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The 1ndor-docretury of State
oTE

& 152268
Re: Deportation of Japanese

I regret the delay in replying to your
letter of January 16th last in this connection.

request my opinion on two questions, namely,

(1) May a person of the Japanese race who volun
turily went to Japan, whether naturalized or
born in Canada, be refused admission to Canada?

(2) May the ) 1ster of Labour now issue deportatio
orders in relation to natur ed Jay
persons who retu

opinion that a person of the Japanese
alized as a British subject in
removed or sent from Canada to
zements made under Order in

ving a request for repatria-
unrevoked on September 1, 1
3 been "deported" within the
" as used in Order in Council

80, as used in Order in Council

same date, which must, in my opinion,
with the firs entioned Order in

’ Juch person, in my opinion, has no right

into Canada. A person of the Japanese race
orn 1n Canada, however, has such a right of
I of the amendments made to Order in
ou lP.C, rder in Council P.C. 268, of
ry 23, inlster of Labour ocannot now
Jsue orde eportation of persons of

the answer to your second
y in the negative.

(9gd.) "0.P, Varocoe"

Deputy Minlate
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any person, who, being a ritish subject by

rom Canada under the rovisions of Order
the 15th December, 19,
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"o will be Canadian

status of
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Ottawa, April 21, 194’

the Japanese race who voluntarily
orn in Canad

* in C

in replying to your letter of Jamuary l6th
request my opinion on two questions, namely,

went to Japan,
admission to

don orders in relation
voluntarily to Japan?

at a person of the Japanese race who was

in Canada and who was removed or sent
arrangements made tnler Order in Council

c epatriation which m unrevoked on
who has been "deported” within the meaning
uncil P,C, 7355 and, also, as used in
the same date, which must, in my opinion,
st-mentioned Order in Council, Such person,
 entry into ada, A person of the Japanese

in Canada, however, has such a right of emtry.

the amendments made to Order in Council P,C, 7355

»f January 23, 1947, the Minister of Labour
the deportation of persons of the Japanese

your second question is, therefore, in the negative.

(Sgd.) "F. P, Varcoe"

Deputy Minister
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/¥e &lpo enclows, Tor your information, copy of the Hevised
Regulations Hespecting Trading with the Enemy (1943).

I understand that officials of the Department of Labour expeot
that mors applications for voluntary repatriation may be regeived and that
1t 1s desirable to sontinue the provisions of Order in Counodl P.C, 7355,
as amended, which enable the Custodian to administer property which has
Aot been sold or otherwise disposed of prior to departure.

Ko Wo WRIONT
COUNSEL O TR CUBTODIAN

.'l/l’r
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in Council P.C. 268, dated 23rd Jenuary, 1947. (Copy attached).

for your information, copy of the Revised

/Ve alpo enclose,
with the Enemy (1943).

Regulations Respoecting Trading

I understand that offioials of the Department of Labour expeot
what mors applioations for voluntary repatriation may be received and that
1t 18 desirable %o sontinue the provisions of Order in Oounodl P.C. 73355
as amended, which enable the Custodian to administer property which has

not been sold or otherwise disposed of prior to departure.

« WRIONT
™ME CUSTODIAN

K.
COUNBEL '

/1Y



Mr. D, H. ¥, Henry,
Counsel,
Department of Justice
Ottava

g: Orders in Council Relating To
The C e of ¢ Cugtodian

e Office of 19 RS-

In compliance with your request, the following 1ist of
Orders in Council, which ghould be continued, is submitted:

526, dated 13th November, 1943. This
Council es 1 ons which are known as The
Revised Regulations Respecting Trading with the Enemy (1943) and
was amended by Order in Counecil P.C. 156, dated 14th January, 1947.
( y att iched) .

An Act to continue the above Regulations was introduced at
the present sessio of the House of Commons on the 18th day of February,
1947. (8ee Bill Kc

1665, dated 4th March, 1942. (Copy attached).
ror the vesting and control by the Custodian of
elivered up or which, upon evacuation, was
left in the Protected Area. This was & ended by Order in Council
2483, dated h March, 1942. (8ee Regulation 4 in said Order,
of which is attached) .

2. Order in Counc
Soction 12

all Japanese

ched)

Order in meil P.C. 469, vated 19th January, 1943, (copy att
provided for liquidation of the pro erty above referred to.

29pd

Order in Council P.C. 271, dated Z0r Jenue

(Copy sttached).

7, smended P.0.469

order in Council P.C. 7355, dated 15th December, 1945 (ecopy attached)
srovided for the vestin; in the Custodian of tl assets left in Canada
by repatriated Japanese. (8ee Bection This was amended by Order
in Council P.C. 268, dated < ) Japuary, 1947. (Copy attached).

! ¥e also enclose, for your information, copy of the Revised
Regulations Respecting trading with the Enemy (1943) -

[ understand that offloials of the pepartaent of Labour expeot
vnat mors applioations for voluntary repatriation may be regeived and that
11 s desirable %o sontinue the provisions of Order in Gounodl P.C. 1355
as smended, which enable the Oustodian to administer pmporl._v whioch has
4, been sold or othervise Al sposed of prior to departure.

K. W WRIOMT
GOUNSEL 1O THE CUBTODIAN

w/1
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(ORANDUM T0: Te Secretary of State

ROM 3 K Wright

REs Property of Japanes Evacuees
S=————Toperly of Japanose Evaguees

Early in 1942, the Government

of Canada decided to

Svacuate persons of the Japanese Race from an area in Hritish

Columbla, the bounderiss of which were defined by Covernment

Notice of Februa Y 27, 1942. To implement supervision and direct
the evacuation from this &rea, Order in Couneil P,C, 1665, dated o L
March 4, 1942, (copy attac ed) was passed, establishing the British
Columbia

Security Commission under the Department of Labour, with

in regard to the moves ent of all persone of the Japanese

ace, withir

and without the Protected Area, The Order in Counecil

algo provided for

vesting and control by the Custodian, as a

protective measure, of all property delivered up or which upon

evacuatio

as left in the Protected Area. (See 8

don 12).

on referred to was amended by O

in Council
2483

7y dated 27th March, 1942 (ocopy ntucuad)/nd as amended,
reads as followe;

- *gulation twelve is hereby

rescinded and the following sub-
stitated therefor;

12 (1) ibject as hereinafter in this Re
protective measure only, all property sit
of British Columbia belonging
(sxcepting rishing vessel;
Janua i3 1942

gulation provided, as a
uated in any protected area
Lo any person of the Japanese race
subject to Order in Couneil P.C. 288 of

’ a oposite of ney, shares of stock, lebentures,
ot T other securities) deliversd 4p to any person by the omer pur-
suant to an order of % Minister of Justice, or which i¢ turned over

Oustodian by or on behalf of the own
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shall have fyull power to administer suct property for the
benefit of all such interestod per sons, and shall relesse such
pProperty upon being satisfied that the interests aforesaid will
not be prejudiced hereby,

(2) For the purposes of the control and management of gugh
pProperty by the Custo lian, the Cons lidat Regulations Respecting
Trading with the Bnemy, (1939), shall apply mutatis mutandis to the
Same oxtent as 1f the prop belonged to an ene 7y vithin the mean-
ing of the said Consolidated Regulations®,

It 1s essential to continue this Seotion for the reason

‘%o under control of the

0 parcels of real

Stodian's 0ffice ir Vancouver, have yet to be sold,

In addition, approximately £1,0 0,000.00a8 yot to be

iistributed by the Custodian to he Japanese now residing in
various parts of Canada,
¥ Order in Couneil P.C. 469, passed on the 19th day of

January, 1943 (copy attached), provision was made for liquidation

and 1t 15 also necessary to continue the following:

"Fherever, under Ord in Council under the War Measures Act,
Chapter 206 of the Revised Statutes of Canada 1927, the Custodian

A88 been vested with the power and responsibility of controlling

and managing any property of persons of the Japanese race evacuated
from the protected areas, such power and Tesponsibility shall be
deemed to include and to have included from the date of the vesting
of such p operty in the Custodian, the power to liqui\htn, sell, or
otherwise dispose of Such property; and for the purpose of such 14~
quidation, sale or other dispositicn the Consolidated Regulations
fespeoting Trading with the Enemy (1929) shall apply mutatis mutandis
as if the property belonged to an enemy within the meaning of the said
Consolidated tegulations”,

Order in Couneil p,0, 7355, paseed on the 15th q

of Decem-
ber, 1945, (copy Attached) provided for the vestdng in the Custodian
of the assets left i Canada by repatriated Japanese. Earlier reports
‘o you revealed that all funds in the hands of the Custodian, amo anting
to 11,200,900, X0, have been transferred to the Treasury and the Depart-

nent of Labour has ar ranged for all much funds to be tranmmitted to

il ot LA Lol i




Japan through Fashington. The Departaent of Labour, however,
seoks an extension of Order in Council p.c, 7355, including
Custodian authority to vest 8ssets left in Canada by Japanese,
for the reaso: that ¢

10y expect more aj plications will be

Teceived for voluntary repatriation.

The foregoing is a Summary of legislation pertaining to
the affairs of Japanese Evacuees, insofar 45 such legislation
relates to the Custodian's Office. The fact that you

me to fumish you with a complete ‘moo

ooun t
in

do mot expect

of Custodian stevardship
respect to Japanese assets is 8ppreciated. I have a full under-
standing of Mr, Shears' feelings as he commentsd on Page 94 of his

report of the 22n«

1 of January, 1947, as follows:

8 run to considerable length I feel that {t
& composite picture of the many varied problems
has boen confronted. The path which has been
the most part unknown and the light of previous

ut a dim ray on the steps that had to be taken",

office

You will enjoy reading this Report and vill find much useful infor-

mation theredn,

At the end

of last N vember, I made a brief report on the
¥ork of the Vancouver 0ffice to Dr. Coleman. This has been amended
to the extent of replacing information shown therein as of October 31,
¥ith retums ap of December 31, 1946, and as anended, 1s as follows;

"Tou will reme abe:

17 innmiia(uly%h,r the proposed evacuation wag

snnounced, many Japanege started to sell their property at ridiculously
dow figures in fear of Government confiseation, Murther exploitation of
the Japanese was prevented when pursuant to Order 4n Couneil p,0, 1665,
dated Lth of March, 1942, the Custodian took over the problem of admi-
nistering the assets of Approximately 23,000 people,

o

t outeet, may I recall ¢

oaling with the large number
quaniity of Anferior personal

1o extreme dif floulty experienced in

of substandard buildinge and the vast
property whioh the Japanese porsensed,
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(e.C. 469,

iated 19th January, 1943) .
T™wo independent Committees were ¢
Advis Comaittee on Greater |
nembers were appointed
stice Sidn

+ One is known as the
erties. The following

of March, 1943: Honor-
@ Court of B,C., Chairman;
of July,1943).

the E

ittee 1s imown as Advisory Com
e following memb

or Judge Davi

ittee on Rural Properties.
? were appointed on the 15th of March 19433 Hie

teside, New ostminster, Chairman; Sers, E.
Menzies; Yasutaro Yamaga. ur, YeLellan
immediately and Mayor W. Mott of New Westminster was

stead. Mr. Yamaga resigned on the 26th of May, 1943,
died on the 1llth of Octo er, 1944.

d almost
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many Jepanese properties and
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ended that Cataloguss be prepared, listing the properties;
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Al parcels be not sold for less than the fixed value and that
blic notices be published in the press calling for tenders., The

licy, as outline » ¥as adopted. All offers for land bave been referred
“ie Advisory Committees and their approval obtained before any have

on accepled,

sofar as the rural

‘operties are concerned, a sale of 741 parcels was
storans' Land » 48 the Government desired to
purpose of rehabAlitating returned men. The

wmended acceptance of the sale price eventually

irector
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been sold on the basis of recommen lations by the Commit-
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#xoopt in those oases where chattels were onsential to the operation of
farne, in which case the tenant or owner of the farm wans given an oppor-
wniy o buy st an sppralesd vilue,




The Secretary of State

of liquidati
large suns of money to
In co-operstion with ti
Custodian releases such
Schemes operated by the
Evacuees have moved Eas
Custodian releases
ber 3lst, 1946, amounte:

The polic

Sales to December 3lst,

Greater Vancouver
Rural

Vetorans' Land Act

sulted in

4

on has r
e Evac

e Department of La

1908 &

funds t
Depar
fr
balance.

d to §1,07

he
aying

r

ot

¢

Custodian

debts on

, Japanese Division, the
411 in Interior Hc
congidered necessary. Where
iritish Columbia, the

r fvacuses, as of Decem-

ere as followss

SALES VALUE

466
400

741

including farms &«
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the Director, ¥
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8 Secretary of State b Februar 47
ruary 3, 194

The field for selecting the most efficient and experienced

relp was very limited and selary advances became available to many

of our best members of staff by acceptance of other positions. The
change of p’trsonnnl was considerable and although our peak was 120

in November, 1942, the number of different persons employed up to

the end of 1944 totalled 275. The staff has been greatly reduced and
pow numbers 30 and it is expected to reduce this to half the present
number in the course of the next six months.

You will also note from Hr, Shears' Report that the cost
of office space has been reduced from £1,000.00 per month to #500.00
per month.

Editorials have appeared in the press and much has been sald
about the losses of the Japanese., I have no doubt that more will be
heard in the House. We have never alleged that no mistakes were made.
laving regard for all circumstances, however, those of us who were
esponsible for the alministration from the outset are confident that
as, if and shen inquiry is made, an account of good stewardship vill

o presented,

K. W, WRIGHT
COUNSEL TO THE CUSTODIAN




wa, February 3, 194y.

MFMORANBUM TO; The Secretary of State
FROM: K. w, Wright

RE; Revised Regulations Respectin
Trading with the Enemy (1943

In September, 1939, the lessons of 1914-1918
were not forgotten or ignored, Immediate steps were
taken to enact the Consolidated Regulations Reaecting
Trading with the Enemy (1939), These Regulations had
several objectivess

1. To prevent the flow of financial resources
to the enemy. This is pPossibly the most difficult
objective to achieve. It meant the actual control of
all enemy Property in Canada in its widest sense, The
Holding C mpanies, for example, were the most difficult
from a Custodian standpuint, to control, They were the
favourite brainchild of European Financeers to hide the
omership of assets from their omn government, foreign
exchange controls and tax gatherers,

2, Another objective was to have a complete
record of all enemy-owned Property in Canada and all
:laims by persons residing here against the eneny for
sroperty lost due to enemy action. The compilation of
this information was not done during World War I, with
the result that on the signing of the Treaty of Peace,
Canada did not “now on which side of the ledger she
stood, as to assets and claims, As a re ult of the
information compiled by the Custodian in the course of
World war II, the necessary information is avallable
for the Peace Conferences which are now taking place,

3. till another objective and a very lmportant
one was to uge énemy property in the best interests of
Canada's war Effort during the Wwars. The proceeds of
liquidation of “nemy property are invested as authorized

by the Treasury Board 1in Canada's wap effort, Thus we
56e that the Custodian in time of war prevented trading
with the énemy, controlled and recorded enemy property
and claims against the enemy, and uged the assets of the
fnemy in the interest of Canada's war effort,

The asmount of enemy-owned 'roperty in Canada

At the Legim ing of World War II was less than 1t wags
AL the time of our ontry into the First World War, even
though Japan and Italy were not OuUr enemies in the

First Worla ar. In the years Intervening, between
1920-1939, the o muntries with whioh we Are now at wap
were in no sconomlioal position to oxport substantial
amount f oapital, In faot, the net movement of
aapltal ' the other way, ﬁm rigld oontrols whieh
these sountries lmposed on sugh transnotions during most
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______k______h_____________‘__________________

of those years tended to keep their capital at home, while
large scale iilitary pre;g rations absorbed a substantial
proportion of their investments abroad, ererthalesl,

the amount of enemy-owned ‘roperty in Canada was still
rather substantia) when war was leclared.

The ¢ maining functions of the Custodian in
relation to property selzed as a reo ult of the First
Yorld War continued and the personnel used in the ad-
ministration by the Department of the Secretary of

tate was available and ready to function at the out-
break of World War II. The Present office therefore
has jurisdietion over First World War assets, where
administration is incomplete,

In the case of aliens vho were tetained op
interned, it wa: necessary to take action and control
their property. It was the policy of the effice to
treat the fact or internment as prima facie evidence
he interneels operty should come under the
tion, Management, supervision op control of the

Bach case was tre ited on [t Individual
characteristics and the controlling objectives in each
-ase were to ensure that useful property would not be
included or used &gainst the national interest,

The definition of enemy is to be found in

Regulation I, which indicates that pPrimarily enemies
Fe persons who pe ide or Carry on business in enemy
rritory or in t rritory occupled by the enemy, In

¥ of the rapid advance >f the German armles, it wag
necessary to troduce into the Regulations territories
inown as "proscribed territories™, and the object of
uch eription orders which wvere 1ssued from time to

time, was to place under the protective Custody of the
Custodian the property of persons ¢ ught in territories
overrun by the enemy, or where all syotem of Governmental
control had vanished in view of the adv neing horde,

8ince the primary purpose of the Regulations
iz to prevent the flow of inancial resources to the
énemy, 1t 1s nece sary to control the finaneial resources
of overy person, regardless of his nwtl;nwlity, who may
Ve resided in “nemy territory or under the enemy's
control, and thus 1t follows that the definition of
"enemy® 15 much wider than the lefinition of "onemy

The practical Administration or the Regula-
Jiches almost every mspect of commeroinl 11ife in
the D m, reaching out to the farm lands of Wesntern
Cansda, the fruit Valleys of Nova bcotia, the sni ping
industry of the ports and the Industrinl centres of

tomn Canada,

tions ¢
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The administration of the Regulations is
lelegated to the Secretary of ftate who has the duty
of conducting the inv stigations into any questions
rising under the Regulations and in his capacity as
Custodian, appointed under the Regulations, he has a
duty of holding all funds paid to him for or on behalf
of enemies and administering all enemy property within
Canada as a trustee.

It was found advisable 1r preparing the
gulations that the onus of proving whether or not a
person came within the definition of enemy should be
placed upon the claimant him: elf., To have reguired the
1stodian to prove that a person was an enemy would
most insurmountable obstacle in the ad-
1 of the Regulations since this w uld
the Custodian proving the actual place of
any partl cular person before he could take
erson's securities. It was found to
sfactory to allow the Custodien to take
f securities on the suspicion of' 2 person
enemy and then ask that person to prove that
he as not,

-

It is to be noted that under Regulation 2
uestion of ing with the enemy ané Just
constitutes is set out in very wide terms,
however, a proviso under Regulation 3 giving
ary of State authority to permit any trans-
h, except for such consent, would be con-
treding with the enemy.

Under the Regulations, particularly Regula-
tion 8 to 19 inclu ive, the Secrotary of State 1is given
« oint invectigate
and persons! \scerta whether
n enemy inter or
such companies have beer trading with the
esasary provisions are made for the taking
ary of fState of any business which
1 mainly or solely for the benefit
© be enemy owned. The Soeretary of
xtends to the cancelletion of con-
ppears to him that by reason of the
etween sn enemy or an enemy subject it
the public interest end such contract
n such conditions as the Secrotary of

Regulation 6 appoints the Seoretary of Btate
stodian and places in his hands the ninis-
tration of the Regulations Ilnoofar as the colleotion
4nd eontrol of enemy property 1s concerned,

flegulation 21 is extremely wide and is a
Aintinet departure from the regulation in existence
iuring the lLast WAT,

uring the last war enemy property in Canada
WAs vested in the Custodian by speoifie Court Orders
and 1t was necessary to go to the partioular provinoe
amesrned and obtaln » vu-tln‘ order vesting the onemy
proparty in the Custodisn, It was deoided vhen the
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Regulations were drawn that the Custodian should become
vested autonm ally by law with all the rights and
bowers of the original enemy owner of the property in
Canada and he should not have to epply to any Court to
obtain these rights. This explains the wording of the
Regulation. Provision 1: made, however, for the Cus-
todian applying to the Exchequer Court (Section 27)
where he is suspicious that property belongs to an
enemy but he has not definite information,

The Custodian, of course, 1s given full power
to 1liquidate any enemy property vested in him and mnay
dispose of such property by sale or otherwise as he sees
rit. This aleo applies to real estate and the Custodian
can obtain title to such property.

The total amount of assets placed under the
econtrol of the Custodian since September 2, 1939, reached
a figure well over one billion dollars, but by gradual
release of state funds and gold belonging to Governments
of former proscribed countries, as well as property be-
longing to persons who were able to establish that they
could no longor be considered enemies under the Regula-
tions, the total assets now under control at present day
valuation are approximately $350,000,000,00,

Negotiations respecting the release of pro-
perty belonging to residents of the various liberated
suropean countries end now under the Custodian's control
are nowv under way with the respective Governments con-
cerned. The purpose of these negotietions is to reach
&n agreement on the procedure to be followed with res-
pect to the release of such property.

The Peace Treaties with Italy, Bulgaria,
Roumania, Hungary and Finland, which will be presented
to the House for ratification, provide in part that
each of the Allied and associated Powers have the
right to retain all property within its territory
which, on the coming into force of the Treaties, belong
to the nationals of the respective countries, ill such
property in Canada within the limits of cleims may be
used for such purposes as this Government determines,
The Treaty conteins a further provision to the effect
that the owner mey look to his owa Uovernment for
compensation,

Reparation problems generally arising out of
the recent war are beding studied by an Inter<Departmental
Committee whieh was estabilshed for this purpose, and on
which the Custodian 1is actively represented., One of the
funetions of this Committee is to formulate and recommend
to Cabinet from time to time Any definite policies with
respeot to the handling of reparation olaims and other
ralated problems. Under the provisions of the Revised
Regulations whioh are now before you, the Custodian's
Offiee was required to record all olaims covering loss
OF damage to property situated in enemy territory, and
all wsuoh olaims have n recorded In speoial r-.{nt-rl
for suoh purposes A List of olaims s attaohed as Exhibit now,
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To date, the value of the claims filed exceeds the value
of enemy assets under the control of the Custodian,
Especially is this true in the case of Germany. German
assets under control in Canada at the present time amount
to approximately 08,000,000.00, which is subject to

change as a result of investigations now being conducted
by Custodian officials in Europe, as well as the screening
process which takes place when applications for release
of non-belligerent enemy assets are made,

ELIMINATION OF C ROLS

During the war, certain control measures
established under the War Measures Act and more directly
under Custodian regulations were under the direct super=-
vision of the Custodian's Office. Such measures included
commercial communications under postal and telegraph
censorship, prohibitory malling lists, Canadian Lists of
Specified Persons, Black and Suspect Lists and super-
vision of customs entry for goods ori inating in enemy
or proscribed territory. With the cessation of hostili-
ties, most of these controls were removed or reduced to
the minimum, Censorship has now been abolished, as
well as Black and Suspect Lists, This is in line with
similar moves made by Great Britain and the United States,
with whom we have been co-operating,

During the past two years, the Custodian has
issued special general licenses permitting the resumption
of trade with most of the liberated territories and some
of the enemy countries, These licenses permit new trans-
actions entered into after the effective date of the
notice, but in no way affect assets vested in the Custodian.
For 1list of countries for which the Custodian has issued
licenses permitting the resumption of trade and the effect-
ive date of such licenses, see Exhibit waw attached hereto,

ADUINISTRATION

The present office is a continuation of the
Custodian's Office set up under the Treaty of Peace
Orders of 1920, When war was declared with Japan, a
branch office was opened in Vancouver to take care of
Japanese affairs on the Pacific Coast, The number of
staff employed 1s as followss

Eresent

Ottawa 114 111
Vancouver 120 30
London 5 5

The Custodian's Office 1s now entering the
period of active releasing work and the number of ap-
plications for release is increasing daily. This work
requires very close observation and thorough sereening
to locate enemy interest. Bince January, 1941, upwards
of 10,000 relense applications have been dealt with,

The monthly average for 1946 was 370 Appliontions, and
wnen the releasing agreements are in full operation,

this figure will be greatly inoreased, The total amount
involved in release applications to date 1» spproxinately
.772,000,000.00. The administration of assets under
sontrol has necessitated the opening of 69,600 individual
files, snd this mumber 1s belng steadily Inoreased,




-6~

Memorandum to the Secretary of State February 3, 1947

Detalls of assets recorded on the books of the Custodian
as of December 31, 1945, the last balaneing date, will
be found in Exhibit "B" hereto. The recording of the
assets requires 524 ledgers and 121 auxiliary books
which represent 55,488 individual accounts.

The administration of the Custodian's Office,
due to the diversifiled nature of the assets under control,
mady be compared with that of one of the largest trust
companies in Canada, It was therefore necessary to
install a modern and flexible accounting system covered
by a running internal audit and checking system supported
by an annual audit.

The Custodian has invested the sum of
$22,651,500,00 in Dominion of Canada Bonds since the
outbreak of war.

From its inception, the Custodian's Office
has been self-sustaining. No money is drawn from public
funds, all selaries and other expenses being paid out of
earnings. The net surplus shown in the Custodian's
administration account as of December 31, 1945, amounted

to $1,144,289.38,

K. W. Wright,
Counsel to the Custodian




The following is a 1ist of the countries
es permitting the resump
such licenses:

has issued licens
effective date of

Albania

Algeria

Andorra

Belgium

Bulgaria

Burma

Channel Islands

China (Jap. oce.)

Chinese Coastline

Corsica

Czechoslovakia

Danzig

Denmark

Estonia

Finland

Formosa

France

Greece

Hong Kong

Hungary

Indo~China

Italy

Korea

Kwangtung Leased
Territory

Latvia

Lithuania

June
Nov,
Jan,
Feb,
May

Nov,
July
Dec,
Dec,
Nov,
July
Oct.
July
June

Sept,

June
Jan,
July
Nov,
May

Aug,
Oct,
June

Dec,
June
June

25,
24,
31,
24,

8)
23,

7,
15,
15,
24,

7,
15,

7)
25,
14,
25,
31,

7,
23,

8,
22,
13,
25'

15,
25,
25,

1946
1943

B

Luxembourg

Malay Peninsula

Manchuria

lonaco

Morocco (Fr.)
Netherlands
Netherlands East

Indies

North Borneo (State)

Norway

Philippine Islands

Poland

Roumania

Sarawak (8tate)
Shanghai

Singapore
Thailand

Tunisia
Yugoslavia

Zara

Sieily

Sardinia and Main-
land Province of
Italy occupied
by Forces of
United Nations

July
Nov,
Dec,
Jan,
Hov,
July

Aug.
Nov,
July
July
June
May

Nov,
Dec,
Nov,
Jan.
Nov,

7,
23,
15,
31,
24,

7)
22,
23,

7'

7,
25,

8,
23,
15,
23,
2,
24,

7,
15,
13,

13,

for which the Custodian
tion of trade, and the

1945
1945
1945
1945
1943
1945

1946
1945
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The total value of assete rocorded on the

books of the Custodian,

set out as per countries, 1

s follows, as of December 31, 1945, the lagt balaneing

date,

It must be noted that the values

based on nominal or par values only,

Ve of Recorded Ass
Q]QA“‘
Belligerent Enemies
Austria 19,147.00
Bulgaria 64,962,66
Finland 264,055,71
Germany 8,631,277,56
Hungary 1,041,232,54
Italy 5,962,359.07
Japan 1,129,636.99
Roumania 351,641,00
Thailand —177,402.2)

cupl led Te
Belgium 28,256,203, 42
China 1,385,695,59
Czechoslovakia 896,468,79
Duteh East Indies 58,788.34
Greece 630,498, 61
Holland 54,338,762.49
Luxembourg 1,418,291,55
Norway 18,347,013.98
Philippine Islands 115,237.17
Poland 326,308, 33
Yugoslavia

Qccupied British lerritor
Burms 33,234.80

hannel Islands 2,521,867,65

Federanted Malay States 257,434.98
Hong Kong 696,705, 60
New Britain 15.42
'uits Bettlements 540 02

recorded are

$ 17,581,714.74

$106,046,753,49

50049, 397,47

Continued




' EXHIBIT wpm
Q&n114lgnu211§.X1151&9:111
Denma rk 1,894,030,08
Estonia 35,598,.10
France 122,151,602,79
French Colonial
Empire 3,172,304.20
French Indo China 25,322.24
Latvia 23,393.68
Lithuania
Miscellane
Blocked Accounts 766,821,57
Illegal Organizations 151,974.68
Instalments 32,998,33
Internees 20,218,48
Internees in Other
Countries 464415
Internees Reputriated 47,830,01

Doubtful Neutrals 11,214,867,68
Bpecified Persong 3,026,142,61
Sundries 0,064

35.868,30 ¢ 127,338,119, 36

(¢ebit)

~—24.987,432,75

J0TAL ——~ $271,003,417.81
%

Cash received

Cash held in Depot Accounts
Gold and Securities

Real Estate

Holding Companies

YANCOUYER

Japan (Enemy)

$2,248,845,33
Japan (Evacuee) 8

32,412,630,41
10,521,638.41

$271,003,417.81

2.72!,059.32

20T 4% sine $274,796,498,03

ased on present market values the above would total

B
approximately $350,000,000,00,




Austria

Germany

Italy

Japan

Finland

Roumaniga

.'.‘uxmury

Bulgarig

Thailana (S1anm)

Manchukyo

Belgium

czeohoslovakia

Holland

Greece

LuXumbouru

Isle or Guanm

Poland

China

Yuaosluviu

Horwuy

Natherlands East Indies

ibili;pine Islands

Channel Islands

British North Borneo
a

British Malaya
Hong Kong

Straits Settlements
Neutral & Doubtrul
Internees

Brench Colonial Eapire
Denmark

Monaco

4etonia

Latvia

Lithuanie

Memel

Danzig

France

Steamship Clains, inoludinp

Total -~ .~ . _

The rolloaln,‘ is
appear on the Canadian Reog

a list or the olaims 48 they
;iutor, as at Decembey 1, 1948;

Canadian Lquivalent

¥ 8,712,82) .5
25,561,901 .41
5,630,462.34
6,353,078, 89
7,782,139, 3¢
810,314 .53
996,741 .27
196,197 .41
37,347.85
2,431,70
8,496,867 .89
81,485,804 .92
2,366,069.78
98,261 ,29
108,967,05

10.68
4,731,269.13
1,638,089, 03

169,126.75
1,422,407 .52
699,164.25
1,717,172.22
445,564.18
1,725,268
159,380, 55
21,998, 00
1,088,305.70
944,430, 99
55,645,168
2,033,52
1,342,197
545,883, 55
157,975,98
35,087,02
171,975.84
8,032, 00
34,743,00
76,080,80
14,515,249 25

"Athenia" 811,976 04

¢ 177,851,045, 62

%

o L, © kg
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Victoria 51 «y 7 O'Connor
Ottawa, Ontario
J=70 Junuary 20, 1947

F. G. Shears,

Director,

Office of the

086 herewith, for your information, copy of
inetant, which we have today received

of Justice, relative to the above,

b# apprecisted 1f you would present Mr, Varcoo!s
1@ Advisory Board at the next meetin

ours very truly,

K. ¥. WRIGH!
COUNSEL 10 CUSTODIAN
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Varcoo

B8Ge, K. |
inlstor of Justice,
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rs Varcoes

e have for acknowledgnen t Jour comwuniocation of

the 24th instant and wish to thany you for the information
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your letter of January 10th and the enclosure

I understand from you that, with the axception of the first,
third snd seventh parcels listed by you, in all cases the property is
vested in an association or other body that is incorporated. I aa of

| opinion that Order in Council P.C. 164 5, of March 4, 1942, as amended,

riy of such a corporation in the
Ly opluion, the Order in Council is applicable only in
iy belonging to s natural personm.

e to vest Lthe p

ne Rational Pmergency Transitional
e the Goveraor in Cou 1 to make an
piroperty of these associatioms in tuo

first, third and seventh parcels referred
&re vesied in trustoes who are porsons of
opiniou that the titles held by the Japanese
in the Castodian subject to the imbterests of the bene-

truste thereliun.

*¥F. P. VYarcos"

Deputy Minister




0'Connor §

Ry
J-101 Xy
r-Secretary of for Bxternal Affaire
Ottawa
' Assets of
Te have for aoknovledgnent yo nileatd of s
ant, enclosing copy of po WA-155 of 'y 16th from the
Cenadicon mbassy in Waghington relative to asseta lof in Capada by

regetr.ated Jepanses,

s agres thet the am wit the Cenadien
Government to corry owd the 4r 1 noer Custodian control
’ ’
whlch bdelong to repatriates.

oporte received froz cuy o0 ia Vanoouver a short time
ago indieated 6 of #7564 2 Whe eredit of Japenese
sepatriates, had deen pald over to pury for trenefar to the
7.8, Covernment for remittance o g oqulvolyy o Japan,

the =

recaiv indlencing thay

od 1o the Oustodian by the last group shich roturmed

av mverted into cash and tho dalenowat credit

. 4 ¢ asount 4 111 be necessiry for the Cuote

ARPTGS £9,700. to taka ¢ J teblisaed ola

L 8leo beum 4r i Y tor of our Vancouver
o that Lhs alov alances o tr t he T in
iree e pook .

lotalled review 45 N ithed fu o Y
st the vor vigned to the Owst horeln 15 neering
4 understand that the Govermment o assliet p e
4ce wno dealre % retwm % Japar
avaliadle ap )

nour Tature., No inforwation
% baok, but ve are
vilan s which

nunber who soy wish %o ba am

ive o Belle Ast they will tLi v
v Castodien control,

Ao U, Nathden
tant Deputy Custodian
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apo o n ’re would be any
u hold the ti urin *ed absence of
ul f a year' rience, X maede to a special
o n n h ustodia instructed to proceed with the
) 4 , date of January, 1943).
© per eetablished. One is known as the
L r o Propert . o following members:
the Boa on th h o arch, 1 Honorable Mr., Justice
ppellate C Alderman Ch Jones;
J n
mra kr e A ) omm | ® or 1 Proper
1 o ppoin n tk h of Ma h, 1943; Hie
a sy New Ve T y Ch «E. MacKencie
; Hadl M 3} Yasutaro Ya ur r n lmost
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Exclusive Connection

with
WESTERN 1§ 3
TELEGR (g} 'C

Cable Service

to all the World

Money Transferred
by Telegraph

o & GALLoway, A
e rioes T 2 -

Send the following messa e, subject to the terms
Veuillez expedier Ia dépéche suivante aux cond

on back hereof, which are hereby agreed to
¢es au verso Il

OTTAWA JANUARY 24

VANCOUVER B ¢

19

K W WRIGHT ‘
(Ch lian's Office
nor 8t) |
|
ton 1 1 , empowe: » Custodian [\
1 Japan ue m the Prot |
4 1 ). am ’ 4 ’
i i i }
|
ial ntinue tions referred to
osed) fo eason approximately 60 parcels }
1 in Brit ol or Cu ilan control, have not |
: attels remain un mtrol and approximately
1114 1 2 t c | Japanese accoun in our
= o o ba an in letr 1 as rapidly
y f1los i to the respective
il o Custodd ninist
ada . ir ) o nths, )
’ in 0o of, alunce
y h Lor r A nnoil, ') |
I n tinud 3 for ¢ Ar
1l e
- leting 14 atior
1 11 be possibl w me to furnish details |
asse belonging to repatriates. 1 also sxpeot that the Annual |
: e )ffloe will be ready f wesentation to the
!”" : vinasday next, oo will furnish Colensl 04
o " : » Vanoouver Office, whioh, you :
f ) i J - aking over o tate |

Je consens par les présentes

PRESS OR OTHERS IN THE

NS FROM THIS OFFICE
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SNT HOU: AT OTTAWA

lay of December, 1945

RAL IN COUNCIL:

Jouncil P.C. 7355 of 15th Decembe
the deportation of persons who,
to be removed or

sent to an enemy country or their sympath;
1@ enemy powers

for permanent residence in Canada;

with or support of ave by such actions shown

8 to be

ixcellency the Governor General in Council,

of State (concurred in by
airs) and under the

Act, Chapter 206 of the Revised

and doth hereby order

on of the Secrats
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pleased to orde
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rali r 138, R.S.C.
1927, is deported from Canada un the provisions of
Order in Council P.C. 7 of 15th December, 1945,
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in the course of such deportation, cea to be either a
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tion Act, C

tion under the N

ritish subject or a Canadian national.

y of State shall publish in the Canada
names of all persons who have ceased to be
sh subjects or Canadian nationals by virtue of this

A.D.P. Heeney,

Clerk of the Privy Council.




