


Victoria Bldg., 7 O'Connor St.,
Ottawa, Ontario
February 17, 194

MEMORANDUM TO: Mr. W, P. J. O0'Meara, K.C.,
Acting Under-Secretary of State

E3 Claims by Japanese HEvacuees

I enclose herewith, for your information, copy of my
memorandum of todsy addressed to the Minister in comnection with

the above.

K. W, WRIGHT
COUNSEL TO THE CUSTODIAN

KWE/JF
Encl.
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CANADA
DEPARTMENT OF THE SECRETARY OF STATE

OFFICE OF THE CUSTODIAN
506 Royal Bank Building,

COMMUNICATIONS
TO THE
CUSTODIAN'S OFFICE

PLEASE REFER ‘ ‘
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Mr. Wright:

I gather from your remarks when you spoke on the telephone in
connection with Tamaki's claim that & recommendation is being made for
the appointment of a Commission to consider the cuestion of Japanese
claims {3'_5_3,:1_37_5'; che Governmente. You mentioned that the name of J'{'!d;e
Fhiteside might be suggested and his inclusion on such a committee would
I believe be very satisfactory from our polnt of view. It occurs to me,
however, that as the recommendations which have been made by the Advisory
Committee to the Custodian may form a part of the grounds of our defence,
that the appointment of one of its members to a commission set up for the
purpose of dealing with property claims might not be considered desirable.

After giving some thought to the whole metter of dealing with
claims I am writing to suggest that the appointment of any commission at
this time should receive very careful consideration.

On the basis of the statement made by the Prime Minister I take
it that claims will in some way have to be considered. There mey be a
type of claim which is based upon the economic loss caused by the results
of evacuation. The consideration of claims of this nature would appear to
be a matter of overall policy to be decided upon by the Government and if
this type of claim is to be entertained the establishment of a commission
might be necessary.

: The type of claim in which this office is particularly interested
1s in regard to those relating to the liquidation of real and personal
properiy left in our custedy. In this regard I am strongly suggesting

that for the time being at least the appointment of any commission might

be delayed.

I am of the opinion that, while some claims nay be made in regard
to properties which this office has advertised and sold on the basis of
valuation and with the approval of the Advisory Committee, that generally
speaking the sale prices can be Justified, or at least the margin of
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difference would not be great.
need to face the fact that the valuation of the Scold
the basis of the sale to the Director, The

appraisers, which formed
in most cases have been below a value which might

Veterans' Land Act, may
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I think, however, that the Government may
jer Settlement Board

fairly have been placed upon those properties by other appraisers.

your att
being considered by U

In view of the present development I think I should draw to

ention that at the time the sale to the Veterans' Land Act was
he Advisory Committee, three of its members, namely,

Mr. McKenzie, Mr. Menzies and lr. Yamaga inspected and reported on 17
properties taken at random from the list of properties included in the

of fer to purchase:

The results of that inspection appeared in the Minutes of the

Committee meeting under date the 24th lMay, 1943, showing the following

results:

Assessed Value

$2,900.00

13425-00
1,900.00
1,100.00
1,700.00
2,200.00

950.00
2,000.00

400.00
3,500.00
35729.00
1,400,00
1,050.00
1,000.00
1,100.00
1,200.00
2,700,00
2,865.00

¢ 31,119.00

Advisory Compmittee's
Valuation

Soldier Settlement
Board!'s Valuation

&
t

q] 5,400 -OO

1,600.00
2,000.00
1,750.00
1,450.00
2,500.00

£50.00
3,200.00

4y 40000
Z,,000.00
1,750.00

950.00

950.00
1,100.00
3,500.00
3,550.00
45150.00

b4

3,100.00

(&*3 | 777 © OO

800.00
1,060.00
816,00
986.00
1,350.00
500.00
1,110.00

3,610.00
2,085.00
1,100.00

988 .00
1,222.00

727 .00
2,723400
3,278.00
2,100.00

$ 28,232.00
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| 1t was noted that the valuation made by the Committge was
approximately 50% above the Soldier getilement Board! s valuatlione

The total Soldier settlement valuation &as shown on the list

supplied was £267,000¢= The offer ab that time was #750,000.- and
ofter negotiating it Was reised to $850,000.=, OF approximately 2%
less than the Soldier settlement valuation, whereas on the beds of the
Committee's appraisals of the 17 properties referred 1O above, bthe
$14250,000 ¢~

total valuation might have been over ¢
s to your attention because 1 congider that
in the event of any jnvestigation, & qolicitor acting on behalf of &

Japanese would likely submit to the Commission & veluation which he had

obtained from SOMe qualified appralser end the SoldieT settlement valu-

ation might be very seriously challenged.

1 am bringing thi

Take the case of Suzuki in regard to which I recently reported
and the present cleim being made by Tamaki. The first thing that you
have requested 18 to establish the soundness of the original appraisals

on which these properties were sold.

The result as far as Suzukil was concerned atb least indicated
that some adjustment TO the extent of a few hundred dollars might be
required. In the case of Tamaki, while I am not reporting of ficially,
it may be found that some of the buildings on this property were entirely
left out in the Soldier Settlement appraisal and other buildings given a

valuation which may not heve been guite adequate.

If this is the result of a review mede by such a person as Mr.
Menzies, who at leasT is not unfeavourable o our adminigtration, it is
gquite evident that a gplicitor, acting on behelf of a Japanese, would be
able to produce evidence in support of his contention thet the property

waes sold at less than a fair narket value.

I take it that you are aware of the concerted effort being
made by and on behalf of the Japanese.

A letter on my desk today readss: W hesitate to make any
written statement for release or otherwise at the present time since
Y the Co-Operative Committee for Japanese 18 conducting & nation-wide
survey of property 1osses suffered by the Japanese race."
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In any case I would suggest that the Japanese in filing any
claim would be required to support it with a list of the actual articles
concerned, Here again this office would then be in a position to present

1

he overall picture to Ottawa before deciding upon further action.

You may think that the above suggestion is in the nature of
inviting claims. I am convinced, however, that if claims are entertained
in any manner there will be a large number filed. The letter which we
recently received from Messrs. Norris & MacLennan asking for the names
of all Japanese who had property is an indication that Solicitors and
others will encourage Japanese to file claims through them.

I am suggesting that in the first instance at least a claim
from a Japanese direct to this office would be more desirable than

bringing it up in review before a Commission and a great deal of pub-
licity might be obviated.

In any case, if, after eliminating a certain number of claims
by compromise settlement, there still remained somewho were not prepared

to accept our offer we would at least be better prepared to substantiate
our position before any Commission.

Apart from the amount which may be involved in settling claims,
I.am afraid the cost of investigation will be considerable, but by proceed-
ding somewhat as outlined above, the period of time during which any

Commission might need to act would be greatly reduced.

Yours very truly,

RGNt

F. G. Shears,
Director.
































































































































































































































































