will commence with OFFER "A® _ This offer,
quite a considerable amount, 1S rather vague, in that the cash payment is $60,000.00,
and the balance at the rate of $3.00 per M., based on the amount of stumpage removed,

would not be sufficient to complete the payment of $202,000.00 - that is - presuming our
estimate of 45 million feet is approximately correct.

which is the larges amount bid by

If this offer were altered to specify definite payments over a certain pericd,

regardless of what timber was cut, it would be better — or the price per M Feet should
be increased to $4.00. : \

As nearly as I can find out, the Mill has only been producing in the vicinity
of 7 million feet per annum, and the recelpts from stumpage at $4.00 per M would not be
likely to exceed $30,000.00 per year — so that if this offer were augmented to specify
that the timber removed was to be paid for at the rate of $4.00 per M., as logged, up

= to the total price — as offered — with a definite time to complete all payments, it
would seem to me to be well worth consideration.

OFFER "B" - This offer is a very definite one, but low as compared with Offer
"A®". If this Offer "B"™ were by any chance to include the pgament of the $38,000.00 by

the pmrchaser, rather than by your ooEvmbwu it would be practically equivalent to Offer
"A#* and, under those circumstances, to be considered.

OFFER "C" -~ This offer appears to m

e to be definitely too low to be considered,
although the cash psyment is quite large.

I expect that no matter who buys this timber, it will be put into operation
immediately. This is quite an important matter, as unless the Mill is put into production,
the depreciation of value will be continuous — also, the production of lumber being so
improtant at the present time, this timber should be brought to market as soon as possible.

It is quite possible that reasonable adjustments could be mede on Offer BA®, to
assure a definite sale and immediate production of lumber.

This is definitely the time of

year to commence putting the Mill into shape for
operation.

EXHIBIT No. lh.m. e 5
DATE.__ L O 6CL /Gy §
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¢. S. ROSS & SONS (ROYSTON)

Taking into consideration the above, I would recommend that the OﬁWQWrEFQo.. \\
by party designated "A" should Ja accepted, provikded that the balance to be paid
by stumpage on the upset price of $202,000.00. be pald at the rate of $4.00 per M

- .‘

rather than $3.00 per M., and that total payments are to be completed within five
uf‘ﬂ..r..rh...-ul :

Yours very truly,

e --"Busteace.Smith?.........



EUSTACE SMITH

1114 Standard Bank mﬁgbu.-.mw >

Vancouver, B. C.

JANUARY 20th. 1943

Messrs.

P. S. Ross & Sonms,
Royal Bank Building,
<~500;§H|h m. Ol

Dear Sirss:- RE, HOYSTON LUMBER COMPANY MILI PROPERTY

I am just in receipt of your letter of this date, together

with enclosure of a clarified statement of the conditions of Tender

submitted by ®A" for the purchase of the above property, and after

looking over this bid and making comparisons with bids "B® and "C» _
I feel that if this Tender can meet the security conditions necessary

in a sale of this nature, there is no question in my mind that Tender "AT™
is so much better than either Tender ®B® or uC*", that it should be

accepted.

I might say that when you advertised this property for

sale, I never expected you would receive so high a bid as wA",

Also - In my opinion, this Offer ®A® ig definitely full
value for the property.

Yours very truly,

“Bugtace.Smithn. .
Eustace Smith
ES/G.
EXHIBIT No. W.MM\ 5s &
c.:mi--mw.-Bl.. oAL \% 4 8
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oy nd dressed rir lumber

3 O le {10 e H »
Cumberland, B.C.

Aprill 7th/43

essrs . « HOSS OnNs ,
al ank Building,
. 30 vor » . ’ -

Attention Mr. R. « Wray.

Replying to your file 295-144. mployment of extra mean on pay-

While negotiations are not complete for disposal of Royston
rs CO. assets ant e8S8Srs.

: p tekl brothers one or both contimue weekly
inspection visits to this plant and are particularly interested in looking
ver timber IImIts personally, it will be necessery to heve such a man

.,
n<pnumcwaS:orsostwoovawozw.nowuadOOmww.onn.ucuuomrrwmosczupo
veeder.
Unfortunately after such & severe winter, snow made railroed
grades 1impassable on several trips, but then we opened up and examined
donkey engines and other equlipment stored here. ijetween trips I found
plenty to keep lir. lMorrison busy end so reported.

Should negotliatlions with these people not soon develop into e
sale it 1s both their opinion as well as my own that it will be necessary
to overhaul end turn over some of this equipment to offset depbeciation
end one or more extre men will be necessary for this purpose.

In the meantime it is my intention to lay off letthew Pilercy
and put Ches. Morrison back watching when shifts change on Saturday.

I understand that e millwright and operator has moved into
ourtenay who expects(or is hired) to operate this sewmill. They have also
had a woods foreman up through the timber, arranging levels, roads etc.,
to make a start since the first of this month. But in no case have elther
of these men interfered 1n any way with any of our plant or equipment.

I "elt that you should have this information.,

In goling over these timber limits with Mr. Morrison myself I
found that 19 million ft estimated by Japanese as on 410 & 411 is no
reality scattered over 333. 335. 344 and & blg slice on 144 as well &s even

Some on 33 and old 79 along the Trent river. You have a complete map and
can check these berths.

In our estimation sufficient scattering timber ereas to cover
the Jepanese estimates.

. You can figure that had you used a cruiser or woods engineer
this Information would have cost you much more then Morrison's end my
va_es and expenses for the past six weeks.

Yours very truly,

He Coe AlXrth.

mifesturers of K- A Lol eremann




BOGGING EQUIPMENT:

ROYSTON LUMBER COMPANY LIMITED

—2ad ] X

Steam Donkey, Mfg. by Vancouver Engineering Co. 94

Steam Donkey 9 x 10", mfg. by vancouver Engineering Co.
Steam Donkey 10 X 12" mfg. by vancouver Engineering Co.

Gas Engine 6 H.P.

-good

Twin Mercury Yarder Type 34 _good

Hayes Anderson Powered Donkey with No. 4 Skagit Hoist -good

Fordson Tractor with Double prum Hoist -good
Caterpillar Tractor D7 with Winch Bulldozer

complete unit -good

1.

.

1.

1. J
1. Mercury Yarder Type 29
1.

1

1
1
1

3 HP Gas Engine wlth Pump

ROLLING STOCK

e

Shay Geardrive Locomotive
Side rod drive Locomotdve
Locomotive Works Co. Ltd.
1. Gasoline Speeder, equipped with a 1936 Chevrolet
2. Gasoline Speeders egquipped with old Ford Engine

6. Flat Cars, 1 wrecked
5. Skeleton Cars
2. Tank Cars

RAILS

67.5 HP

40.7 HP mfg. by the Montreal
(Baldwin Locomotive)
—-engine crew car

Approximately 12 miles - 55 type

SAW MILL IN ROYSTON - CAPACITY ABOUT 28,000 BFM

l. 72% x 18" Horizontal Boiler -
l. 72®" x 18" Horizontal Boiler - 135 Po

l. Steam Engine 16
l. Steam Engine 14
-« Steam Engine 10
l. Steam Engine 4

18»
H;ml

MMM K

20" Frost

5" Vertical

l. Circular Headsaw - 56" lower and 52n

Carriage with 4 Blocks, with Hendset
Feed Engine for Carriage Heaps Lidg

1.
le
l. 6" Edger Beaps 6 x 42
H.

Circular Resaw - mfg. by Cowan & Com
« Sticker &" mfg. by Cowan & Company
« Rip Saw, Cowan & Company
+ Yates Planer - 6 x 15" - 6 knives No. 91
32" American Knife Grinder
« Columbia American Sander, Mfd. by Cowan & Company

Ll o
«

LUMBER CARRIERS

1. 1928 Williamette Lumber Carrier
I. 1934 wWilliamette Lumber Carrier

» Lift Truck, mfd. by Williamette Hyster Co. Model No. 114

VEHICLES
1. 1932 Ford

1. 1937 Ford
1. 1938 Hayes

1. 1941 Ford 2 Ton Truck
1. 1932 Chevrolet Coupe

1% Ton Truck, flat Body
1. 1935 International 2 Ton

2 Ton Truck, flat Body

Anderson wm Ton Truck, flat Body
» flat Body

1. 1935 Chevrolet Coupe

1. 014 Garford Solid Tired Truck

1. Ford Wheel

Tractor

Blower System

Conveyor Sy
Belts

stem

Transmission Chain, etc.
Dry Kiln installed

Dry Kiln not installed,

Yard Trucks

incomplete

upper Circular-gaw
work and 8 x 8ie

-

pany

-good

Victoria,

Victoria,

Truck, flat Body

Vietoria,
Victoria,

Viectoria,
Vietorie,

/3

ood Type 6' wide

x 1= 1750.00

1750.00
2000.00
60.00
1900.00
2250.00
2000.00
1400.00
5000.00
175.00

6000.00

1500.00
500.00
300.00
6000.00
5000.00
4000.00

F+_M.R.%Q_O

M F 4

39000.00

125 Pound Pregsure complete
Mounting, and Stack.
und Pressure complete
Mounting, and Stack

2000.00

2250.00
750.00
650.00
£450.00

75.00
250.00
mmO-OO
500,00
500.00
400.00
250.00
250.00

2000.00
400,00
e J&.QQ 800.00

b U

E. Long #8 54"

estimate 1000.00

2000.00
vsqo 3000.00

estimate 1000.00

1500.00
1200.00
1500.00
1750.00
300.00
350.00
100.00
sVe20 1000.00
600.00
750.00
650.00
1750.00
80-8
4§ oa.60 150.00
100.00

estimate
estimate

estimate
estimate

£ -+ ¢
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The goods listed would sell readily

These prices are the current resale value of all
on its being removed fram its present setting and

To arrive at its net

i

ROYSTON LUMEER COMPANY LTD.

m;uuh». 2

Pipe System
Electrical System
Fire Fighting BEgquipment
Garage Stores
office Equipment .
Logging Blocks and Wire
Axes, Saws & Tools
Supplies Stored Back aof Offjce
0il Stores and Supplies
Black Smith Shop
Stored in old Tool House
Gin Pole System at Log Deck
Time Clock & Watchman's Clock Outfit
Saw Filing Room
Pumps
Planer Mill Grinding Room & Supplies
Pile Driver omn Dock at Royston
Stiffleg Derrick on Dock at Royston

Fordson Caterpillar Tractor with Double Drum Ersted Winch

Buildings at Mill Not valued
Dock at Royston Not wvalued
Land at Mill Not wvalued
Land at Royston Not wvalued

S usually followed:

Dismantling and shipping 7%
Freight, cartage and handling 5%
Defective & unsaleable goods 10%

and all should liquidate within one year.

HRG

(1]

Yours truly,

500.00
500,00
500.00
2000.00
400.00
2000.00
500.00
1000.00
175.00
25.00
200.00
150.00
150,00
300.00
500.00
1000.00
350.00
1200.00
750,00

——

$124260.00

——

the qquipment listed based
brought to Vancouver.

value to the estate the following is the rule that

on to-day's market at the prices valued,

GALBRAITH CLERIHEW & OVERTON LIMITED

"H.R. Galbraith"

ER

H.R. Galbraith




MEMORANDUM OF GOVERNMENT COUNSEL
(D, T, Braidwoed)

Re: Settlement of Royston Lumber Company Limited Claim

At the conclusion of the hearings in this case, the net amount of
the claim was $464,85,,00, Government Counsel considered that the evidence
presented on behalf of the claimant had not established any justification for
such a large difference between saje price and the falr market value, and in
view of the amount claimed, it was not considered likely that any agreement
could be reached between Counsel and that it would be necessary for the case
to be continued before the Commissioner, and argument submitted,

However, without prejudice, Mr, MacLennan, Counsel for the claimant,
indicated that a substantial part of his claim would be withdrawn if a com-
promise settlement could be agreed upon,

A conference was therefore held between Mr. Maclennan and myself
at which Mr. G. W, McPherson and Mr, Shears were present, and the following
proposition submitted by Mr. MacLennani

Items to be withdrawn were as follows$

Claim for land (as agricultural value etec.

apart from timber) $33,495.00
Claim for right-of-way 47 500,00
Claims for foreshore rights . 2»400,00 ‘.
Claim for goodwill 753000 ,00 )

- |

(In addition to items shown as amend- S
ed at Hearings, of $20,965,00) $.58,395,00

pop PV

These amounts and other changes in the claim are shown on the at-
tached Statement and indicate that claimant's counsel suggests a settlement of
$75,000,00, I am not prepared to agree that a fair settlement calls for such
an amount, and consider that $65,000,00 would be the maximum figure which
might be considered, This amount is arrived at after giving consideration to
the following:

Item 1 - 34 Lotg

While it might be argued that the value of these lots was
taken into consideration by Mr, Eustace Smith, the appraiser, at
the time the offer to purchase was submitted to him, this is not
clearly established, and Mr, Maclemnan's suggested award of $4700,00
for these lots may be considered fair,

Item 2

The same argument applies to the lots at Courtney and the
amount of $600,00 may be considered fair,

Item 3 - Standing Timber

Eustace Smith's valuation is at $3,00 per M and there is
agreement as to this valpe, Claimant's claim as to quantity of timb=-
er on the basis of Shultz figures is 53 million feet, Smith's cruise
is 45 million feet, a difference of approximately 8 million feet, Mr,
MacLennan is suggesting that an adjustment should be made for $21,000,
which represents a value for an additional 7 million feet, While I
feel that the average of the two appraisals might fairly be taken and
an adjustment for 4 million or $12,000,00 considered, there is evid=
ence that the quantity of timber taken from these limits indicates
Smith's cruise as being very conservative and on the basis of a
generous settlement have considered an adjustment of 6 million feet
for $18,000,00,

_u<:_<1,_;\anmgﬁhnwnﬂvuw
Sy RN

r ‘Il\u F—a - ”~
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Item 4

The sawmill buildings were not included in the appraisal made
by Galbraith, nor specifically dealt with by Eustace Smith, Evidence
is to the effect that many of these buildings were not suitable for
Occidental use and that their value to the purchaser of the mill
operation was small, However, it is considered that the figures used
by Mr. MacLennan may represent a fair valuation,

Item - ui nt

Galbraith's appraisal of $85,260,00 indicated that if the
equipment was removed to Vancouver and sold by individual items, the
net result would be 22}% less, This makes a difference of $19,300.00,
While this lesser valuation was used as a basis for accepting the of-
fer, the equipment was not moved to Vancouver, and an award of the
amount of this difference may be considered fair,

Item 6 - Railway Steel

The same consideration applies here in regard to Galbraith's

valuations and a 22}% reduction, making a difference of $8,700,00,
is acceptable,

Item 7

In regard to the telephone system, the only value would be for
the telephone wire and the amount indicated by Mr, MacLennan may be
considered as fair,

Item 8

No extra amount is now being claimed in comnection with the

sale of lumber in the claim for which was $60,555,00, and which was
sold by the Custodian for $47,168,00,

Some further adjustment may be considered necessary in regard to equip=- »

ment which cannot be clearly accounted for, and for this reason a total of $65,000, 2 oH“u
is suggested as a maximum settlement, od'd

It should be noted that on the basis of Eustace Smith's cruise and the

higher valuation made by Galbraith, a fair market price may have been indicated

$256,560,00

the Custodian'!s sale for this was $201,452,00
showing an approximate difference of 55,000,00

Government 'Counsel's suggestion for a settlement at $65,000,00 would

appear to make a generous allowance for any discrepancy in valuations and fully
represent fair market value,

(
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“ M. H Banmny
2. IN AGEY AN AGEN ACT UNTING AGENY
C. W. MCE . v RiA B C
AmD ADEN
yuvan, B C

VicToma, B ¢

VAN

ESQUIMALT AND NANAIMO RAILWAY CoO.
LAND DEPARTMENT

Box 480

: y VicToRria, B. c. March 14th, 1950.
X SRR —— FLEASE REFES TO FILE MO Awwplbc

Messrs. MacLeannan & EOUw:mo:. > ANTY ATy : s an ol LY 22D
Barristers, Solicitors, Etc, . () Yarii e —=-
430-433 wwmoﬁmaucwwuﬁ:m. § _ ﬁﬁ% : k- -
470 Granville Street, ] Ry SV

: No L&/ — X4 7.

Vancouver, B, C,

..ll}l.ln..r).lll.lr!nrl- —
Attention: M», JT. A. MacLennan. :

Dear Sir:-
Re: Royston Lumber Company Limited,

Replying to your letter of March 11th.

Block 703, Nelson District, was not sold by our
Company to either the Ro

yaton Lumber Company or the Vanwest
Logging Company Limited - it was sold direet to Mr. Arthur
Stekl, and date of purchase is ghown in ocﬂdooxmmm
Hoqmsdmﬂdmﬁ.dmbu.ﬂu.

Stekl assigned his interest in
the property to Vanwest Lo

€8ing Company Limited by
assignment dated Aug. 64th, 1945,

Sale to Stekl was based on - Fir 101 M.
Ced,.221 "
Hem. 84 "
Bal, 94 »

500 M,

This was an old 1939 cruise,
have the same value as m:dmm@ﬁmﬁaww dur
also small timber which was ignored dur
eruise became of value later,

when timber did not
ing the war years,
ing the original

It might be stated that had the Royston Lumber Com-
pany (Uchiyama) continued in busines

8, 1t is certain that
they would have purchased the areg in question.

also be stated th

only reproduction, which
has some value now.

It might

Trusting that this information will prove of
gome assistance to you,

Yours very truly,
— 2 u\\\\\\.\\.\\.

Chief Timber Ranger,
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The Royston Lumber Company Limited

H—C/ W(AWHJNQ.)r

Report on Investigation

October 23rd, 1942

P.S. Ross & SoNs

CHARTERED ACCQUNTANTS

TORONTO WINNIPEG CALGARY

VANCOUVER
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P.S.Ross & Sons

Cranvenen Accouwntante , Thustees A Ligcuicarons

ROYAL BANK

VANCOUVER,B. C

20th

. . = € 'Sy 580 e

ctin Director,
2 Royal Bank Bullding,
vancouver, B. Ce.
Dearx r

{O: 'he Royston Lumber Company Limited

Under date of 28th October, 1942, our Mr. Frederilck

3

appointed controller with the powers of a liguidator to wind up the busili-
ness of the above company. The assets of the company, with the exceptlion

of accounts receivable, have been advertised for sale and tenders

We attach hereto the following exhibits:-

Exhibit 1. Copy of the Advertisement for
Tenders.

Exhibit 2. List and dates of Publication
of Advertisement.

Exhibit 3. Copy of Tender Received from
Arthur Stekl.

Exhiblt 4. Letter from Arthur Stekl dated
19th January, 1943, whereiln
his tender 1is clarified.

Exhibit 5, Copy of Tender Recelved from
He R. MacMillan Export Co.
Lta.

Exhibit 6. Letter from H. R. MacMillan

Export Co. Ltd. wherein
their tender is clarified.
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Submitted.
1@ tenders were opened on l1l7th December, 1942, in the
1 re Go We McPherson. A wire was then forwarded to
er ol ® company, Mr. G. K. Uchiyama, Minto, B. C. a8
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"gExhibit 1"

e ——— VIS I'IC FOR SALE .
Otlce of COalls for Tenders
for ssets ol
(0 L' LU Lt O y LIMLITIS 1D
(Oyston, e O
of t o .m,._, | Itructionsa of O« We Mol herson, E8q.«, uthorized ~v3ﬁCM\U.~_ |
b . ﬁ,, e T3 O } l/or _.“;:H..c:w.._.:‘ the undersicned OO.ZL.OHH_GT 18
| r Co ‘ duep L R | 'T's for purchase of the assets of the Royston
k. “nited gener \1lly described 8 follows:
- : i, D LO I OPERATION INCLUD- *
n | r 1 "D - " . m R
' i \ L ... L —4 4 9). IN LY SUFXI “_.r..f. ...O.:;» a i\ ‘
bl (ANT TIMBER LIMITS SAID TO CONTAIN
rs Q v OLXTY MILLION BOARD FEET THE MILL CAPACITY
- Pl A + fORTY THOUSAND FEET PER SHIFT. THE
ik LROAD CONSISTS OF APPROXIMATELY TWELVE
L L, LINE TOGETHER WITH LOCOMOTIVES, FLAT CARS, ‘.
v . C¢ Y ALSO OWNS A FORESHORE LEASE IN
_ ALNMITY TO THE SAWMILIL OPERATION .
M . ot . = - r . 1 f_
and tenders w1y - J0ts are offered for sale to be operated as a golng concern
wor :oo..a, Q H ; récelved by the wun¢ ersigned Controller at hils office up | >
lowine o o0t saving time), the 16th dav of December, 1942, upon the | _ ;
A_\.OHHO:.,I“._, terma o T - » O y ’ . )
& » 01 1 On..v:...."..rhnuf,m“ | ‘
_
) ‘artdea . . i ¢
K" gortifrieq *heque to the order of the Controller
ior 10% of the tender price must be enclosed | / Ma
G A Tigwrd 41 N - " : ¢
s .(I_\.t&.w Subject to the condition that should _ <
S5 oonderer not fulfill the terms of his offer | \
,m.m:.., _ conditions of the Notice ealling for
‘-maOrs, his tender will be cancelled and the
27ount deposited by him forfelted to the Con- | /
;,oww(w_. 88 liquidated damages; cheques in re- ..
SPect of unaccepted bids will be returned in I ___
iUe course., ,
p | .1.:. e o _ b o : I\
(D) *11® assets are offered for sale without any war- ,
wrtw” whatsoever on the part of the Controller |
88 To quantity, condition or state of repair of |
Such assets, and while the general idea thereof I |
o2y Dbe obtained from the inventories in the of - | "
I'lce of the Controller, the sale thereof shall { i
0@ made 1in each ecas subject to shortages and | \
overages, the shortage to be at the charge of |
and the overages for the benefit of the success- |
I'al C,.n:ﬁMOHuOHvo _
(e) °itier the highest nor any tender will necessarily
e accepted. d
(d) The purchaser and/orp purchasers shall pay all trens-
A .\}l...,.. —y - a X : . il T .
v+ baxes and dues, if any, payable to the Crown. |
(@) ‘he envelopes enclosin offers should be marked 1
Nand ol s : > % :
ender" and addressed as follows:
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._...M..ﬂb Oo ..74'A4.~.._..z!.\
er Or:.:.::v u._r.hhﬂ:ﬁbu
..Av~ 2 0ng ,

Street »

Frederlick Fleld,
Controller of the Royston Lumber
Company Limited assets in Canada.
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- ) QLD
December 1l6th ] 1942

'Fiok leld, Gontroller,
/o P, g n Lumber Company Limited,
- / . . o L+ F na S0 18 :
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.:.;:.Cd.u .- ’
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Un beha f n
1earal ’ . HH} O .

company which I will incorporate,
OI'l"er ¢ r

| > 3} .Y E P (
s s ST KR, “118 sum of $202 ,000,00 (Two hundred and df._.HOH
w . o8nd) for the g Ssets of the Royston Lumber Company th ol
._u ;,u.r. out in your advertisement of November 24th uwabm ’
o N G i woUL,000.00 (Sixty thousand) on acceptance of ro bal
noe o 04 Production of the necessary documents, and the bal
SO S PAYIng te woe A% & Three) for each thousand feet,
ki - you $3 .0C h_...(F\_ 101 & imber
L aXra 1¢ Q9 » - o e Yo Myran (5 a ;) " AL
14im4 ¢ o oal®, on all loga cut from the Crown Granted m
-LIN1LTS8 mentd ar 1 y . r
1 entioneg in your advertisement .
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o

O

I will 4w 10
co lpany w

s “.:,z.o.%uwoomu that on thils offer being :OOOU...GWQ
lately Lncorporate the necessary company, and thils __
. en * into the agreements I wlll at dw.,.,GJ ame .
8Ty you that the company will be provided with suffi-
¢ient workin money to operate the mill and limits.

Cime sgaty

w3 s

sum of

5O e (=] 5 the
I enclose nerewith my own certified cheques in the
271 .000 Nn
X .}‘p\..ful,._:

‘. (Twenty-one thousand) which, if this offer “
~8 accepted, will be Oon account of the first payment to be _
made ,

-

|
Yours truly,

Arthur Stekl |

-
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(signed) Arthur Stekl
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So: __toyston Lumber Company Mill Property
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your letter of this date,

e nclosure of a elarified statement of the con-

3 .

submitted by "A" for the purchase of the

“y 8nd, after looking over this bld and making

[#]
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-
u
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=
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-
- |

- I feel that if this ten-

o] 10 security conditions necessary in a sale of

€, There 1s no guestion in my mind that Tender "A™
1er Tender "B" or "C", that it

accepted.,

L might say that when you advertised this property
I never expected you would receive so high a bid
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n my opinion, this offer "A"™ 1is definitely

'_
@
O
i
N

lor the property.

Yours very truly,

(signed) Eustace Smith




Royston Lumber Company Llmited

Report on Liquidation

29th February, 1944

P.S. Ross & SoNs

CHARTERED ACCOUNTANTS

MONTREAL TORONTO WINNIPEG CALGARY VANCOUVER




MONTREAL
TORONTO
WwiNNIEg o
CALOARY

vANCOUVER

P.S.Ross & Sons

Crianvemep AQoouNTanTs TrusTees & Licuibarons

ROYAIL B AN K BUILDING

VANCOUVER.B.C

29th February, 1944

L L Stodlan

ACtention Mr. F G. Shears

1" »

Director

-

Re: Royston Lumber Co. Ltd.

Under date of 23rd October, 1942, we submitted report on our
investigation of the above company. This report contained financial state-
ments of the company as at 31lst March, 1942, While our appointment as Con-
trollers of the company was dated 21st May, 1942, at your request we took
control of the company early in April, 1942.

The company's affairs continued under our
ber, 1942, when you appolinted our Mr. Frederick Field as Controller with
powers of a Liquidator,

The following statements are attached hereto:

Exhibit 1,

Statement of Affairs as at 31st

as December,
1943.

Exhibit 1A. Surplus Account to 31lst December, 1943,

Exhibit 2. Recelipts

and Disbursements for the Fifteen
llonths Period from lst October, 1942 to
31st December, 1943, (Period of Liquida-
tion)

Exhibit 3,

Balance Sheet as at 31lst December, 1942.

Exhibit 4. Profit and Ioss Acecount for the Nine Months
ended 31st December, 1942,

control until 28th Octo-

the




) 180 clo with thi: report coples of the agreements between
¢ \Y ) ‘sot imited 1d Apnthu Stekl.
Operations for the 9 Months ended Jlst December, 1942
@2 = yatablished o trol of the company in April, 1942, an
A C yx 1 A..rl‘w.. .J. JU0 ,;, O0( board feet was on “.._.;a:mo A
1 @ 0O i ad been cut ror irther processing or
) 1 yrders, In additlon, a very small percentage of
iled so i1t could not be held Indefinitely without con-
3 bl ched 1d spoilling. Vo also were requested by Mr. D. D. Rosen-
4 a A istant Timber Controlle '» at Vancouver, to effect a quick
y8al of Ls inventory, In view of thils, we engaged the services of
1 experienced lumberman, Mr. H. C. Alrth, to handle the lumber sales and
(@ C @ of the company's assets at Royston, B. C.
Uupon

' Alrth's recommenda tion, part of the sawmill plant was
re-opened to allow the remanufacturing of a large part of the inventory.
& valuation of the inventory before remanufacture, it was
°n, confirmed by Mr. Alrth, that $16.00 per thousand board feet

fair offer as considerable rehandling costs would have

Oy & purchaser before remanufacturing. The company had valued

1tS yard stock at £10.00 per M. While some footage trimming loss is invol-

>

ved 1n remanufacturin

S
cr
O
ct
-4
O
P
ct

4.
> v

age sold was 1,998,000 board feet.

e

23.27 per thousand board feet.

pe r: the plant and attend to the loading

pPing, the services of two watchmen were dispensed with. Therefore,

m : °8Cilmate the St ol remanufacturing but the payroll for

| : Pe I irom 1sU April, 1942, to 30th November, 1942,
__ |

“ ‘1Th the exception of the foregoing and a nominal cost of gas,

supplies and car switeching, estimated a $1,013.68, the carryin

‘>

g charges

g.cp IPY




11 e , ! ~ ral to var-
- -~ 4 Al L . al”

! IRAN | nited State of Amerioca,. The Iro wminder
1 lous e company in the vicinity of Roy~-
: . .
{n remanufacturing and selling the inventory, Mr. Alrth was In-
.. © favour ai 1@ Or grou of buyers and to follow the usual
+Ces 1 lumber industry. are satisfied this was done and that
1e ere obtal d nio Ity with the regulations of the Timber Con-
+ 17
the period of ope rations, a small fire started in a fuel
el . ded the Cumberland Fire Brigade and brought under
ontrol wi little damage. At the request of the Insurance Adjuster, the
—- e mpleted by Mr., Alrth's men, and the cost was refunded by the
Ins iCo (uif.._ any.
Alter completing the shipping of the lumber inventory, the crew
was engaged several |

1l days in lining bollers, greasing machinery, covering \

macnines not moveable to storage, etc. The Japanese had not left the plant

property protected against winter conditions.

Sale of Plant, Timber, etc. to Somerset Limited

e reported to you on the 20th January, 1943, covering the results |

I
biAa [~ : 4 5 - i
of bids received 1in response to our offering the company's properties for

sale by public tender. This report contained the valuations placed on the |

,,;; A < _
assets as a result of appraisal.
__
On 25th Jeniuaro c v ' 2 2 ;
Vil <oth January, 1943, based upon the recommendations contained |
in the report, vou

Jou approved of the sale to Mr. Stekl for $202,000.00 on the

We immediately requested Messrs. I ke, Lane, Guild and Shep

— P n R e L a ) J
pard to formally accept Mr. Stekl's offer on the conditions set out in our

;’ﬂ‘_‘ Wx



- ) ort 20t} ranuea » 1943, a Tie 111
e 2 ! inventory of assets presented to us that had previously
8 'n behalf of the company for $3,745.00. This inven-
d ©s L o 's Stekl nd, 8 the Tie M1ll was loceaeted a conslder-
L Ance from the main Plant, o tekl did not inspect same but assumed
8 O 1d. Beln e jor 1tem, Mr. Stekl re juested some allowance. By
’tiatio ( it our consent, the sum of $1,550.00 was deducted from
. < ice o 202, 000.00. %
< In November, 1942, a runaway coal car of the Canadian Col- _, k -
lieries (Dunsmuir) Limited came Into this company's siding and damaged ‘
logging cars. It was agreed with Mr. Stekl that we would have the Collier- Ca
| ﬁw
ies repair this damage., | ¥
3. The penalty assessed by the Provincial Forestry Department N fm
of $2,700.00 for failure of the company to burn slashing (covered more l

fully later in this report) was determined as follows:

(a) In the event that the burning is done by |

Mr., Stekl before the end of 1944, he is |
to receive $1,000.00 out of any rebate ;
received by us from the Provincial For- m
estry Department. _

(b) If Mr. Stekl does not burn the slashing :

in 1944, any reduction of the rebate |

| receivable before the end of 1944 made |
v by the Provincial Forestry Department _

| will be deducted from the $1,000,00
payable to Mr. Stekl.




aD ﬁ
w S

men

=
IlL 8 4

and t}

N,
O1 101

contrary to the

10Sé¢e

by

i 1 ) opert ~
LO ] at s OU Cructlons to
1 \ y 1943, ) ver, con
€ L 1 ere e eg Ce le .rHr 30
Ctl ) yin )ints, we feel th
ur ) 1 8 CThe 11 ) ) botl artie
1C Ll ibe I »Antas to be det \ined.
}, © 3olicitors we re 18 truc d to advise
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name of

,.rn.r.r.,n..(r.u

luenced

Controller

production,

nedlately commence

provide operations

1stances

control.

skeleton the 19th

sauf'ficient proper operations

We have on file correspondence

Selective Department, it is conceded

required, ¥11ll note, however,

agreements

purchaser satlisflfy the Assistant

Controller of

fie Inabllity to operate being due to circumstances

bevond +) . A :
véyond tTheir control, advised Somerset Limited that

18 excused from operating until this approval of the

lmber Controller 1s obtained. To date, have n recelved this.

reported upon to you 1in our letter of 1lé6th August,

1®& agreements provided for the payment of balance

$140,450.00 on terms wi th Iinterest, Somerset Limited requested the
rigat to the balance forthwith and to receive a discount of 2% of the

amount,.

This request was recommended by us if carried

nate the necessity for Supervising future operations with the

ta

iant thereon, and you agreed that this be done.

The payment of the balance before the end of July

g.cp TP




LI

~ t
) o tire bal o 10t due, The balance of
. ’ . 3 ible 1thl ! 4.00 pe thousand board feet, B. C. lop
L9, ¢ | o) A ( 0 ea 'hls balance is determined
t! Line commencing 30th June, 1944. The inability to continue
o ’ LOns 88 not relieve the purchaser from malk ing these paymenta.
. ~ . - Tmited -
ithe following payments have been received from Somerset ILimited:
) ' 1 3 & ~
Oposit wit cender ., 21,000, 00
1st May, 1943 Balance due on initial payment
of' $60,000.00 39,000.00 —
st Y, 1943 n account of next payment due 20,450,.00
4th September, Sale of refrigerator (to apply
194 on last payment) 300.00 .
24th september, Insurance claim received by Somer-
1943 Sset Limited re damage to speeders 900.00 :
27th November, Cash on account of next payment p
1943 due 10, 000.00 _
28th ] ecember, Sale of lumber carrier (to apply p X
1943 on last payment due) 4, 000.00 G
29th Febru 'y, Cash on account of payments due 68, 000.00 N
1944 e
¥ 163,650.00
In iddition, we have received settlement in full of adjustments
$- [~} 1 X - . - - - -
18 at 3lst May, 1943, lneluding taxes, rentals, etc.
m . . : : . : - e 3 - = _
The agreements provide that alterations may be made by the pur- _
chaser

with our cons

Stekl, the following

r)l

orized by us:

1.

the extension of the

mn
1L
a

rovement.

Tear down two small building

ent. At the request of' Somerset

alterations to

g8 of no

log deck.

A Steam Engine Donkey

to

the plant and equipment have

material

Gasoline

D

howave:

Limited and Arthur

been auth-

value to

power, 8

This is an



a L J lwellinge conslidered not sult-

o ded fonr anrd storage.
, . s - b L CO the foregoing, v \wve not in-
' s » | : 1@ alt tions have been com=-
i .
, ttion to the fore oing, certain i provements in the layout
. . Y in the sawmill have been effected. Also, before commencing
: ~Ons, a considerable amount of work was

done in overhauling the plant,

nce the option of Somerset Limited to pay the balance in full

: recelve a discount expired 31st Jetober, 1943, Mr, Stekl informed us

1pOnN seve 1 rasions " hi | y
; "0V - Occasions 1t was his intention to do this and requested we
a %11 1 Bhtnis Ty » ~Rel e P r -} { i
, ld obtail: 1 your approval of the same discount in consideration thereof.
stil}

are oI tThe opinion that we should offer a nominal discount in con-

] 3 ™A YTMAaY &= ~ - - 3 1
o1l The payment of the balance, as under the present circumstances

continue to effect proper supervision of the property. 1In

vie Ol chis we Y:hta nad fgaed VWn 24 1 i i

¢ 118, we have advised Mr, Stekl upon receipt of a definite offer to
av tha d.‘\uu._..14.4\1. we rd ° +nl }

FTe BEE bAalance we will take up the mat+

:ter of dlscount with you.

Penalty re Failure to B

Burn Slashing
Under the provisions of the "B, C. Forest Act" a penalty of $5.00

Near 0 ™ m v |} 3 r o 3 i v - ol 2T " | 3
pel Actreé may be assessed in the event that slashing 1s not burned on logged

- £ T A Ao Y g
off areas, Under date of 17th August, 1942, the company recelved notice to
burn approximatelvy

LY 540 acres of logged off land. This was referred to Mr.

He C. Alrth and his opinion was as follows:
mi. ..uJJ... s 4. 2 - 1
1. “716 Ory conditions in the woods made this extremely dangerous,
particularly in the case of

“ . Che this company as the proximity of the City of
| Cumberland made it possible that if the fire got out of control valuable

could be damanged.

gop PP

s &



did not appear

s, e did nof lnatruoct ‘. \irth to burn the alash-
. ) irns attempted 1} logging operators 1in
» s O] Chis aren off Vanocouver Island got out of
1 ) ] roperty of others. n 23rd December,
| ’ ] ’ Y« U0 penalty for fallure to burn.
’ o )» although we had glven the Forestry
dertalcin t oetaln 2,700,00 in a speclal account out of
le or @ co 8 'OLS, we were informed the penalty had been
3 8¢ L Ll Ses vie Lo Co burn had not been GC.SVHHCZ. ‘....H.W:u and
{ L thls, the ,LJ:_:H.; Department would proceed to attach the com-
'S assets in the event “Né penalty was not paid forthwith. Upon advice
0l our solicitors the penalty was paid,
In '@ event that a burn to the satlisfactlon of the Forestry Depart
ent 1s efrfected before t)

end of 1944, we understand that a maximum of

18 refundable. This percentage is reduced if the burn-
18 18 done aftenr 1944,

Company Books and Re ords

Upon delivery of the assets to Mr. Stekl, we had all the books
and records shipped to Crone Storage Company Llmited, Vancouver, for stor-
age. This is wit

With the exception of the current records to be retained in

uncil the Company's affairs are determined.

War loan Bonds

. With your permission the sum of $15,000,00 has been invested in
| War ILoan Bonds, T

ihese are held in mtﬁmkmm@wSﬁ by the company's bankers,
| The Royal Bank of Canada, Cumberland, B. (.

cop




and records the Dominlon

a ) ) t itional aum of 24,7 « 09
| > o 'y L3, 1 t to Ja g 1 \.Lv ol
2,713, unted to total of $27,419.65 to be paid. As the returns for
il e 1 ¢ i taxation accountants, we secured thelr
val of 1088 reassessments, The prinecipal items upon which these
SSessments were made were underestimates and undervaluations of inven-
tories ~Apltal expenditures charged to expense, We recommended the pay-
en I’ the a 313088 U8 and received your approval of same under date of
14 & J 1U LY » H b o
@ filed ventative income tax return Ior the year 1942 on 30th
June, 1 '> Lo avoild the pPossibility of the co ipany's being penalized and
padl im of $2,000.00 on account of same, While the final return we are
filling discloses = loss for taxation purposes in 1942, we consider some
expoenses such as bad debt

°DT8 reserve and a portion of the depreciation may not

epartment. It is likely the assessors will allow only a

the depreciation as only part of the plant was in operation

—

ear., We are requesting the Income Tax Department to assess
-hea C s ) 3 1= - :
the 1942 return as soon as possible

Balance due Esquimalt and Nanaimo Railway Company

ré Purchase of Timber Block 545

At the time we took control of the

£ 3 - %
company's affairs a b

-2 Wag outstanding under an agreement to purchase this

nis amount one instalment of 210,39

4.LT & 393.87 18 not due
unt ...‘u_r HMWMJ. .._1~”x‘_l.w HA\.\P\‘.A. .....;.ﬁw_. W‘OJH,JJ consent an ,,......q.:..w.u..rx.mw..mxi.,.‘_t was ,:.pm;_.,.u with .....r.u
squimalt and. Nanaimo Rallway Company to p y off the principal balance in
full with interest onlvy to 4 ~

completed on 8th




provide

) Ior their o; lons at Cu berland, B. C. \ survey made by
. @ Smit disclosed that roximately 414,000 board feet had been
ved, . ( considered at least 3.00 per thousand board feet should

e ld for this ti ber, © have an offer of $671.,25 from the Canadian
0lleries “Jg:uﬁmwtwﬁwfwﬁaa ind we have submitted same to Mr. Eustace Smith.

. Lth considers at least 1,000.00 should be received in settlement.

i 01 the opinion that we should call on the principals of the com-
1 _Lr...,;.vs , - i

Y+, aGnd endeavour to effect a reasonable settlement.

e
II}'"
[l--'
P
.
e
E
£
}—l
i_.
}_n
H
/]

» w.._,u co

'_.

ers, B. C. about forty

1, B. C. on the :squimalt and Nanaimo tallway for the
1 ¥y ~ + P 14 v o - =~ . " & - . - ’
4¥POSe ol loading cedar poles from the Operations of Cameron Lake Logeing
company ILimi +e i : - '

Lompany 1mitc iy Precelved a commission on all poles sold.
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rested in continuing this lease and with your

14 |12 3 " - . ) ) o
't18hed same to avoid the payment of future rentals.

Investment Courtenay Golf Club

mhy hal: - | J—— o o A ”~ 7 ] 3
The Company's investment of $200.00 in the Courtenay Golf Club was

represented by tw Promissary notes maturing August, 1943. We placed these
Ppany's bankers for collection, with due advice to
| the notes were paid,

the Club, and

§o8

7




O are

) @8 1€ »llections nor car ve obtain from
, > )llection, ( Ls of the opinion that further
g > L ¢ i ction againast )8t of the debtors.
o =, ) ) lr 1 10 | f L Yy 1 ¢ i to C B¢ the
L ) 10 181 = | S ) H,“ (o], aone b 1 h.,.;a:uu—.o
l&X S -:oment fro Spink does not show mome rea-
) 1 rogre: ) consld ‘@ should seek legal advice as to w \ether o1
\ ' o \ \ - i 4 |
- C ilm c¢a 08 Terminated.,
2 Yoo 34 ~ e o A - - s ] Y4 ~ ! A¢
Otice to ———2X8 01 Appointment of Liaui dator
? At o ; - N . : — ' he ist of
e C ereto a 0] ' this oTlce togethe P 1 the liast of
iwilicavions in whie) 1t appeared. &
] (
\
.”_,.m, =1 wWa ra 1o s o) ¥ 1 o 4)..._ : | =] i tl v & 1 - 9
41l S We Ire no ,.H.»H.",\ liled as g Hc\‘.m:.H.ﬁ ol .ﬂ.FHm wq._ﬁﬁu—.oo chat were not -
shown 1in ¢t)

1 the company's books, It would appear that a number of liabilitiles
in the Company's books Wlll not be paid as no c¢claims for same have been
oF | & A 1 ("B o mno lrd . o + In s e - ! = b 2 - ! = 3 " E

filed. "® are making further Pg<cmwpf::po:a and will report more fully at

i
General

s t—_

a tt he hopes to pay off the balance _
Oﬂ...P..;... g Sp— | SN . - | : .

~ X - JJ . " r
we shall be ] } ¥

matlion you require, _
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\.l‘.l.ll-.l'l
cash - balances on { nd at bankers
rccounts receivable
Trade and eneral
Shareholders and directors
Enployees
ress: Provision for bad and
— - . } + .
doubtful accounts
Account secured by mortgage
Vietory loan Bonds
Inventories - estimated
HD<ﬁmn:.C3ﬁ
Shares in Courtenay Golf Club
rimber, Real Estate, Plant and Equipment
Timber lands

Real estate
plant and ecquipment 36,992.74
Less: Depreclation 10, 061.45
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$100.00 e
m:deﬁm

Balance per Exhibit 4
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100,00

92.40

1 pole sales 175.62

Sale of Community palj oods 96.50

rofit on sale of store and

boarding house inventories
Sundry

225.66
kjo < man_

Fal

Carried forward

3,928.83

13,258.22

636.85

13 ’ ,u__&vm « 07

13,895.07
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} 1,957.56
Surplus Account
to 31st December, 1942
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lance per statement 3 at _
Less ad t nta 4 _w at 3lst narchn, 1942 61,137.81
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I*( =] \ ¥ . S .

orestry Dept mf,hw, doubtful accounts 15,000.00
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./.h..»..v..\JJﬂa.J.» ] s 7 | Nu\wogloﬂa
*Preclation 3 \ths to 3lst
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ages accrued N..m“_.b.u

Sundry account o Jmmo\‘m
. e 275.00
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1,573.61 19, 472417
a Net 41,665,614
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*Bulations Respecting Trading with the
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+ vanada in an order dated the 28th
1ired that +n
At the business of the above company
\ » Underat o 5 .
orsigned as Controller of the Company
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v COmpany must file Proof of Debt wilth
re (o 41 - . o » 4 Fa) % =
o (&3 1€ ¢ -0 ,n.-Jn..VMJ LN \a o rm Mv r.mo...HC»Wﬁw
=u \¢t (Dominion).
rederick Field, J.A.,
Controller,
Royston ILumber Company Limited,
care of P, S. Ross and Sons,
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iNe Royal Bank Bullding,
676 We T :
075 West Hastings Street,
Vancouver, B. C.
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.. Ross & Sons

CHARTERED ACCOUNTANTS

MONT REA

ALGARY ANC(

Royal Bank Bullding,

Vancouver, B. C.
Office or

10th November, 1945.
Pl the Custodian,
Mc,bh,o%:w Banl Bullding,
Vancouver, B, ¢.
Attention; Mr. F. G. Shears

Director
Dear Sirs:

Re: Royston Lumber Company Limited

Since our report to you dated the 29th February, 1944, we have
continued the ligquida

tion of the business of the above company and now
wish to advise you of the progress made to date.
Attached to and forming part of this report are the following
exhibits:
Exhibit mpn

Balance Sheet as at 31st October, 1945.
HNUHUHH :G:

Surplus Account to 31lst October, 1945.
Exhibit "gn

Statement of Cash Receipts and Disburse-
ments lst October, 1942 to 31lst October,
1945 .

Exhibit n"pn

Accounts Receivable 31lst October, 1945.
Sale of property to Somerset Limited

In July, 1945 Mr. Stekl approached us requesting information as
to what discount he might expect should he be able to arrange immediate

settlement of the mortgage payable by Somerset Limited. At that date

there was still outstanding approximately $37,000.00 and prepayments had
been made of $17,500.00.

You will recall that this matter was discussed
at the end of 1943

énd in early 1944 and a discount of two per cent for
prepayment agreed upon.

Mr. Stekl requested a discount of $1,500.00 and

o cp
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. g~ - 9 __
L_ f1ce of the Custodian, - 2 - 10th November, 1945.
v .,ﬂorv,n.(...._ﬁ.-k .;-O- 3

with youpr aPproval it was arranged that he be granted a discount of |

#1,000.00. 1mhe balance was paid im 1ediately and instructions glven to

the sol itor M 5 |
©liocitors, We8srs. Loocke, Lane, Gulld & Sheppard, to arrange for |

discharge of the mortgage. The discharge of the mortgage was finally |

completed on the &tn October, 1945. It should be noted that the consent _
was obtained of ur. Arthur stekl, as gusrantor, to release of the mortgege. |

ar lLoan londs

Since our last report a further $110,000.00 has been invested ﬂ ﬁf
in Viectory Ioan Sonds as follows: / |
Seventh Victory Loan $ 75,000.00 | )\ ¥
Elghth victory Loan 10,000.00 =
Ninth Vietory Loan 25,000.00 =
Trespass of Canadian Colleries (Dunsmulir) Limited H | “ Ww
As mentioned 1in our last report, we called on the management of w , : @
\
Canadlan Colleries (Dunsmuir) Limited at Nenaimo, Be. C. with reference to / H_ Mh
the timber cut on the Company's property. As a result of thils vislt we / J
recelved a

cheque in the sum of ®1,242.00, being the full amount of our |

clailm ag recommended by Mr., Eustace Smith.

A
| Creditors' glaims

All accounts for which formal proof of debt was filed and which _H
| Were In agreement with the company's records have been paid, A number

[ of ereditors shown by the records who failed to file claims were written :

| to, and no reply having been received the accounts have been written off. |

} There has also been written off the sum of $1,599.80 standing on the |

*
| Dbooks to the oredit of Y. Uchida & Company. This account dates back prior
‘ |

to 1938 and is in connection with certain logs shipped to Japan. We

received a letter from Mr. G. Ke Uchlyama dated the 5th August, 1943, ,
wherein he states that this credit balance was held pending a final ,
settlement and that no settlement having been made the amount should be A

written off
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vancouver, B. . » A

0o of the Guatead 10th November, 1945.

an ,
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compl

" oa

1@ acocount or Mr. T. Iw

. |
2holders! Balances

fhe sum of $18,239.45 has reocently been pald to your office
(
rFémainder of balances shown as due to shareholders. This ,
3 { € [ E ; _
°%es the payment of a1l 1labilities of the company with the exception

asa afterwards referred to.

88 - Dr. h,.._m 3100 .00

tractor

q &ﬂ\uco ICO -

Iwasa

was H:owﬂnoa.
Cclerihue

would therefore

$2,900,

Courtena

long pas

Sons Assembly,

$200.00 for these gel

this o

lation's

holders he

by us and

November,

the fol

'or the ¢ omp any

ffer wag inereased to

This ropresents the balance due by Iweasa on a D 7 Caterpillar
purchased from the Company in September, 1939, for the sum of

Payments made were transfers from a contract carried on by

» When the company's assets were sold this tractor

HHHO ﬁ«.JdHJDuumhwu- OH.. .WHHG ooaﬂuc.wlbu\._—m OanHH.MUEOHH“ g ﬁhomwum. GM.HJOHJC.HGHH

and Overton Placed a value on this tractor of {5,000.00. It

appear that t)

1© company is liable to Mr. T. Iwasa for

00 as follows:
Appraised value of tractor 5,000.00
Less: Amount due to company 2,100.00

$ 2,900.00

Amongst the company records were found $1,000.00 debentures of

Yy Netive Sons Bullding Company Limited.

t due ang no int

These debentures were

erest had ever been paid on them. The Native

Who operated the building, made an offer early in 1944 of
bentures whieh was refused. Subsequently in 1944

$500.00 and after investigation of the Assoc-
finaneiel position ang upon the assurance that the remaining bond-
ad agreed to accept a similar settlement the offer was recommended
recelved your approval.

1944 .

The sum of $500.00 was received in

The remaining assets of the company not reallzed in cash consist

lowing

@
L

cop




off"ice of ¢
Vancouver »

10

Custodian, -4 - 10th November, 1945.
B. g, .

|
Accounts Recelvable

Trade anag gonersl

. i $ 1,549 91
Employees 1,126.93 ,_
Directors 3,041 .74 *
Mortgage - G. B. Qapes 950.00 ,
Refund due re 1942 taxes 2,000.00 _

Of the trade ana general receivables the sum of $410.55 1s
shown on Exhibit "D". The balance of $1,139.36 represents the accounts
in the hands of mp. Ne Spink of Courtenay for collection. Mr. Spink
advises that he is unable to meke any further collections unless he is
uthorized to take legal action. The details of the amounts due by

employees and directors are also shown by Exhibit "D". We are doubtful

if any collection ¢an be made from the employees but the directors!
balances will be retovered when the surplus of the company is distributed.
Regular

L

AT Y o o' 3 2 - % 1 £ \
payments of $25.00 are being made by Mr. Capes but so far these

payments have been treated as applying on an old balance of approximately f
#4 000,00, not on the books but admittea by Mr. Capes as owing. We would #
| Tecommend that Mr, Uchlyama be consulted as to whether payment of this

| Dbalance in full is to be inslsted upon.

With regard to the refund due by the Dominion Government of

w<»000.00, we mentioneg this fully in our last report. We have mede @&

number of requests for refund of

Y - 3 - ﬂ
far this has not been received.

this money end a tax c¢learance but so

Thls company is what is termed an "evacuee company" eand you will

recall the assets were disposed of at the insistence of the Timber Con-
troller. At sueh time as you wish to distribute the assets of the company

amongst the shareholders we shall be glad to meke suggestions as to the

procedure to be followed. In the meantime, we would recommend thet the

assets in our hands be transferred to your office and a release of control
granted to Messrs. P. S. Ro8S & Sons and to our representative, Mr.

Frederick Field,

: c.'r- "i 'Wt




cus noa._.._i:. 10th wevenber, 1948.
O.

hall be gl ed to furniah any further information you require.

Yours A hf Y

e L I\Pg- \\.Je




Oyaton Lumbey Comp
D E

A

\ny Limited

- 218t October, 1945

1gsets

petty Cash

Royal Bank of gansa
3 i’ ,.;..VD,._.
Collection acocount
Current asccount
v L - g
| vietory Loan Bonds

\ccounts JuOQMd;UHQ
iecured by mortes
Trade ang Lg:odwwi

=
L=

E ¢ r g
e § 1,549 .91
S S »128 .93
wsobpcﬂb
Deduct: Reserve for bag 5,720.58

debtg

- 5,000.00
T. Iwasa - gge —_—

our report

J&MS:Q due re 1942 Income a
LXCO88 Profitg Caxes [ -

Issued ang fully paia
400 sharesg of $100,00

o

ach
Surplus
Per ﬁwﬂwHUHﬁ 1t am

at

Estimated surplus for
shareholders before
additional liguig

distribution to
providing for
ation expenses

Per Books

Exhibit

" %cz

Expected f
to Reallze

Hu .Hﬁ-

1,407 .56

2 -um..w «00
125,000 .00

950 .00

720,58

2,000 .00

$ 137,546.30

46 ,000,00

91,546 .30

¢ 137,546.30

ul .Hﬂu

1,407 .56
WuWDQcGO
125,000 .00

omo.oof

3,041 .74
2,900 .00

2 ,000 .00

|

134,867 46

—

46 ,000 .00

88 ,867 o46
134,867 .46

$ 134,867 .46




Surplug

Lumbep Com

Pany Limited

Account

to 31at Oeto

ver, 1945
e — ). 1945

palance at oredit 3lat Ucocin;du

Add: Interest I'® Somerset Limiteq
= Interest from <k0wo%w iond s
Accounts

. Payable written
Bad debts

H.uoo.qoh:‘;n,_.

of'f

1943

oduct: Income taxeg 8nd Interest th !
pedust H@hOlwch t thereon
Legal ©Xpenses
Custodian - fees
= OxXpense
mQ%mﬁooahb: OXpense re bonds
Logging expense 1942
Bank ecommission and exchange
Income Tax

: SPecialists -
Bad debts written ofse
Storage of records

fee

| Add: Profit on realization of assets
— Recovery oozwdo:mw Native sons
Bullding o, Lta.

eoﬁbOHQ%% account pre timbep
written off

| Balance at credlit 31st October, 1945
_

Exhibit "p"

6,987 .04
2,487 .50
1,917.02
1,460 .00

34 -H.mu. 92

12,851 .56

27 3435 439
2 wmm.hv «4dy
2,500.00

74 .16
119.16
128,08

80.36

75 .00
329 .09

50 .00

\+.-N woou oko.c ﬂ

33,375.68

QU; vQN?W »20
500 .00
1,675 .00

13,627.80

77 y918 .50

$ 91,546.30

§oF



¢gash on hand angd in

.r.._r. 1 1l

-

lst October, 1942

Petty cash
Bank - General acoount
- Collection ACQ -
ount
Uochiyama AaCcount

necelpts
Accounts receivable
Bad debts r'ecovered
Lumber sales
Premium U.S. 7 unds
rRentals
Interest

Somerset Lta, - Paymentsg

- ”.&,:,,u.w:ubwm
o taxes

- ANt
canadian Qollieri
Damage e¢laim
Trespass claim
courtenay Golf (lub
Courtenay Native
Bullding Co.
Interest from
sundrie

& &
o

shares
Sons
Lcd.

Vietory Bona

pisbursements

Account Income TPax

L= L.

-

Accounte Fayable - Trade
- Share-

: holders
Forestry Dept -~ Fire

protection
Land Taxes

Wages

Carried forward

@ipta

nd

Exhibit

_u._.u::w..ECt.C:ﬁ_w

3lat October, 1945

31 oct/45

Total

1l 08€/ZZ to
31 oot /45

\u.wb
Ur v.b.rvo QCO

103,800.00

14 5240 «74
1,460.00
14 3450 «25
520 .22

124 .00

524 .79
H@@u#mOaOO

HsGaHoom 5.00 1,886.93

. 6,987.04 6,987 .04

1,325.00 - 1,325.00

- 1,242 .00 1,242.00

200.00 i 260 .00

- 500 .00 500 .00

- 2,487 .50 2,487 .50

72 .64 - 72 .64,
128,986.33 116,484.78 245,471 .11
268,364 .05

2,000.00 27,435.39

WN. hf\\wﬁ\qu QNN_.«

3,023,.16
6,5508,49

135.61
20,592.79

29 5435439
55,128.85

20,592.79
3,023,116

m bmom .N—.@
6 3246 9.

4,771 .83

48,163 .79

122,935 .62

268,364 .05




cash Balance on

ro t forwargd
1\._‘ us\‘\HQKJ 7§ 16
gar switehin nd 49,103 .79
freight m_:ﬂiuu -
_..,ﬁ%HH .ru_,,,_U“..uH‘rﬁQ anad H.-..,._J HH.U >.ku\- «97 -
rruck and arto supplies 46438 _
Logging supplies 19,: 208.55 _
workmen's Compeng tion 128 .08
_O._,Hou - - L ]
. ~~m ,.ﬁ in= Hca.. <
l .Hﬂw.«ﬁ‘ﬂuu-ﬁvnf..__..u_ LNnsur; ce \OLH
relephone, ﬁLH;LM.\t > POBL- 257 .76 -
a0, Dﬂrrwogcﬂdwc%ﬁ.f
= = ’ 3 @,ote 299 L
L tr1e T ignt 179 73 80.36
RLSNSESY Sagh 2° 2,584 44,
surveys and plang Hmc.um 5
([« Co AlXth expense 73.00 &
Board P
car mileage travells 660,00
gar miloage tux Velling 313 . 4¢ -
Foreshore angd groung rents 3 m.cc =
.._.hwaahwaﬂm..w..rﬂ.ﬁ..w meoﬁn\v s
Appraisal 230 .60 ‘
custodian - 004 «31 -
control 190,00
K ~y .alj-l- (&) » G
e 2,800.00
Liquidation eXpensesg 126 i ¢ - 2,500,.00
safekeeping and storage Mm.ww T4 16
Income Tax Specislists «70 169 .16
sundries 51 .80 75 .00
Viectory Loan bonds O

purchased

nand 3lst

oetober, 1945

5 .00
15,000.00 110,000.00

Exhibit "c" (gont'd)

H.N.\n.ul ‘nwuw OP\VN

251 .97
46 .38
508 .55
128.08

109 .91
257.76

379 .71

m.qmw.wc

Uumc QQW
73.00

660 .00
313.60
349 .80
230 .60
684 .31

890.00

2,300,00

200,
21568
75 .00
56 .80

125,000 .00

97,808.34 163,779.99

268,364 .05

2614588 .33

6,775.72




rerado and General
—
o . Aseaka

Aly ukal

6. B. Capes

.;...f.bﬁ..p: & Co. Au.r\u\v
K. Youeda

In hands of N. Spink
collection

J.Am”nGHO..noow
Iﬂll‘llvlrl.llll.
Ke DOX
r. Te Kato
G. Kobayashi
M. Kabayakama

R Akul
K. Aulzakil

pirectors

Exhibig » D"

% 1,549.91
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Royston Lumber Company Limited

Report on Winding-up

9th July, 1948

P.S. Ross & SonNs

CHARTERED ACCOUNTANTS

|
|

|

h MONTREAL TORONTO WINNIPEG CALGARY VANCOUVER




P.S.Ross & DONS

“HARTERED ACCOUNTANTS

MONTREAL, QUE

9th L..Ewr% » HC\¢G.

office of the Cus odlan,
306 Royal Building,
Vancouy ’ e Ue
Attention: Mr. F. G. Shears, Director
unuhuﬂ.- HH..
re 3 Royston Lumber Company Limited
since our report deted 10th November, 1945, we have continued to
supervise the affairs of this compeny and now wish to report to 30th June,
1946 » \ttached to and formin part of this report are the followings
ixhibit "A" - Balance Sheet as st 30th June, 1948.
Lxniblt "B" - Surplus Account to 30th June, 1948.

Statement of
ffor the
June, 1948,

Since our last report we

¢+ WG

$3:991e74+ The remaining accounts are

fully reserved for. P'hey consist of

Trade and general

I

Se Asaka
Alyukal

Ge Be quuOM.v
Kegetsu and Co,.
Ke Youeda

In hands of
collection

(1934)

N Spink for

the

-
cash

period lst

have collected

consld

Disbursements
1942 to 30th

Recelpts end
October,

accounts totalling

ered worthless and heve

b.u.o 2D

H-Hw@.mm
W HhWP@.@H




9th July, 1948 |

SROU . U t } u.-_.v~+r\ta\u- ,_,
)mplovoes _
.—ﬁl m..nu..ﬂ..
Fe Te XKato 100 ,00
Ge Kobayashi 3 uo..wn‘u
[« K&bayakama m_..wo 36
HA_.O .__wr\:.mr .MW.%M
Ke Aulzaki . ,
182 .77 1,128.93
§ 2,678 .84
—————re—
we w a a ..- x< ) X ! » +- 1 4 o i
We hav )éeén unable to obtain a statement from Mr. Spink of the
collectlons he has made of the

“Ccounts left with him for collection by the
-u.h._mugbm..mﬁ\. prior to their OdJDﬂ.ﬁ..HOS..

| yictory bonds

| These have been

| dlsposed of in order to make an interim dis-

__, .ﬂHim..UzuﬁHOS. ﬁo U..,:,.,...U_:ouv.mﬂ..uwaw OHJ _HHUhOOO.OOl

pistribution to shareholders

The distributable surplus of this company hes been determined by

the local income tax iepartment as $110,569 .79, In accordance with the

regulations we have filed & PeC. 1 claim end paid taxes on the above amount

of $18,857.53. As a result no 8dditionsl taxes will have to be paid by

shereholders on eany funds coming into thelr hands.

The distribution of $115,000,00 already made has been determined

as follows:

Sheres Amount
Keilji Minato 22 59500 4,00
Estate of Kannosuki Kaminishi 284 71,000 400
Matsutaro Iwasa 62 15,500 4,00
Kinosuke Minato 20 5 000 (00
George K. Uchiyama 48 12,000 400
George K. Uchiyama (in trust) 2 500 .00
Senichl Tomihiro 22 5 9500 400

460 $ 115,000,400
fv——y

P. S. ROSS & SONS

g
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old debt

'he only

0 400 0Ol
ancouver,
sonoer! 1
—————
OM,_ an

pritten of1

“

peen paying

{dea ©

position 1

obt:

o~

we

in:

+his account

may require,

i

1

prior

mceially

pPreae

out s

‘rom

per
compromise

to

acoe 11 . .
ount to be settled in this estete is that
-
cape s -
Apes of ourtney,

vacuation of

settlement

9th July, 1948

rim 1lvidena of 250,00 per share,.

e Co his account wes
the Japanese and Mr. capes has since
U8e We have approsched Mr. Capes with the
but he has stated he is not in a
Such & settlement, If we can dispose of

We will be in a position to call the final

‘urnish any additional informetion you

Chartered Accountants.

P. 8§, ROSS & SONS




'xhibit

__ﬁ.-

1,549 .91
1,128 .93

2,678 .84
2,678 .84

énd surplus

9
A 8il
. soounts receivable
" pprade and neral
...‘.._....UHDU1FH.WHW
peducts: Reserve for bad debts
Capital
cepital
[ LA
Issued &and fully paid
shares of 100,00

460

surplus - per exhibit "gB"
—————————

peducts: Distribution
————————

B 1 1
CO shareholder

L

8

46 ,000 400

82 ,060,76

115,000 ,00

13,060,76

13,060 ,76

& 13,060,476

P. S, ROSS & SONS
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|
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18

neduct: Income taxes and inte
—————

remporary account re

Interest re Somerset Limiteg

- Tnterest from ictory bonds
Accounts payable rltten of{
Bad debts recovereg
Premium on sale of bonds
Reduc tion in bad debt reserve

: rorest {
1940 = 1941

Legal expenses
custodi: - fee
- exXp
safekeeping expense r'® bondg
Logging expense - 1942
Bank commission and

Income tax specialistg

enses
e

Bad debts written of' f
Stora e of records
Workmen's Compensation final

assessment
Taxes on distribution of g

shareholders
Miscellaneous expensesg

w2

urplus to

Adds Proflt on realization of assets
pDeduct; Amount w%mﬁmw@ﬁdom re

'e Iwasa
equipment

Recovery courtney Native Sons Buildine
COe HLH,\.H. f

timber written off

L ]

\_umpmzo@ et credit 30th June, 1948

6,987 ,04
11 2484 «33
u. hr.uu..\ COM
2,260 4,00
WUU@HQNU
23321 ,16

2 v.w..\woco
3,300,00
T4 «16
248 432
128,08
80,36

75 .00
329 .09
110,50

126 .54

Hm ‘mmﬁw .Uw
16459

2,000 ,00

QO«Q#mowO

200,00
H. vmw..wm IOO

:Xhibit

Lb. UHUH .ﬂ\“

28,550,480 |

62 ,702,72 |

53 3560 ¢46

9142426

72 ,918,.50

MWN bOﬁ\uo 'sﬂm

==

P. S. ROSS & SONS




~agh on hand and in

UD..;.#

—31st October, 1942
ygcounts recelvable

ﬂ.. HM&OHJJQ\.N&. Irre H._,EHUCH.
Yo} w._..COH.

seles May to
1942)
pgad debts recovered
wE:cun seles ¢
Huw.o...,u.ﬂg UesSe funds
ontals
interest .
omerset Ltd.
Payments
Adjustments of taxes,

m insurance, etc,
L rnterest

[ cenadien collleries
I pamage claim

a Trespass clai

E courtney Natlve Sons
_ Building Co, Ltd,

f gourtney Golf Club shares
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s 'n.hnmw Iﬁbb
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200 ,00
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P. S. ROSS & SONS




