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11077
Legal Section
GCB/1B

Victoria Bullding,
7 O'Connor St.,
Ottawa, Ontario,

January 15th, 1942,

Dear Sir:

Referring to the last paragraph
of your letter of the 18th ultimo, your initlals
HIBsXHD, with reference to Banque Commerciale
de Bale; Geneva, I have to advise you that the
Custedian does not desirs you to take up with
the Bangue Commerciale de Bale, the question of re=
grediting the funds in question, |

I thank you for your so-gperation
in this natter.

Yours %4ruly,

(6. G. Beckett)
N For Assistant Deputy Custodian.

H. J« Bray, Esq.,
Manager, Safekeeping Securities Dept.,
The Royal Bank of Canada,



Foreign Exchange Control Board

P ) Ottawa, January 8, 1942,
156G qs ! N
) “ /% o WHEN REPLYING
" | PLEASE GIVE THIS REFERENCE
T . RET.
1 Your Reference
The Custodian's 0Office, 11977
Department of the Secretary of State, Legal Section
Victoria Bldg., 7 O!'Connor Street, GGB/MG
Ottawa, Ont. i
Dear Sirs, Attention lir. G.G. Beckett

We are in receipt of your letter of January 5
asking as to the Board's position concerning transfers frop
accounts in Canada of Swiss banks.

The Board's Instructions to Authorized Dealers
in this connection are as follows:

Lo No withdrawals may be permitted from Canadian
dollar accounts in Canada of residents of Switzerland without
reference to the Board with the following exceptions:

(a) Withdrawals for payment to accounts in Canada
of residents of the same country;

(p) Withdrawals from personal accounts of crews of
British and neutral-operated vessels;

(e) Withdrawals for payment to residents of Canaggy
unless the Authorized Dealer has reason to suspect that the
transaction is a device to conceal the ownership of the fungg

Ps No withdrawals may be permitted from foreign ey
rency accounts in Canada of residents of Switzerland Witho =
reference to the Board with the following exceptions: L%

(a) Withdrawals for credits to accounts in Canadg
the same foreign currency of residents of the same country%
2

(b) Withdrawals for the purpose of selling any fopes
currency other than that of a country of the sterling arerelgn
an Authorized Dealer provided the proceeds in Canadian doi to
are to be credited to an account in Canada of the same no larg
resident or another resident of the same country. g

(The Board would not, however, ordinarily raise any object

R payment of United States dollars being made from g Swion
Ss
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The Custodian's Office - 2 - January 8, 1942.

account direct to a Canadian resident).

While in accordance with paragraph 1 above
Canadian dollars may generally be transferred from Swiss
accounts to Canadian residents, there are a number of cases
under the Foreign Exchange Control Order and Regulations
where a resident is not permitted to accept Canadian dollars
from a non-resident who is not a resident of the sterling
area. These cases, in which payment must be obtained in United
States dollars (or in a foreign currency freely convertible
into United States dollars) are as follows:

15 Payments for exports from Canada to countries out-
side Newfoundland and the sterling area.

9. Payments for the purchase of foreign securities
by non-residents from Canadian residents.

B Payments for services rendered by residents of
Canada for non-residents with certain exceptions contained in
Section 27 of the Order and Regulation 33.

4, Payment of all or part of any debt owing to a resi-
dent by a non-resident in United States dollars.

5 Payment of a legacy or distributive share of an
estate or trust created by or arising on the death of a non-
resident other than a resident of the sterling area or paid or
payable by an executor, administrator or trustee who is a non-
resident other than a resident of the sterling area.

In any case where a resident is required to obtain
payment in United States dollars from a resident of Switzerland,
the Board has no objection to such payment being made from a
United States dollar account mainteined in Canada by a Swiss
resident.

Wle believe that the payments to which you refer
from the account of the Banque Commerciale de Bale, Geneva, to
Mr. Ernest L. Maag, delegate of the International Red Cross,
were for the purpose of providing various comforts for German
prisoners of war in Canada. The German Government requires
similar payments by the International Red Cross for looking
after British and Canadian prisoners of war in Germany to be
made in United States dollars and the Department of External



The Custodian's Office -3 - January 8, 1942.

. insisted that the International Red
e tg:z:ggrgbtgin United States dollars for similar
Crossd}gures here. In accordance with this arrangement,
eXpegr;nsfer of $8,965 Canadian to Mr. Maag was not per-
tbited but we do not believe that there was ever any

mi tion of not permitting the transfer of $21,000 U.S.
%Eighlwas quite in accordance with the arrangements made.

Yours very truly,

‘:15,}5u_a:§ 5\?T;LAJ\.

Secretary



MENMORANDUM FOR MR, MATHIEU

Re:- Irnest L. Maag

You will recall that recently
you permitted the Royal Bank of Ganada to transfer
$21,000.00 U.S5. and $8,965.00 Canadian from the
account of Banque Commerciale de Bale, Geneva, to
Mr. Zrnest L. Maag, a delegate of the International
Red Cross in Canada.

Mr. Bray of the Royal Bank of
Canada then telephoned you that he had been advised
by the Hforeign fZxchange Control Board that the payments
to ilr. Maag should have been made by remittance from
the Banque commerciale de Bale, Geneva,

As the Bank had already made the
transfer to Mr. Maag they have now written asking
whether you wish them to take up the question with the
Banque Commerciale de Bale, of recrediting these funds
to the account of that Bank.

The Royal Bank, in their letter of
the 31st ultimo, state that they would have to look to
the Banque Commerciale de Bale, Geneva, for remittance
of funds to recredit their account.

May I have your instructions as to

what reply should be made to the Royal Bank.




Vietoria Bullding,
7 O'Connor Streedb,
Ottawa, Ontario,

January 6th, 1942.
11977

Legal Seetion
E’Eﬁ/ﬁ. :

Dear S8Sir:-

I have your letter of
the 3lst ultimo, your file HIB/MHD, with reference to
funds paid to Mr, Maag.

The problem raised in the
last paragraph of your letter of the 18th of December
last, is now recelving attention and a further
communication will be forwsrded to you in due course,

Yours truly, -

(@.G. Beckett)
For Assistant Deputy Custodian,

H.J. Bray, Esq.,
Manager, _
Bafekeeping Securities Department,

The Royal Bank of Canada,
liontreal, Juebec,



PLEASE ADDRESS
ALL COMMUNICATIONS
TO THE MANAGER

The Ropal Bank of Canada

| caBLE ADDRESS ROYALBANK”

o€

 HJB:MHD

Custodian of Enemy
Victoria Building,
7 0'Connor Street,
Ottawa, Ontarioe

Dear Sirs

INCORPORATED 1869

%ﬂﬁm/ ,@w;

December 31, 1941,
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We have your letter of the 3;0th December and wish to p

advise that the funds were paid to Mr.Maag and we presume

disposed of by hime.

We might add that the source of the funds was not

disclosed to Mre.liaag and we would have to lock to the Banque

Commercizle de Bale, Geneva, for remittance of funds to re-

credit their accaunt.

Yours truly,




Vietoria Building,
7 0 ’OOMQI’ 8t Y ottaVﬁ& 9 Ont. 4
January Dth, 1942

11977

Legal Section

GOB/MG

Dear Sirt

This office has had some correspondence
with the Royal Bank of Canada with reference to the transe
fer of $21,000 U,S, and $8,965 Oanadien funds from the
account of the Banque Commerciele de Bale, Geneva, to Mr,
Ernest L, Maag, delegate of the International Red Cross
in Canada.

Following the approval of the payments by
this office, the Royal Bank of Canada informed us that they had
received advice from you to the effect that the payments to
Mr, Maag whould have been made by remittance from the Banque
Commerciale de Bale, Geneva, -Switzerland, in U,8, funds, and
that under no oircumstances should the funds be withdrawn
from thelr accounts in Canada.

Ag this office recelves from time to time
similar requests, would you be good enough accordingly to
advise me as to your position with reference to such requests
indicating particularly out of what accounts in Canadian
banks such payments may be made 1f approved by you.

An early reply in this connection will be
greatly appreciated.

Yours truly,

{G.G.Beckett)
For Assistant Deputy Custodian
The Becrstary,

Poreign Exchange Control Board,
OTTAVA ,Ontario.



Victoria Bullding,
7 O¥Connor 86,
_ Ottawa, Ontario,
ragy B!
eg eetion Decenber 30th, 1641
GGB/LB mbe ' ¢

Dear Sirt

I have your letter of the 18th
instant, your file HIBsMHD, with refercnee to
the Banque Commerclale de Bale, Geneva, and
Hr. Ernest L, Maag.

Anm I to unferstand that you have not
permitted any withdrawals out of the items of
$21,000.00 U, 8. and $8,968,00 Canadian funds
which you have transferred to ¥r. Masg, delegate
of the International Red Cross in Canada?

An ear}y reply in this conneetion
will be appreclated.

Yours truly,

(Ga *, Beckett )
For Assistant Deputy Custodian.

HQ JO Bmy. Esq_.,

Manager,

Safekeeping Securities Department,
The Royal Bank of Canada,



PLEASE ADDRESS
ALL COMMUNICATIONS INCORPORATED 1869

TO THE MANAGER

[ " N
CABLE ADDRESS ROYALBANK \ %7&5( Z%&

December 18th 1941.

4@ Whe Ropal Bank of Canada

Custodian of Enemy Fro perty,
Victoria Building,

7 0'Connor Street,

Ottawa, Ontario.

Dear Sir: ﬁ _ I
YOUR FILE 11977 —
ADMINISTRATION AHN/G

We have your letter in response to ours of the 9th instant covering the
transfer of funds from the file of Banque Commerciale de Bale, Geneva,
Switzerland.

We are holding the funds, which are at present in the account, subject
to your control. Upon checking over the accounts, we find that the sum of
$8,965.00 Canadian was in their account prior to January 27th 194l. Out of
the U.S.Funds balance transferred approximately $10,000 consisted of dividends
which was at credit of the said Bank's account prior to January 27th 1941.

@we would appreciate your advising if you wish us to take up the question
of recrediting the funds with the said Bank.

Yours truly,




Vioctoria Bullding,
7 O*Connor St
%ario,

Ottawa, On
11977
Legal Seotlon December 16th, 1941,
GGB/LB
Dear 8lri-

I have your letter of the 9th
instant, your file HJB/DS, with further reference
to instructions received by you from the Banque
Commerciale de Bale, Geneva, to pay certain sums to
Ernest L. Maag, the delegate of the International
Red Cross in Canada.

I note that the previous transfer of
$21,000 U.S8, funds and $8,965 Canadian funds have
already been conswurmated,

The balance of these accounts
including funds recently transferred to you fron
Dominick Corporation of Canada amounting to Canadian
$10,274 and U.S. $1,375, on instructions of the Bangue
Commerciaele de Bale, Geneva, should be blocked and
held subjeect to the control of the Custodian, until
this matter has been gsatisfactorily adjusted,

- ' Yours truly,

(G. G+ Beckett)
For Assistant Deputy Custodian,

He J. Bray, Bsq.,

Hanager,

Jafekeeping Securities Department,
The Royal Bank of Canada,
lMontreal, Quebec,
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The Ropal Bank of Canada

PLEASE ADDRESS
ALL COMMUNICATIONS INGORES
70 THE MANAGER RATED 1869

cABLE ADDRESS ROYALBANK . // . /
jj Montheat, Ze.

e
«~FHIB/DS e December 9th,1941.
Custodian of Enemy Property, e
Victoria Bldg., T 0'Connor St., jb 10
ottawa,0nte ¥ b VT -
Dear Sir: Filesl1977,
With reference to your letter of December 6th, and to our tel éﬁ ——
: elephone s
conversation of yesterday's date, we have now been advised by the T
Y e Foreign
Exchange Control Board that the payments to Ir.E - »
k Ir.Ernest L.lMaag should
have

peen made by remittance from the Banque Commerciale de Bale, G
’ eneva )

S\:]i t'; zel la.l'l i 2 > .:‘U. ? L :
d (l l.h,j l. 2] (1 Clrculllstﬂnces Sl'lould the
S nas an WU lund
and n U S

withdrawn from their accounts in Canada. This is in line with
be . instr |
'LlC'thh s
18

which the Foreign Exchange Control Board wrote lir.Maag in their 1
° i : ettel‘ dllI‘ .
lng

+he month of February last, and we have advi
vised the Banque Com i
terciale de

pale,Geneva by cable.
Mr .Maag mentioned that he might take up the question of th
e delay j;
10 the

payment with the Department of External Affairs and we pointed
out to hi
I that

e err wa.s ]’z'ﬂde tb l"- hE E E.nque SOIII]'ﬂeI Ci ale de Bale Geneva i
- h or 3 ins tI‘u i
Ctlng us .t

ey runds out of blocked accounts on our books. The previous % :
T Al S ranSfer
$21,000.U.S.Funds and $8,965.00 Canadian Funds had already b ny
€en consyy
nnateq

Yours truly,

A :
fekeeping Securities Dept
. b8,



Victoria Bldg,, 7 O'Connor Street,

11977
Ottawa, December 6th, 1941,

Adminiatration
AHM/ G

Dear 8lir,- .

Replying to your letter of November 29th,
relative to a cable you received from the Banque Com-
mercial de Bale, Geneva, Switgzerland, transferring to
the delegate of the International Red Cross Geneva the
sum of Canadian $36,668, debiting ordinary account
$19,080. special income account, I wish to state that the
information contained in the cable quoted in your letter
is not quite clear as to what this transaction is, and
whether part 1s to be debited to an ordinary account and part
to a special income account,

Mr, Jemieson of your Bank recently applied
for permission to transfer the sum of $21,000, U.S. funds
and $8,9685 Canadien funds at debit of their relative
accounts., Purthermore a further application has been
received by telephone from another source to transfer a
similar balance from Barclays Benk. Will you please check
with Mr. Jamieson and give an explanation regarding these
transfers, as it would appear to be irregular in view of
the size of the amounts within such a short time.,

On receipt of further advice from you the
matter will be reconsidered,

Yours very truly,

(A. Ho Mathieu)
The Manager, Assistant Deputy Custodian,
The Royal Bank of Canada,
Montreal, P.Q.



Tgr Ropal Bank of Canada

INCORPORATED 1869

¢/4Z%é%?2$?2§£f7Novemberﬂa
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e, 1041

M tom S Gam O

Custodian of Enemy Property, DEC 1 lgil_tff V
Ottawa, Ontario. | 'd‘{"f}- b a5

.........

Bt Sirar. .o v i 0 LT aeengy el I ;

e have received the followinz Eable—

instructions from Banque Commerciale de Bale,
S RO A
Geneva, oSwitzerland:

"By order and for account
International Committee Red
Cross Geneva hold disposal
their delegate Ernest L Maag
726 Notre Dame St., West,
Canadian $38,662. debiting
ordinary account $19,080.
special income account stop
are covering cable immediately
that all in order.

Please advise if these payments meet
§ ‘&E"

X L9

with your approval.

Yours truly,

QAL/BB pro lianager.



Administration

11977

ARN/G

Vistoria Bldg., ¥ 0'Connor Street,
Ottawa, November 22nd, 194l.

Deax Nr. Jamleson,-

Re: Bangue Commerciale de Bale,
gemm.

I am in receipt of your letter of November
20th, relative to instructions received from the above
Banque to pay Lrnest M. Maag, s (elegate of the
International Red Cross in Canada, $21,000 in United
States funds, in payment fcr Christmas presents for
German prisoners of war in Caneda, and the sum of
ga.weé‘in Cenadian funds to sover Canadien expenses
of the International Red Cross. _

‘ I now wish to confirm our telephone cone-
versation, during which I epproved the above peyment
to the respective dollar accounts of tﬁa above Banque.

Yours very truly,

{A. H. Hathieu)
, Aspistant Deputy Custodian.
Ae B, Jamleson, Esq.,
pro Assistant General Hanager,
The Royal Bank of Canada,
Head Offlce,
Hontreal, Fu«Qe



11977

Administration

AMN/ G

Victoria Bldg., 7 O'ConnorStreet,
Ottawa, November 22nd, 1941,

Dear Mr. Rive,-

I am in receipt of your letter of
November 19th, enclosing a copy of a letter received
from Ernest w; Meag, Canadian Delegate of the
International Red Cross Committee, relating to an
internee who wishes to send $5.00 to his aged
mother in Zagreb.

Without defining any definite
policy regarding this matter, I would say that the
only reply to be made to the Delegate would be that
there would be no objection to the payment referred
to in so far as the Custodian is doncerned, providing
the Foreign Exchange Control Board approve.

It wuld be dangerous to set out any
poliey regarding these payments as it would undoubtedly
create a precedent and a definite change to what has
been the established rule in the past.

. I presume that the International Red
Cross Committee have facilities for remitting such
amounts without actually transferring exchange out of
the country. :

Yours very truly,

{A. H. Mathieu) .
Assistant Deputy Oustodian._

Alfred Rive, Esq.,

Pirst Secretary,

Department of External Affairs,
OTTAW A,



11977

Adminigtration

ABN/G

Vietoria Bldg., 7 0'Connor Street,
Ottawa,; November 22nd, 1941,

Dear Mr, Jamieson,-

Re: Banque (ommerciale de Bale,
_Geneva. _

I am in receipt of your letter of November
20th, relative to instructions received from the above
Banque to pay Ernest M. Maag, a.delegate of the
International Red Cross in Cenada, $21,000 in United
States funds, in payment‘fbr Christmas presents for
German prisoners of war 1nlCanada, and the sum of
$8,965 in Canadian funds to cover Canadien expenses
of the International Red Cross.

I now wish to confirm our telephone con-
versation, during whiech I approved the above payment
to the respective dollar accounts of the above Bangue.

Yours very truly,

{A. H. Mathieu)
Assistant Deputy Custodian,
A. B, Jamleson, Esq.,
pro Assistant General Manager,
The Royal Bank of Canada,
Head 0fflce,
Montreal, P.Q.



Bepartment of Txternal Affairs

REPLY TO BE ADDRESSED TO:

THE UNDER-SECRETARY OF STATE OTTAWA, November 19 th ’ 194_1 i

FOR EXTERNAL AFFAIRS,
OTTAWA.

Dear lir. Mathieu,

I enclose copy of a letter of

T Cctober 23rd from the International Red Cross Delegate

in Canada relating to an internee who wishes to send
$5.00 to his aged mother in Zagreb.

The Delegate has asked me to
provide him with a statement of the policy of the
Canadian Government in cases like this. He realizes
that it is not possible to send substantial amounts
for the support of persons who are not Canadian
nationals. On the other hand, he feels that very
small remittances such as $5.0C might be permitted
without appreciably affecting the economic blockade,

I should be grateful for any help
you might be able to give me in answer to the Delegate's
letter. I am also writing to the -Eoreign-Exchange
Control Board.

Yours sincerely,

Under Seéretary of State

for External Affairs,

EE\'S@

A, Mathieu, Esq., ’ E;%EEE?E?%Ft?EfW
Asst. Deputy Custodian of Enemy Property, CUST@@&AQ? I Y
0Ot tawa . REG { '

PASS T, . ,
~ 009 e

‘‘‘‘‘‘‘

ANS'D |

BY



COMITE INTERNATIONAL DE LA CROIX-ROUGE
DELEGATION AU CANAda

Brnest L. Maag, liontreal,
Delegate 726 Notre Dame St. West,
October 23, 1941.

Department of the Secretary of State,
gn%ei Secretary of State for External Affairs,
awa.,

Attention: Dr., Alfred Rive

Dear Dr. Rive,

We have received a letter from lMr. Franz
Rosenberg, Refugee Camp "N", who wishes to send the sum of
$5.00 to his 74 year old mother, lirs. Amalie Rosenberg,
at present living in Zagreb.

Please advise us if it will be possible to

accede to Mr., Rosenbeeg's request,

Yours sincerely,

B.W. Maag,
for the Delegate in Canada of the
International Red Cross Committee,



Whe Ropal Bank of Canada,

INCORPORATED 1869

¢/4Z2£VZZ$QZZZ€7 November 20, 1941

A. H. Mathieu, Esq., ;

Assistant Deputy Custodian, ! f\dv 29 1011
Department of the Secretary of State, | fin 194
Victoria Building, f;': ft;( ............

ttawa, Ont. !

Dear Mre. Mathieu: ‘ L&

BANQUE COMMERCTALS DE BALE, GENEVA - M

e confirm our telephone conversation of today in which we advised

you of having received cable instructions from the Banque Commerciale de

Bale, Geneva, to pay Ernest M. Maag, delegate of the International Red

Cross in Canada, $21,000 in United States funds and $8,965 in Canadian

funds at debit of their respective accounts, the Canadian dollar payment

peing to cover Canadian expenses of the International Red Cross and the

United gtates funds payment for Christmas presents for German war prisonerg

n Canada, and that the payments had been approved by the Foreign Exchange
S

i
Control Board. We also confirm a subsequent telephone conversation ir

which you authorized the payments being made and asked us to place the
racts before you in writing. We understand that Mr. Maag resideg in Mont
Mont -

real where he maintains his Canadian headquarters. Pleasge acknowleq
ge

receipt of this letters.

Yours truly,

pro assistant Genergl Menggep
g



Victoria Bldg., 7 O'Connor Street,
424

Adminigtration
ARM/G

Ottawa, October 30th, 1941,

Dear Sir,-

I em in receipt of your Form C. 11,
dated October 1, File No. Can, 109837, enclosing an
intercepted letter mailed by M. Corni, Int. Red Cross
Gommittee, Geneva, Switgzerland, addressed to Ernest Maag,
Canadian Delegate of the C.I.C.R., 726 Notre Dame Street, W.
Montreal, P.Q., This letter may be allowed to proceed
to destination in so far as this office is congerned,

The letter is returned herewith for
disposeal.

Yours very truly,

(A. H, Mathieu)
Assi stant Deputy Custodian.

The Chief Postal Censor,
Post O0ffice Department,
OTT AW A,
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FILE No.CAN. 10937
MR .
) Canavian Postal Censorship
§ OTTAWA, ONT.
c.73
" : Date “...8 Octoberd., 1Y L.
............ 1 I’Mﬂil
¥ INTERCEPTED LETTER
(2) TO Ernest Haag-ac§ngd%§n Delegate
. Corni Committee of the 6.I.C.R.
RRON M int. Redacrg::tzgrland 726 Notre Dame W.
Qe V' 2 Montreal, P.Q.
> AFE OFLETTER e SaMAS 27/%1 LANGUAGE French

COMMENTS

od receipt attesting that payment of $50.00 (2,096.80
??:ﬁg:) has been made to:

(Alter Scherman--C,45
(Camp Vernet--France

sjnstead of $15.00 as requested.

The writer is asking for a refund of difference by Mrs. Scherman
in Montreal and return of enclosed receipt.

();:;;:‘ B
CUsT o, THE
REg g, 2N
COPIES OF NOTES REFERRED TO  p 5 o 5. B i
eliolis 194
Custodian o FAss 1o, jt
R.C.M.P. THANSFER ...... ok
ANG'D gy v B s
/ FllLg ; /
DISPOSITION OF LETTER  Qustodian,

C. No. 11
200,000—5-4-41
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