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Dear Mr. McPherson:

For your information I enclose a copy of a letter

I recently wrote to the Honourable Mr. Justice Sidney Smith.
In reply he states that he agrees with the suggestion in the

last paragraph of my letter.

I have this morning had a meeting with Alderman
Jones and we reviewed quite a number of matters and came to
some satisfactory conclusions which will enable us to proceed.
Alderman Jones intends to see Mr. Justice Smith and decide
upon some method of ratifying the approvals which he has given

me.

I think that the arrangements agreed upon will be
quite satisfactory and will enable us to deal with matters
from time to time without any undue delay.

Yours very truly,

F. G. Shears,
Director.

FGS/PMH

encl.
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23rd August, 1945.

The Honourable Mr. Justice Sidney Smith,

Chairman, :
The Advisory Committee on
Japanese Properties in Greater Vancouver,

Court House,
Vancouver, B. C.

Justice Smith:

Dear Mr.
Greater Vancouver Advisory Committee

Re:

For your information very little enquiry has been
received in regard to Japanese properties since the closing
of the Committeet's office at the end of June.

Oonly one offer has been received which was in line
with the Committee'!s Proposed Minimum.

In one or two cases I believe that in view of the
condition of the property some review of the C.P.M. might

be desirable.
There is one matter in regard to the leasing of a

property and another in regard to chattels which have been
in abeyance for some while and should be dealt with.

L

If it would be convenient for yourself and Committee

to meet for a short while next week so that I could be

advised in regard to your wishes as to future procedure it
As mentioned in my letter of July 19th,

would be appreciated.
if you so desire I would be pleased to arrange to be present.

I understand that Alderman Jones will be in town next
week but that he will be away the following week.

Without calling a meeting at the present time you
perhaps might be agreeable to my contacting Alderman Jones
on any problem and receiving his advice and he in turn would
be in a position to confirm any decision at a subseqguent

meeting of your Committee.

yours' vetry truly,
"F.G.Shears"
F.G.Shears,

FGS/PMH Director.




Victoria Building,
7 O'Connor Street,
Ottawa, Ontarilo.

July S5th, 19485,

H. S. Durkee, E8Q.,
Executive Assistant,
o/0 The Custodian's Office,

Royal Bank Building,
Yancouver, B.C.

Dear Mr. Durkee:
I have your letter of June 29th,
enclosing the Report in tripliocate, and wish to thank

you for same.
I just had an opportunity of reading

your report over and wish to compliment you on the
excellent work you have done in preparing same, and to
thank you on behalf of the Custodian for the assistance,

guidance and advice that you have been able to give to
the Custodian's Vencouver office, with respect to that
office's dealings with the Advisory Committee on Japanese

Properties, under the Chairmanship of the Honourable Mr,

Justice Sidney Smith.

In elosing I would like to extend my
personal best wishes to yourself, and my personal thanks
for your many kindnesses to me on the innumerable occasions
that I came to Vanccuver and troubled you with matters that

Copies of your

I was anxious to put before your Committee.
report are being handed to the Deputy Custodlan, who I know

will transfer them to the Custodian &t the first opportunity,
and they will become a part of the official records of this
office for future reference.

Yours very truly,

G. W. McPherson,
Executive Assistant.
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A. E. MCMASTER, EXECUTIVE ASSISTANT

June 29th, 1945

Mr. G. W. McPherseon,
Executive Assistant to the
Secretary of State,

Victoria Bldg.,
7 O0'Connor Street,
Ottawa, Ont.

Dear Mr. McPherson:

The enclosed report of
the activities of this Committee from March, 1943,
to June, 1945, has been prepared and is submitted
herewith in triplicate at the request of the
chairman, Mr. Justice Sidney Smith.

Yours  truly,

H, S. Durkee
Executive Assistant
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COMMITTEE ON JAPANESE PROPERTIES
in
GREATER VANCOUVER

ORIGIN AND PURPOSE OF THE COMMITTEE

Acting in his capacity as Custodian of Enemy Property,

the Honorable Normen A. McLarty, K.C., Secretary of State, appointed

the above Committee in March, 1943, for the purpose of advising him,

through his Vancouver Organization, on matters relating to the

Evacuee real estate and

disposal and/or effective use of Japanese

OTJ&&DHW.‘ Dm.‘H\;.DA..J..o.HH_JAN as to the ﬁ)HHO..mﬁﬂ "Terms of Reference": -

"(a) liguidation by means of sales and the prices which

should be realized therefrom:

the

"(b) sales, the methods to be adopted in appraisals,
manner of offering for sale, and the terms of any contract of sale;

"(c) the leasing of properties of which it may not be thought
advisable to recommend immediate sale, and the terms of anv contract

of lease;

"d) the review of and, if thought advisable, the arbitration
of claims now made or which may hereafter be made in relation to
leases entered into between persons of the Japanese race and lessees

from them;

"(e) the disposal of any chattels which may not have been

removed from the protected arean,

PERSONNEL OF COMMITTEE

The Honorable Mr. Justice Sidney Smith, Chairman,
City Alderman Charles Jones,

Mr. Kishizo Kimura,
with

Mr. A. E. McMaster as Executive Assistant.
Mr. McMaster, previously, as Executive Assistant, had been
associated with the chairman and Mr. Kimura on the "Japanese

Fishing Vessels Disposal Committee" where the latter had proved to

be a source of willing information and help in the various dealings

between the organization and the boat owmners. Now here, his general

knowled . .
knowledge of Greater Vancouver Japanese-owned-properties would be of

comparable value as a member of this committee.

Acquiring of the services of Alderman Jones was indeed

R 1)




of the business in hand,

city property valuation:

INTTTAT, ACTTON

The Committee convened in regular session for the first

time, March 223rd (1943). Mr. G. W. McPherson, Executive Assist

.

...j._~|\v

Ottawa, and Mr. F. G. Shears, Acting Director, Vancouver, attended

for the Custodian at the reguest of the chairman. The

the meetinge
- S . YA o : .
bove "Terms of Reference" and correlative items of policy were

1E,,“mu.,.nu; :TL at a n.:U.n..hw.”..:nuﬁﬁ :_DD;_IM#.,‘» AU.\._ _\:Jv .w_ we o «.D...)H—A.!UQ

NTHAT +he ..).Law.mh.ﬁdg Commi ttee JH.;.Hl,.._:DAthl in HH-M ﬂo.-_mauum

of a general policy of liguidation of real estate

and chattels, and

nTHAT a letter to this effect be directed to the

Custeodian”.

It was then decided that regular weekly meetings of The

Committee should be held on Wednesday mornings at ten o'clock.

Place of assembly: Mr. Justice Sidney Smith's chambers.

The first of these meetings took place on April 7th,

at which was recommended that

(1) through advertising and catalogue, the public should
be informed of the Government's policy to liguidate the
real estate in question and invite tenders for the purchase

of the properties;

in order that the owners be protected on sound, current market

values, a fully qualified appraiser should be employed for that

2
purpose;

g tenders, it would be impracticable
Hpnnmmmumo:;ivwgwu@mmmﬁ<w3m
m

under the principle of invitin
e

iti
to give preference to present
exdeptions being left to the discretion of the Custodian:

principle of utilizing the facilities and services of Real Estate
Agents in the proposed general sales plan should be followed;

while desirable that the owners deposit their certificates of
title with the Custodian, liquidation of properties should not
necessarily be contingent upon such disposition;

chattels, according to class, condition or location, should be
sold by auction or tender as the case might be, but those of a
religious or sentimental value to the owners should be excepted

from sale.
4« EARLY PROGRESS AND DEVELOPMENT

During the month of April a complete list of properties was

(2)




“"card"™ records made up and urban maps secured

4

uthorized city property apprai ser, was
the ose of supplying impartial valuations.
comprehensive property-catalogue was being ashioned for
and public use preparatory to sales-advertising.
A Japanese organization, known as the "Am: lgamated Property
ers' Association", was instituted at Kaslo, B. C., to oppose in
courts if necessary the Government!'s proposal to dispose of
Nipponese property on the coast — Messrs. Norris & McLennan,
Vancouver, B. C., solicitors.

Having accepted a position with the Department of Munitions
and Supply at Ottawa, Mr. McMaster made a request to be relieved of
his duties as Executive Assistant at the early convenience of the
Committee. (Mr. H. S. Durkee was appointed to succeed Mr. McMaster
as of date, May 12th).

The Japanese property owners brought pressure upon Mr.
Kimura to resign from the Committee with the result that, early in

June, he made a trip to his people in the interior of British

Columbia, and never returned.

B CATALOGUE NO. 1

This carefully prepared booklet, includine s copy of
the advertisement calling for tenders to appear in the larger dailie
of British Columbia June 19th, was distributed to real estate

agencies from the same date.

One important feature was interpolated before printing:

"Tender must be for purchase for cash",
Four hundred and sixty-four (464) evacuee parcels, having
the 1943 assessment valuation of $1,176,543.00, were listed in the

catalogue, However, tenders on only the first 167 properties,

designated as "Group A", were invited; time limit thirty days. oOne

hundred and seventy-nine (179) offers were received and dealt with

after opening of tenders,

Individual offers on "Group A" properties to the end of

September, 1943, augmented the actual sales to the number of eighty-

(3)




seed valuation thereon was $21/ ,085.00,

the appraised valuation J.“,T‘..,m,aw.i‘,..-xdu and the sales value .«,J%ﬁnu.\.w\.CC.
Thus the receipts equalled 86.5% of the assessed valuation, or 111.5%
_,,.*4 _.#ZJ ADDYrE m.?.;ﬁw ,(.._H.C_Jﬁ.mg_)..

On the date that the tenders were to be opened, July 19th,

a telegram was received from Mr. Kimura from the Japanese community

at Christina Lake, (Cascade, B. C.), reading: "Owing to sickness
cannot perform as minister of your committee stop consequently T

hereby tender my resignation which kindly accept and relieve me of

my responsibility stop letter following". The Honorable Secretary

of State was duly notified and appended thereto was the following

comment, "that while the committee repgrets the necessity of Mr.
Kimura resigning from its midst and the loss of his help and advice
it feels that unless another Japanese be appointed in his stead

it can carry out its duties very well with its present personnel",

The appointment remained void.

CATALOGUE NO. 2

In order to make some necessary corrections in Catalogue

No. 1, bringing it up to date, and for the purpose of arousing

fresh interest in the movement of evacuee properties a new catalogue

(No. 2) was prepared, distributed and advertised on September 1st

(1943) soliciting offers on the remaining unsold parcels of Group M"A"™

together with properties of Group "B" and ngw, During the succeeding

thirty days 17/ sealed tenders were received. Meanwhile the services

of three additional registered valuators were secured to facilitate

the surveying of all unappraised properties thereby preventine any

delay from that source.

CHATTELS

At this time, along with the above work, it was arranged

that the firm of Thompson & Binnington, Auctioneers and Appraisers,

be engaged to advertise and sell by auction at appropriate intervals

the lighter chattels left behind by Evacuees which were being col-

lected and segregated by the Custodian's department at 31/ Powell

Street. The first auction was held on September 15th, net receipts

averaging approximately 80% of the gross and that percentage remaining

constant throughout subseguent sales. Bulky and weighty chattels such

(4)



machinery were regularly appraised. advertised

s

L _ ] W«; Ay n_,Wi. t ", ) ‘.Adﬁtr.a.-_nd ‘k.ﬂu.ﬂ- AJQ.J *.Wu.,u ....‘ﬂ—b... |1.Un.-...rc_ “«A...‘ O/\-..Ha
the appraised valuations being consistently high.
8 CONCLUSION OF 19432 BUSINESS

December marked the sixth month of sales of evacuee

properties and during that interval approximately thirty-eight

percent (38%4) of the number of listed holdings were liguidated.

Directed to apply to the sundry Real Estate Agencies
defined in catalogue, prospective investors frequently had their

attention called to the more desirable or readily marketable

parcels, and further, inasmuch as the Committee often proposed

and held to a sales-price more equitable than that recommended

by the appraiser, it was inevitable that the returns during
that most active period should show very favorable results:
396 offers received on 177 properties sold between
July 19th and December 28th, 1943. (120 of these 177 were disposed

of at "above the Appraised Valuation".)

Assessed Valuation: $.58,450.00

Appraised Valuation: $403,690.00

Sales Valuation: $442,087.00

Sales Value - 109.5% of Appraisement
96 .4% of Assessment

88.1% of Assessment

CATALOGUE NO. 3, June, 19/

An uptodate revised issue containing all unsold properties

was printed and distributed under date of June 1st. Names of Real Estate

agencies were omitted from the booklet thus leaving the prospective purchaser

a choice of negotiating through any licensed realtor or directly through

the Custodian's loeal office,

Far furthering attention to and interest in these remaining

properties a conspicuous (red) "For Sale® sign was put up on each lot and

buildin

The first five months of 1944 saw the ligquidation of a

proportionately larger number of dwellings, stores, and rooming-houses

located in or near the former Japanese commerciel area. Due to the

(5)



business activitv the taxes borne by

this district now appeared to be very high. (Ten percent per

annum is the maximum reduction in assessment allowed by the City

of Vancouver). All such conditions had to be taken into con

3
o l=Nad”

tion by the Committee in establishing minimum sales prices

A oy 1

vertheless, at the end of Mey, ten and a half months after

opening the first tenders, the figures and percentages still

*d relatively high returns:
592 bids received on 265 properties sold betwern
July 19th, 1943, and May 30th, 194/.

Assessed Valuation: $684,643.00

Appraised Valuation: $566,800.00

Sales Valuation: $623,855.00

Sales Value: 110.1% of Appraisement

Sales Value: — 91.1% of Assessment

Appraisement: -~ 82.8% of Assessment

Upon release of Catalogue No. 3, the Vancouver real

estate vendors renewed their plea for specific "minimum sales prices"

(termed "upset prices") on all remaining unsold parcels, claiming

that the movement would be considerably expedited thereby. The

Committee in ge

0

sion with Director Shears of the local office of

the Custodian decided to yield to the proposal and thereafter

"Committee's Proposed Minimum" Sales Prices ("C.P.M's") were

supplied the Director by the Committee as promptly as possible after

appraisal of property.

Percentage on "Sales over Assessment" valuations deeressed

from May to December (inclusive’/ as follows:

July (1943) to May (1944) - 91.2¢

n " " June 90.7%

July 88.9%

s

August
September
October
November

December

(6)



“.A_L.,_... 1943) to the end of 1944, 870

v oy . A X ) - . . ; .
q : been received on 585 properties thus far d Lsposed of':
Assessed Valuation : $08 73 3 243.00
Appraised Valuation: $784,095.00

Sales Valuation: $858, 700.00
Sales Value - 109.5% of Appraised Valuation

Sales Value - 87.2% of Assessed Valuation

Appraisement - 79.7% of Assessment

Number of unsold properties - 109

Assessed value of unsold properties - $337,600.00

Early in January the Honorable Norman A. McLarty, K. C.,

Secretary of State, visited the coast and on the eighth entertained

the members of the Advisory Committees, along with Director Shears

and Counsel K. W. Wright of the local office, at lunch in the Hotel

Vancouver. Mr. McLarty expressed his satisfaction with the work of

the Committees, and the members in turn voiced their appreciation of

his complimentary remarks

In 1In February, Ottawa requested the opinion of the Committee as

to whether church and school properties should be liguidated. They were

listed as follows:

Fairview Buddhist Church - Assessed for @& 9,360.00

Kitsilano Buddhist Mission - 3,400.00
(Hompa Buddhist Templec

. 11,825.00
(2 lots and small hall

2,100.00 & 26,685.00

Selkirk Street School 2,200.00

Kitsilano Japanese Language Assoc. School 5,800.00

Fairview Nippon Go-Gakka School 4,140.00

(Vancouver Nippon Kyoritsu Go-Gakka
Maintenance Assoc. 2 Schools
Leased to Dept. of National Defeence 28,800.00

— e -

/1,140.00
$ 67,825.00

After careful consideration it was opined that the religious

institutions should not be sold for the time being and neither should

the two schools

leased to the Department of National Defence. However

the other schools eould be appraised and advertised for

sale by tender
in the regular manner.



876 . 200.00

Valuation: ¢ 963,190.00

Value - 86.3% of Assessment

Sales Value - 109.9% of Appraisement

Avrra s sement - w_.\MU .59 of
4 4

Assessment

Assessed Value

5 Schools (see Page 9 for details) & 41,140.00

5 Religiéus Edifices (and lots) n 26,685,00

2 Business Blocks (Leased) 20,920.00

1 Store /5220 .60

3 Stores with Apartments or Rooms a2bove 32,090.00

5 Apartment and Rooming Houses 13,205.00

16 Houses and Lots (5, Litigation) 25,525.00

1 Tennis Court (Title not clear) 1,620.00

20 Unimproved (vacant) Lots 7,565 .00

1 Sawmill (Leaged) 12,850.00
69

— e

S — ————— — -

-

In addition to the 495 sold and unsold parcels referred to,

the Committee!s Evacuee Records ineluded s considerable number of

properties which, after dur

investigation or for apparent cause, had

to be transferred to the "Enemy Property" Department or else deleted

for reasons such as: Repatriated, interned, owner reciding outside of

protected area (not vested), sold by omner, reverted to city, quit-

claimed or foreclosed.

12. AUCTION SALES OF CHATTELS

Since m@mdmgdmdﬁ 1943,

75 auction sales of household goods

(8)



tenders were preferable
4 2 3

have beeanm hada. < 2a
) b :ﬁ:fq wilth

‘eceipts of: & 92,293.70

.j
,_1
=

Lt

i

_,ﬂﬂ.“rn. eNeec o ..,_ * B : :
MEIBeS, nciuading commission:

. 18,69/ .56
(Net

receintce g
( pts: 73,599.14
(

79.7% of the Fross returns

! 55 1 CONCLUSTON

Due to the closing of the executive

office at this time,

this report has been prepared and is being respectfully submitted by

"H. S. Durkee™

Executive Assistant

ADVISORY COMMITTEE ON JAPANESE PROPERTIES
IN GREATER VANCOUVER

Vancouver, B. C.

June 30th

-

, 1945



Victoria Building,
PRIVATE & CONFIDENTIAL 7 0'Connor Street,
Ottawa, Ontario.

January 23, 1945,

F. G.Shears, Esq.,
Director,

Office of the Custodian,
906 Royal Bank Bldg.,
Vancouver, B. C.

Dear Mr, Shear

)]

-
L

Re

e

Rurel Advisory Committee & Miss Sullivan

I have your letter of January 20th and wish to thank you
for clarifying this matter, I agree with you that we have now
reached a point where it might be possible to dispense with Miss
Sullivan's services but I suggest you leave this matter in my hands
for the time being since I think it involves & major question of the
substantial reduction of the staff in your office.

I am having Mi ss Carroll prepare some figures on the number
of properties left under your administration according to the cata-
logues together with a picture of the staff problem, and I intend to

- R

discuss the entire situation with the Custodian as soon as posgible,

I think that in the not too distant future I will meke a trip to the
Coast to review the entire situation with you. I note from your
letter reporting on the Minister's trip that he did not go into office
matters while there. Miss Carroll would appreciate it if you would

arrange to forward an up-to-date statement of the present staff and
their duties.,

There is another matter whieh I have intended to write you
about and it might just as well be included in this letter. You
might advise me if you have any more spare typewriters, and if S0,
let ‘me have the particulars of same. You might also let me know if
you have a portable typewriter that is not being used and, if S0, you
might ship it to me sinee I ean find considerable use for same.

I wi
may be arrived
énd my plans.

1l advise you as soon as possible of any decisions that
at concerning Miss Sulliven and the staff generally

Yours very truly,

G, W, McPherson

Executive Assistant
GWMcP/FC.




CANADA
DEPARTMENT OF THE SECRETARY OF STATE

OFFICE OF THE CUSTODIAN

ADDRESS ALL
COMMUNICATIONS

506 Royal Bank Building,

CUSTODIAN'S OFFICE

N g
g PRIVATE & CONFIDENTIAL Vancouver, B

PLEASE REFER
TO

20th January, 1945.
FILE NO. -

G.W. McPherson, Esq.,
Executive Assistant,
Office of the Custodian,
Victorie Building,
Ottawa, Ont.

Dear Mr. McPherson:

Re: Rural Advisory Committee - Miss Sullivan.

I am in receipt of your letter of the 16th instant in regard to
the amount paid to Miss Sullivan as salary in December.

The story behind this is that owing
UHOﬁmeVngm Sullivan asked on December 22nd for permission to take the
holiday period to which she was entitled for 1944-45 in order that she
might go to Winnipeg to see her brother. The information she had received
by wire was to the effect that his illness was serious. She also asked
that she might receive her pay to the end of December in advance. Thus
she was paid in December $43.69 in addition to her December pay rate. This

has now been adjusted in the payment which was made to her on the 15th
January.

to the sudden illness of her

At the time Miss Sullivan left she indica
possibly not come back. This would have bee
me. She however returned after
improved.

ted that she might

n perfectly satisfactory to
finding the condition of her brother

The question of the employment of Miss Sullivan is a matter in
regard to which I am not very happy. There are about 100 properties still
unsold, all of which have been appraised and the Committee have in each
case approved of an acceptable minimum price. While sales are being
steadily made the number each week is not very many.

The Committee have now
month unless something special needs to be

attendance is not very regular and
be fully employed. During the time
one of the girls from Mr. Wright's
required in the matter of about an

decided only to meet twice a
considered. Miss Sullivan's
it is impossible to say that she can
she was away, as referred to above,

Department did all that Mr. Durkee
hour.

I feel that we could quite easily supply Mr. Durkee with what
typographical help he might require from time to time. However, I would

like to mention that I would definitely not be in favour of Miss Sullivan




CANADA
DEPARTMENT OF THE SECRETARY OF STATE

OFFICE OF THE CUSTODIAN
ADDRESS ALL
COMMUNICATIONS
TO THE
CUSTODIAN'S OFFICE
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TO

FILE NO

G.W. McPherson, Esg.

returning to this office under any consideration.

When the matter of the expenses of the Committee was last
reviewed it was thought dsireable to let the metter rest and this may
still be considered to be in order. In view of the fact, however, that
you have made the present enquiry you might wish to consider ﬁ:mﬁmmw an
change should be suggested and how the approach should be made to Mr &
Justice Smith's Committee. sy

Yours very truly,

Pl G msmmev
Director.




CANADA
DEPARTMENT OF THE SECRETARY OF STATE

OFFICE OF THE CUSTODIAN

ADDRESS ALL
COMMUNICATIONS
TO THE
CUSTODIAN'S OFFICE

PLEASE REFER 506 Royal Bank Building,
g Vancouver, B.C.
I e eyt

June 20th, 1944

G.W. McPherson, Esq.,
Executive Assistant,
Office of the Custodian,
Victoria Building,
Ottawa, Ontario

Dear Mr. McPherson:

Alderman Jones called at our office last
week, and had been asked by Justice Smith to give a report on Mr.
Durkee's office. I had quite a chat with Alderman Jo
him the information he asked for, including the cost of operations
of their office and also the procediire idopted by Judge Whiteside's

Committee. Subsequently, Alderman Jones asked me to meet the Judge
and himself at the Court House.

nes, and gave

Prior to the meeting, Alderman Jones told
me that he had reported to the Judge, but the Judge was still desirous
of maintaining the office entirely separate from ourselves, and appar-
ently he did not feel costs were unnecessarly excessi

essive. No reference
was made to this matter by the Judge at the meeti

sm»maaémawwwdrmHmWOHm
continue as before, but I feel the Judge is more informed than he was
wwmqwoﬁmww.

Arising out of the conversation I advised
Justice Smith that as far as wrwmowwwomsmm oonomwsmauﬁwmoswwmwoﬁbam

on which we could recommend =z sale would be on the basis of independent
valuations supplied to us by our recognized appraisers.

The Judge was quite agreeable that we obtain
additional valuations wherever we thought it necessary, and said they
would carefully consider any recommendations we made. If they did not
advise acceptance of offers submitted to them they would support their
advice with reasons which they would consider adequate. While the Comm-
ittee is still strongly inclined to keeping close relationship between

the sale price and the assessment, I feel the meeting was very worthwhile,
and the Judge was very affable.




CANADA
DEPARTMENT OF THE SECRETARY OF STATE

OFFICE OF THE CUSTODIAN

ADDRESS ALL
COMMUNICATIONS
TO THE
CUSTODIAN'S OFFICE

PLEASE REFER
T™O

L.Ummm.ﬁ..I..M
G.W. McPherson, Esq.,
June 20th, 1944 %

It is not my intention to attend their meetings

regularly, but the Judge asked Alderman Jones to arrange for my
presence at the meetings, whenever he thought it would be des-

irable.

The third issue of our catalogue covering greater

Vancouver properties has just been printed,and I am sending under
separate cover acopy of same together with the placard which we are

placing on all unsold properties. It is our intention to place
advertisments in the local papers calling the attention of the

public to these unsold properties.

Yours very truly,

T

F.G. Shears,
Director




HSD/MS
Attach.

Victoria Building,
7 O'Connor Street,
Ottawa, Ontario,

June 14, 1944,

™~

F, G, Shears, Esq.,
Director,

Office of the Custodian,
906 Royal DBank Bldg,,
Vanecouver, B, C.

Dear My, Shears:

I am enclosing a copy of the Committee's report

signed by Mr, Durkee and a copy of the Custodian's reply.

I thought you might like to have this on your

confidential file,

Yours very truly,

Ge W, McPherson

GliMcP/FC. Executive Assistant

on




HSD/MS
Attach.
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. ADVISORY COMMITTEE ON JAPANESE PROPERTIES
IN

GREATER VANCOUVER
TELEPHONE PACIFIC 4652

Commillee:

THE HONORABLE MR. JUSTICE SIDNEY SMITH

CHAIRMAN
1012 ROYAL BANK BUILDING

ALDERMAN CHARLES JONES
KISHIZO KIMURA
VANCOUVER, B.C.
A. EE MCMASTER, EXECUTIVE ASSISTANT
31st May, 1944:

Honourable Norman A. McLarty, K.C.,

retary of State,

Q
awa, Canada.

b

Th
Se

~

e
C
Ut L

Dear Sir: Re Sale of Japanese Properties
in Vancouver, B. Ce

At the request of the Committee I now beg to submit herewith
a further brief review of the Committee'!s activities in connection with

Japanese properties.
For your convenience 1 attach copy of the correspondence

which has hitherto passed between this office and your Department.

Since our last letter Mr. XKimura felt it necessary to retire

from the Committee on account of the wishes of the Japanese property
He accordingly did so. The Committee felt that unless he

owners.

could be replaced by another Japanese it would seem to be unnecessary
to have a third member appointed. The Department agreed with this view
and therefore the Committee has been functioning with two members only,
with the assistance of Mr. Durkee as its Executive Assistant and a

stenographer.

The Committee meets once a week regularly and at other times
Its function is to consider the sale price of

1n cases of necessity.

all properties being sold by the Custodian and of either approving of
same or else sending them back to the Custodian for further considersation.
Tonere has been no difficulty in this regard and the work has proceeded

«n close co-operation with the Custodian throughout.

As the Committee's function is merely an advisory one, it
the various properties sold

aoes not consider it necessary to report on
and the prices obtained therefor.

The Committee would like to say that it is in complete
approval of the manner in which these properties are being liguidated,
beth as %e principle and procedu

Respectfully submitted,

I'ee

Yours faithfully,

v\il\ﬁ?l‘._mr..r;., PR oo, <

H. S. Durkee'
Executive Assistant

HSD/MS
Attach.




@ ’p

May 12th, 1943

The Honourable Norman A. McLarty, K.C.,
Secretary of State,

West Block,

Ottawa, Ontario.

Dear oir:

On instructions from the Chairman, the :
Honourable Mr. Justice Sidney Smith, we beg to submit the followilng
brief review of the current work of the Committee.

Consideration has been given to the various
problems concerned with the liguidation of Japanese properties as
submitted by the office of the Custodian, and advice given to him
of the Committee's opinion on procedure. |

A gualified valuator has been appointed to
advise both offices on current market values, and data has been

assembled relating to individual properties, so that any submissions
by the Custodian's office may be promptly dealt with.

Mr. MclMaster, the Executive Assistant has
been asked to take a position in Ottawa with the Department of

ﬂﬂbwmwosm and Supply, and Mr. H. S. Durkee of Vancouver appointed
In his stead.

Respectfully submitted,

Yours faithfully,

A. E. McMaster
Executive Assistant

EEM/ms




April 5th, 1943.

The Honourable N. A. McLarty, K.C.,

Secretary of State,

West Block,
Ottawa, Ontario.

Dear Sir:
I am instructed by our Chairman, The

Honourable Mr. Justice Sidney ®mith, to advise you that this
Committee has had its initial meetings and has inspected some

of the properties concerned.

An office has been opened in the Royal
Bank Building, near that of the Custodian so that duplication
of files and records may be avoided.

Mr. A. E. McMaster has been appointed

Executive Assistant to the Committee and is presently engaged
ln assembling necessary data. It is thought that as we are in
daily contact with the Custodian office here, no regular report
need be directed to your office, but I am instructed to write
to you from time to time advising of the progress being made
by the Committee.

We trust this plan will be satisfactory

to you.
Respectfully submitted,

Yours faithfully,

A, E. McMaster
Executive Assistant

AEM/MS
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McPherson:

the Advisory Boerd on Tuesdav as

T attended the meeting of
in his greeting and

arranged. Mr. Justice Smith was quite cordial
anted me to arrange to see Mr. Justice Gordon Sloan on some Custodian
matters in which he said Judge Sloan was personally interested.

The meeting, however, soon became surcharged with antaconism.
Mr. Durkee handed the Judge some form of Agenda and after looking at it

the Judge said "I do not see any reference to the report which is to be

sent to Ottawa, I presume, however, that vou have it". Mr. Durkee re-

plied that he had not had time to prepare it., There then followed some
Mr. Durkee said he did not under-

pretty terse remarks from the Judge.
The Judge said

stand that it was reouired for that particular meeting
he thought he had made it perfectly plain that the dmjoﬂﬁ should be ready

and stated that one of the reasons whv he had asked me to be present was

in view of the fact that he expected the report to be deglt with. Mr.
Durkee mentioned you and inferred that you had remarked that the Honourable
Mr. Ohnﬁ+1 wa.s J:ai and that there was no particular T:Hdﬂ for the reporty
to which the Judge %deJQQ that he was not at all interested in that

angle, that he had reguested the report to be ready for that meeting.

e then said they would have a special meeting on w14gw<
At this point Alderman Jones stated ﬁfm&
and the Jud 1ge

The Judg
and deasl with the 3n+cb1 then.
it would not be possible for him to be present on Friday
requested Mr. Durkee to prepare a draft in duplicate and let himself and
Alderman Jones have one before the end of the week ~ if he was not able to
do this himself and needed any help he was sure that if Mr. Durkee con-
tacted me I would give him any help he might reguire or make available

stenogsraphic help.

You can imagine that the atmosphere of the meeting was somewhat
¥
uncomfortable. The rest of the 33m+4ﬂw was taken up with a few routine

matters and offers that had to be dealt with. One case referred to s
property on which we had from time to time received offers of $1,300.00,
ﬁH.\mo 00 and $1,200.00 as against & valuation of $2 ,000.00. HWD uzzmm

asked what I &roc ht might be done in such cases msa I suggested that
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might submit the actunal offers to the Appraiser and ask him to express
his opinion as to whether he thought the offers should be considered in
the licht of his own valuation. The Judge thought that this was an

excellent idea snd said that if the Appraiser revised his ideas there
would be no need to agsin submit it to the Committee. 1 mentioned that

thev misht prefer to have another independent appraisal but the Judge
thought that the other idea at the moment atv least was preferable.

On account of the time which was consumed in the first "passage
of arms" the time arrived for the Judge to go into Court and he just
apologised and adjourned the meeting so that nothing further was dis-
cussed in regard to speeding up the matter of sales. The Judge, however,
did right at the start of the meeting state that he was looking to us to
meke any suggestions that we thought were desirable and that they would

certainly give them consideration and recommend them unless there was
any particular reason why they would advise against same.

Mr. Durkee was boiling made when we left the meeting and said
that he had never been spoken to in his life like that and he would not
stand for it and he did not have to be working for them. He said the
Judge had been pretty snappy at the last meeting

g, doubtless because you
were present and he thought that the Judge had taken a somewhat like
attitude at that meeting because 1 was there.

ir. Durkee stated to me that he would see that the Judge got
his report at the end of the week but that there would not be very much
in it. However, he may calm off and we will see what transpires at the

next meeting. I rather fancy that I will again attend and will let you
know the results.

Yours very truly,
25 Jhears

F. G. Shears,
Director.



. 17 th w...mu\- H.nwb.\«.o

MEMORANDUM to Mr. SHEARS.

Advisory Committee of Japanese Properties

Res
in Greater Vancouver.

—

I attended a meeting of the above Committee at 9.30 this

morning in Mr. Justice Smith's Chambers, the meeting lasting until

12445 pem.
My letters of May 10th, copies of which you have, addressed

to the Chairman were considered as was the general work of your office

in the liguidation of properties and the following points agreed upons
1, The Committee will make a formal report to the

Secretary of State on their work during the

report will be {orwarded direct to Ottawa.

2e The Committee agrees with the suggestion that an

upset value should be placed on the properties and this value

should be made known to the Real Estate Agents. The Comnuittee

stated that these values should the first instance be the
value placed by the appraiser which will be assumed to be a
correct valuation unless Mr. Durkee challenges it, in which
case lir. Durkee, the Appraiser and yourself will get together
and agree if possible on 2 valuation. This will apply to all
properties and as soon as you have agreed on a number of
valuations these will be listed and submitted to the Committee
for approval. If you cannot agree on the valuations then the

Comnmittee will expect you to express your views in writing
addressed to the Comuittee as to what the Custodian feels

1.

—




should be done in the matter and the Committee will then
consider your views, the Appraiser's views and the infor-

mation supplied by Mr. Durkee and a valuation will be set

by the Committee. Thess valuations as finally approved by
the Committee will then be made known to you and you will

be at liberty to advise the Real Estate Agents.

You and Mr. Yurkee may decide in some cases
that it is desirable, before submitting the matter before
the Committee, to have the property appraised by another
appraiser who will not of course be aware of the original

value placed by the first appraiser whose valuation is

under question,
3 The Committee agree that it is desirable to have
further publicity to promote interest in the sale of the
properties and they heartily approved of the suggestion in
my letter that cards be prepared end posied on buildings
that are for sale, the cards to be in such {orm as you may

decide without reference to the Committee. 1 suggest that

the cards should be as brief as possible stating only that

the property is for ssle and that for information apply to

the Custodian's office.

With further reference to publicity the Committee
felt that it would be useful for me to have an interview
with the press referring briefly to the work of the Committee
and the policy of the liquidations I will endeavour to do
this before I leave or meke other arrangements with you.
be The Committee stated that while they did not wish
to become too closely associated with the Custodian's office
in their desire to remein independent they did feel that

2o




your views should be frankly expressed in writing and in

any matters which you considered advisable you should

attend their meetings from time to time. The Chairman

specifically requested that you should endeavour to be

present at the next meeting to be held on Tuesday, May 23rd

the time to be obtained from Mr. Durkee.

be Mre Justice Smith told me to impress upon you

that if at any time you felt that matters which you were
discussing vith Mr. Durkee were being delayed in any way,
or if there were any other matters of general policy on
which you would like his advice he would be pleased to see

you &t any time upon your arranging an appointment.

54 The Chairman suggested that it should not be nece-
ssary for Mrs Durkee to review the Custodian's files
although they might be awvmilable to him if he wished to see
them, but rather than have him spend his time doing this
when bids are received you should have the facts summarized
in writing and handed to Mr. Durkee for the consideration
of the Committee. The summary to contain your views as to
what should be done. I assured the Judge that you would
have this organizetion do this additional work.,

6o With regard to the Fuji Ski Cabin on Grouse
Mountain. I am attaching Mr. Douet's memorandum to you and
I discussed this with the Comnittees I outlined the situation
and pointed out that Mr. Durkee stated that the Committee
recommended that both offers should be rejected. Both the

owwawsmb and Aldermen Jones were quite emphatic that My,
Quakenbush, the tenant, should bé advised that his offer is

3.




acceptable and Alderman Jones specifically stated that this was

in line with the City's own policy of giving the tenant the
chance to buy if he was willing to meet any other price offered.
The Committee took into consideration in this regard the fact
that Mr. Quakenbush is not only the tenant but he has kept the
property in repair and protected same. I suggest therefore
that you simply advise Lieut, McKay that his offer is not
acceptable and return his cheque.

I felt that as a result of our meeting this morning there will
be greater co-operation between this office and Mr. Durkee who I explained
to the Committee had been very useful and whose advice was greatly appre-
ciated by yoursslf,

For the moment at least I suggest that we should not worry about
the expense of Mr. Durkee's office -~ this matter night be reviewed next

fall when I am again visiting Vancouver,

i Qc ﬁ.o m.mﬂu.mﬁsmwwnuuﬂv
Executive Assistant.
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v Committee on

panese Properties in Greater Vancouver,

'F -
Fr..hu

1012 Royal Bank Building,
Akm.:rwo.wﬁfw”vHa‘ MW/..O.I
Dear oirs:

In a matter of a couple of weeks we expect to have printed
a catalogue of properties outside of Greater Vancouver which will be

offered for sale by tender.

In connection with this matter I had a meeting with a

number of Real Estate Agents in my office today. In the course of
conversation unanimous expression was given to the hope that we

would be able to supply them with a firm selling price on the balance
of the properties in the Greater Vancouver Catalogue. They claim
that if they know a definite price which would be acceptable to the
Custodian they would be in a position to create an interest in the

remaining properties.

oome mention was also made of the desirability of allowing
sales to be made with an adequate down payment 'and limited terms.

I understand that in view of prenent rental regulations
unless notice can be given to a tenant before the end of this month
it may be a year before a purchaser would be able to secure actual
possession and this factor would make sales more difficult.

I thought I would pass on to you the opinion of these men
and as sales have fallen off considerably it would be appreciated if

you would give consideration to the suggestions made and advise me
if the Committee would be in favour of some changes being made along the

lines suggested.

Yours truly,

F.G. Shears,
Director.

FGS/PMH




Viectoria Building,
7 O0'Connor Street,
Ottawa, Ontario,

November 30, 1943.

F. G. Shears, Esq.,

Director, ;
Office of the Custodlian,

506 Royal Bank Bldg.,
Vancouver, B. C.

Dear Mr. Shears:

Re: Greater Vancouver Advisory Committee
Valuations

I have your letter of November 26th and have

discussed this matter with the Deputy Custodian who has
instructed me to advise you that you should follow the
suggestions of the Cormittee which are, apparently, being

conveyed through Mr, Durkee.

I have pointed out to the Deputy Custodian that

Mr. Reeve was used by the Committee to value property and
that his valuations, up to the present time, have been
accepted and that the use of Mr. Durkee's valuations is a

departure from this procedure. However, the Deputy Cus-
todian has déeided that the advice of the Committee should

be accepted in this matter.

Yours very truly,

0. G, W. McPherson
GiWlieP/FC. Executive Assistant.
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SR - 26th November, 1943.

McPherson, Esq.,
xecutive Assistant,
fice of the Custodian,
Victoria Rilding,
Ottawa, Ont.

Dear Mr. McPherson:

Re: Greater Vancouver Advisory Committee
Valuations.

- I —

For your information when we submit original tenders or
subsequent offers to the Committee for their consideration it is now
becoming a frequent thing for us to receive from Mr. Durkee instructions,
the following of which are examples:

Proposed
Cat.No. Valuation Offer Minimum Price

E LS — e s il ]

$1,200.00 $1,250.00 $1,750.00
1,300.00 1,150.00 1,800.00
1,200.00 800.00 1,250.00
9,000.00 10,000.00 12,000.00

You will notice that a considerable advance is being made in
some cases over the valuation. It is true that this is usually in cases
where the assessed value is considerably higher than the valuation but
it seems to be the general opinion that assessments, especially in some
cases, are entirely out of line.

Of course advancing the proposed minimum price makes the
possibility of claims less likely if eventually the property is sold at
a higher price above the valuation. The tendency, however, is to slow
down liquidation and I think it does also detract from the reliability
which can be placed upon the Judgment of the independent valuator.

I believe that the suggested minimum prices are those set by
Mr. Durkee and as far as I know he only arrives at this price by con-
sidering the district in which the property is located and from a view
of the exterior of the building. Our valuators of course are making a
thorough inspection of the buildings and in view of their experience it
was my assumption that their valuations could be accepted as a basis for
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G.W. McPherson, Esqg.

——m— e

a fair selling price.

However, as mentioned above, I am passing this information on
to you so that you may be acquainted with this matter.

Yours very truly,

F. G. Shears,
Director.

FGS/PMH




Victgria Building,
7 O'Connor Street,
Ottawa, Ontario.

July 27, 1943,

Shears, Esq.,

he Custodian,

Re: Kishizo Kimura

I have your letter of July 22nd which has

7

been discussed with the Deputy Custodian., The Cus-

todian does not intend to appoint any other Japanese

representative to the Committee,

Yours very truly,

(G. W. MePherson)

GWMcP/FC. Executive Assistant,
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. ADVISORY COMMITTEE ON JAPANESE PROPERTIES
IN
g GREATER VANCOUVER
THE HONORABLE R. JUSTICE SIDNEY SMITH
CHAIRMAN TELEPHONE PACIFIC 4652

1012 ROYAL BANK BUILDING

ALDERMAN CHARLES JONES
VANCOUVER, B.C.

KISHIZO KIMURA

A. E. MCMASTER, EXECUTIVE ASSISTANT

April 5th, 1943,

The Honourable N. A. McLarty, K. C.,

Secretary of State,

West Block,
Cttawa, Ontario.

Dear Sir:
I am instructed by our Chairman, The

Honourable Mr., Justice Sidney Smith, to advise you that
this Committee has had its initial meetings and has ins-

pected scme of the properties concerned.

An office has been opened in the Royal
Bank Building, near that of the Custodian so that dupli-
cation of files and records may be avoided.

Mr. A. E. McMaster has been appcinted

Executive Assistant to the Committee and is presently

engaged in assembling necessary data. It is thought that
we are in daily contact with the Custodian office here,

as
regular report need be directed to your office, but 1

no
am instructed to write to you from time to time advising
of the progress being made by the Committee,

We trust this plan will be satisfactory
to YyOUoe

Respectfully submitted, :

i

" »‘zozmmdmd
Executive Assistant

AEM/ms




March 30, 1943,

MEMORANDUM FOR DR, COLEMAN
Japanesgse Propert

-

e
In accordance with your instructions I proceeded

to Vancouver, leaving Ottawa on March lO0th and arriving in
Vancouver on .m:bnﬂ% morning, March l4th. I immediately
proceeding with the organizational work relating to the

setting up of the two advisory committees and also reviewed
the work of the Vancouver organization generally. As a
result of a telephone coaversation with you on Mareh 24th

I left Vancouver that night and arrived in Otteawa on the
morning of March 28th. I wish to report briefly the results

of my trip.
l. Advisory Committee on Japanese Property in Grester
Vangouver X

The Honorable Mr, Justice S8mith is chairman of
the above committse and since he was engaged in an import-
ant court case I was unable to see him until Friday, March
19th, At that meetling he advised me that ¥r. Kirura had
agreed to act on the comuittee as & representative of the
Japanese evacuees, Alderman Jones, the third menmber of the
copmittee, could not attend. Mr, F. G, Shears, the Acting
Director of the Vancouver O0ffice, attended with me.

A preliminary discussion took place and the
chairman indicated that he desired the committee to be
absojutely independent from the Custodian's organization
and that he would, therefore, require an executive mssistent

who, in turn, would require & secretary and office spaoe .,

Hde proposed Nr. A, . McMaster who hed worked with him on
the Japanese Fishing Vessels Disposal Committee ane agreed

that one of the secoretaries in the Custodiants office might
be assigned to him., Arrangements were therefore mede and

kr, lolinster is now ocoupying & room on the tenth floor of
the Royal Bank Building and Miss M. Sullivan has been trang-
ferred from the Fishing Vessels Department of the Custodian's

office, which is just being closed, and she will aot as his
secretary.

The Chaimen called the first meeting of the committee
for Monday, March 28pd at 11 A, Alderman Jones, unfortune
ately, was unable to attend but Mr, Kimura was present, as
was ir. Melaster. Further preliminary discussions took place
and it was agreed that the firat formal meeting of the come
mittee should be held on Tuesday morning, Mareh 23rd., The
comnittee met at that time and a general diacussion took place
as to whether or not a policy of liquidation was advigable
under the market oconditions existing in Vancouver. It was
agreed that the Custodian's representative in Vaneouver would
make a formal request for advice and thet the first guestion
to be asked would be the question of whether or not, in view
of all the circumstances, the committee would advise that a

poliey of liquidation be proceeded with.
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I might say that before putting this formal
on to the coomittee, and in view of the fact that

uesti
wpbomnawqo answer might be considerably embarrassing to
the question was discussed and Mr, Kimura

the Custodian

stated that, mn his opinion, a ligquidation of propersy as
a general policy was in the best interests ol the evacueea.
Alderman Jones thought that it was in the best interests

f all concerned.

I sugeested that sinoce the Chairman had never

visited the Powell Street area, a short tour be arranged

for Wednesday afternoon %o give him some idea of the
problem the Custodian was faced with in the administration

of the properties and also the difficulties of marketing
guch properties, including the chattels stored on same,

The tour was made on Vednesday afternoon and I feel that
the Chalrman was greatly impressed with what he sew. He
expreased the definite view that in his opinion the only
wcwwn»nﬁms:m

solution in many cases was to demolish the
I have no doubt ags to what the answer to the

gell the land,
first question now before the committee will be,

Subsequent to the tour the Chairman stated that
he felt the committee's work was now well under wey and that
Mr. Shears ¢ould handle the lisison work of the Custodian'’s
office to the entire satisfaction of the committes. I asked
the Chalirman whether or not he would approve of my returning
to Ottawa and he replied in the affirmative.,

ingofar as the work of this committee is concerned,
I feel that 1t will be a vexy mctive committee and will take
a real interest in the problems fecing the Custodian'sg
Vancouver office, I also feel that Mr. lcHaster, who is
entirely famillar with the Chalrmen's method of doing things,
will be of considerable assistence and he has undertaken to
supervise a great deal of the preliminary work in the prepar-
ation of a real estate catelogue and the gathering of informe-
ation as to the best methods of sale. ¥r. Shears will be
reporting from time to time on the work of the committee but
I do not antlcipaté that any sales polioy can, or will be,
put into effect for st least two weeks.

I have reported rather fully to you on the work
of this committee and the two organizational meatings whiech
1 attended, the first being held on March 15th and the second
op March l8th. Coples of the minutes of thease meetings were
forwarded to you and indicate the trend of the disecussions
which resulted in my negotiating with lir. Barnett, the local
representative of the Soldier Settlement of Canada; the basis
of the negotistions beling the suggestion that the Soldier
Settlement of Canada should purchase outright 100% of all
rural evacuee property in the Protected Area, inecluding

fishing villages as well as farm lands,
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The committee have already advised that in thelr

on such a sale is desirable and,if it can be negot-
meww. it appears that thelr work will have finished when
they advise on the best methods toc be used to agree upon
It was not thought desirable, in view of develop-

H.POQ.
Mhmau. to set up any secretariat for thls committee and the
secretariael work of the committee is beling handled direot

by Mr, Shears.

In view of the urgency of determmining the future
disposition of the ferm lands, with particular reference
to the Frauger Valley, the planting season now having errived,
I thought it desirable that I should return to Ottawa to
discucs the matter with the Director of the Scldier Settle~
ment of Canada direot and it was for thls reason that 1
telephoned you on VWednesday, Mareh 24th, and requested your
permiscicn to return since the organizational work of the
two committees had been completed,

I had a meeting with the Dlrector, ¥Mr. Xurchison,
yesterday and he indicated that he heartily supports the
proposed transaction and as a first step will have to set
up his regional committee in Few Westminster. He is anxious
to obtain kr, MoClellan as a member of the reglonsl conmittee
and has requested that you agree o Mr., ¥eClellan resigning
from your adviscry commlittee to teke this new pogition, He
hag further suggested a substitute member for your committee,
the Mayor of New Westminster, Kr. Mott. I pointed out to
¥r. Murchison that Mr., NoeClellan was ac ardent supporter for
the Soldier Settlement of Canada and had a very good effeact
on the committee's deliberations concerning the proposed
sale and that he should keep this feoct in mind when suggeste
ing aen alternative member. He advised me that Mr, Mott was,
in his opinion, satisfactory end I would, therefore, rocom=
mend that Mr, lMoClellan be permitted to resign and ¥r. Mottt
be appointed in his stead. The comnittee has been adiourned
et the ocall of the Chairman and ¥r, Shears has heen instruoct-
ed pot to hold a Turther meeting until advised of the result

of the negotiations now proceedlng with Mr. Murehison.

I reviewed the work of the entire office with
Kr, Shears and again impressed upon him the desirability
of curtalling the staff, Since the first of the New Year
the total employed has been reduced by eighteen and it is
felt that with the work of some departments, for example,
the Flshing Vessels Department, having terminated, 1t will
be possible by transferring the staff, to carry on the
liquidation of the property without inereasing the staff,

I found that Mpr. Shears has complete control of
the situation and everyone I spoke to, both outside and
inside the corganization, expressed complete satisfection
with his management, I, personally, am greatly impressed
with hils ability, energy and »m«umnmaw and feel that in
view of his being financially independent, he would greatly




position of Director being confirmed if

te his
apprecia elear to 4o this.

you could see your way

There has been conslderable sickneas in the
n and Mr, Richardson, whe has been in charge of
the Farm Department collapsed in the office while 1 was

. e at leest two weeks slck

here and I ordered him to tak
Joe ker dbut unfortunately

leave, He i@ & very conscientious worl
i{s a shell shock vietim of the last war and of a highly

pervous dispositi I hope that he will be able to return
to his pesition but have erranged matters so that, i thils
is impossible, the work of his department will continue
under his agsistant, Mr, Anderson,

organizatio

Insofar es the co-operative organizations 1a the
valley, which the Custodien is controlling through Mr, Ure,

who is living at Mission where the co~operatives are situated,

are concerned, the situation is greatly lmproved and 1 be-
1ieve it will be possible to liquidate the Japanese interests

in an orderly manner within the next few months. This, of
course, does not include 2 liquidetion of their capital lnvest-

ment in plant and equipment whieh, under the eclreumstances,
will be herd to dispose of but which can be protected without

a full time control.

Mr, Mokay, formerly employed by the Soldier Settle-
ment of Canada, and concerning whose activities there has
been some correapondence is, in my opinion, doing a first
class job and it is because he is doing a flrst class Jjob
thet he is criticized by a certaln element in the Fraser
Vaelley. In ny discussions with My, Baranett and Ir. Murchison
I suggested that the Custodian desired to coatinue to employ
¥r, MoKay up to the time that a sale might be made %o the
Soldier Settlemént but that if it appears that negotiations
will result in a sale, he will aot under the directions of
Mr. Barnett and Mr. Shears in order that the purchasers!
equity in the farms may be protected. I trust this arrange~
ment will meet with your epproval, it having already been
agreed to by Mr. Hurohison and Mr. Barnetti,

Insofar as the Enemy Section of the of fice i3
concerned, Mr., Wright is, in my oplnion, carrying on in a
satisfactory manner and the work bdbeling handled by P 8. Ross
& Sons 1s being liquidated as quickly as possible and except
in one or two cases should be completed Some time this

gunmer.

(G« We MePherson)
GWMoP /70, Executive Assiastant.,
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CANADA

DEPARTMENT OF THE SECRETARY OF STATE

Otteawa, March 22, 1943J.

re Advisory Committee on Greater
Vancouver Properties

Thank vou for your letter of the 20th March.
T submitted it to the Secretary of State who approves of Mr.

McMaster as Secretary of the Committee.

I have talked to Mr. Murcheson on the telephone.

I find that while he personally is disposed to favour Barnett's

-

latest recommendation of making a block offer, he is a little

embarrassed because his Minister, the Honourable lMr. Crerar, 1s

in the hospital, having had a serious operation on the 1llth

March. He doubts whether the Acting Minister, Mr. MacKinnon,
will, as he puts it, "give him the green light". He 1s to see
Mr. MacKinnon late this afternoon and hopes, in any event, to
see Mr. Crerar at the hospital in the course of the next day or
two. He has promised to telephone me when he has had a talk
with Mr. MacKinnon.

Yours sincerely,

Oo «._b..,.u_.o rMOHuWw@H-mOHHu mm@.o ’ \.. % ?f‘

Office of the Custodian,
912 Royal Bank Building,
Vancouver, B.C.
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Chairmen, Advisory Committee on Greater
Vancouver Properties,
Law Courts,
Vancouver, 5,Ce
Dear ir. Justice Smith:
The Custodian ig snxious To put intd eil ew a8 soon
s sossible the policy of liguideting ovacuee owned property sl wted in
rraater Voncouver. There ars seversl sajor qu stilong ol Lrwa% ﬂ.ﬁ: which
the Custodian would apyreciate the advice of the Commpittee in order thet
the work mey be proceeded with aad on Dehk A\ of the Custodiza I hove se
sut herein these major questlions & the Cuctodiun sees them. 1 have ﬂaﬁ
ccted the views of the CustoCisn or the s omaatlion availaole in the
v n's Oftic '@, Wwialon you will, 1RO cout ﬁu ssirve to have LABCed delore
su in order thst these guestions may be considered. Hr. F.G. Shears, the
eting Director, will upon your request make available %o you alld the ilufopm-
ation and bis views and opinions cun Le socejted as the views of the

Custodian, in these matiters. The guestions upon which the Cusltodlan would
reolate yowr advice are ap Iollovs

(1) Fhether or not, teikiag into comcideration adl of ﬂze facte, it is
degirable to nroceed with & gensral poiley of liquidation of real
estate,

(2) Assuming that the Commdtteets advice on the Lirst question is io th
affirnative, the Custodisn would &ppreeiste the advice ol tie Come
mittes ug to the bost method of gale, the terss snd conditiocag,

m\w THe .U,L, todian would G reciste the sovice of the Comuittee ag % T he
Um.wa. Hm.m...,w.hg .Uu,..‘ d-n.;w.rw.w..w.pwm..w Loe .M.v_...u ey ffrf.f.u ﬁ\ e r..vm & ..s.fm.‘..hﬁw & 4-.

(4) The Custodian would asppresicle the advice of the Commiltee as pa
vhether or not it is ia:;wfab@ i the pubiic iaterest to liguidete,

arties beloaging to religious _‘,;.. L=

._H.. .nc vhe qu,éw.w.fap.ﬂ «.,,».N» ulswﬁwwﬂ‘h

....! UNE.

Sy y
Y.HQ _..«h

912 Roysl Bank Building,
V: RNOgUver, Lsﬂch
dareh Llat, 1940,

nmv 8 10 finte coupiderntion tre «iffie rsn..ww of proj u...r.w.. .n..uﬁ;:.ru.w.mm
chatiels, the rapid deteriorsticva of same s w; t in the opinion
of the British aoir%c_ voagurity Commission it i nelither desir-
uble nor essential that ehatbels be shipyed to evasuees, the Custo-
Gilzn would & ,;H.CQW_U.W tie advice ol the Committee =g to whether or
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912 Royal Bank Building,

Vancouver, B. C.
March 21lst, 1943.

Honourable Mr. Justice Smith,
Chairman, Advisory Committee on Greater

Vancouver Properties,

Law Courts,
Vancouver, B. C.

Dear Mr. Justice Smith:
In view of the fact that your Committee is holding

its first meeting on Monday at 1l a.m. I thought that you might like to.
have a resume of the Custodian's position insofar as Japanese properties

are concerned.
I have, therefore, set out in this letter a brief

statement relating to same and I have also indicated in a very sketchy
way my understanding as to the relative position of your Advisory Committee
and the Custodian's Organization. Attached to this letter are copies of

the following Orders in Counecil:

(1) P.C. 3959
P.C. 5353

These two Orders in Council constitute the Consolidated Regulations

Respecting Trading with the Enemy (1939). There have only been one or
two minor amendments which are not important for our purposes. For your

information I have attached to these Consolidated Regulations a circular
letter referring to Order in Council P.C. 9797.

These Consolidated Regulations, while dealing primarily with enemy property,
were subsequently by Orders in Council which are hereinafter referred to,
apply mutatis mutandis to the administration of Japanese evacuee property
under the jurisdiction of the Custodian. You will note that under these
Regulations the Custodian is vested with the legal title to all enemy

property. The question of whether or not a person is or is not an enemy
does not depend upon his nationality but primarily the question of whether

or not he is under the control of the enemy such as residing in enemy
territory. It is,” therefore, not correct to say that Japanese subjects

residing in Canada who have been evacuated from the protected areas but
who have not been interned are enemies but it is correct to say that a

British subject residing in enemy territory is an enemy.

(2) P.C. 1665, dated March 4th, 1942 as amended by P.C. 2383,

dated March 27th, 1942

It amm_msmma.awmmm Orders in Council that the British Columbia Security
Commission was established and Section 12 deals with the placing of
evacuee property under the protective custody of the Custodian.

(3) P.C. 469, dated January 19th, 1943

As m.Hmmcpd of work done with relation to evacuee problems during 1942
msa in order that certain points arising out of the interpretation of




2 - Hon. Mr. Justice Smith

Orders in Council affecting these problems might be clarified, this Order
You will note that among other things, it deals

in Council was passed.
with the unfinished business of the Committee which handled the Japanese
Fishing Vessels and of which you were Chairman.

During the past year the Custodian's right to

liquidate property, in view of the wording of Orders in Council P.C. 1665
and P.C. 2483, was questioned Order in Council 469 was passed.

The above referred to Orders in Council constitute
all of the law relating to the Custodian'!s position insofar as evacuee
property is concerned, at least up to the present time.

As a result of the experience of this Office in
handling administration problems during the past year, the Custodian
came to the conclusion that Japanese evacuee property, including chattels,
should be liquidated as rapidly as possible, provided such liquidation
could be carried out in an orderly manner and with a minimum of economic

loss, teking into consideration all the circumstances.

A special committee of the Cabinet considered this
matter at the request of the Custodian and the Custodian was directed to
adopt a policy of liquidation. In order that this policy may be given
effect and subjected to as little criticism as possible, the Custodian
decided to appoint two Advisory Committees to give independent advice

on the carrying out of the policy. I believe that the Secretary of
otate, the Honourable Mr. McLarty, forwarded to you a copy of the Terms

of Reference.
You will note that the Committee is set up for the

ﬁswﬁommowmmqwmwumﬁrmocmdomwmsMbwmmﬁmoddOdstHm@ommHow@Howmdﬁwmm
in Greater Vancouver but the Terms of Reference indicate that there is a
discretionary power to advise that the property should not be liquidated
at this time. The Custodian realizes that it may not be the most favour-
able market in which to liquidate property but his experience over the
past year indicates, in his opinion, that the condition of many of the
properties, the rapid deterioration of same and the relatively small
returns received for rent may justify a liquidation in order to prevent

further economic loss to the Japanese evacuee owner.

It is apparent that under the various Orders in

Council affecting the Custodian's work, the Custodian has rather wide
powers and his Vancouver Organization has, during the past year, admin-
istered the affairs of evacuees generally and has a fairly complete
record of each individual's assets set up along the lines of a trust
account. The Custodian did not feel that it was necessary to pass a
special Order in Council setting up the Advisory Committees and the
Committees are, therefore, more in the nature of personal advisors to
the Custodian on questions of policy relating to the disposition of
properties which will be referred to the Committees from time to time.
It is of course appreciated that your Committee will, no doubt, desire
to obtain independent information relating to particular problems and
you will, therefore, require a secretariate to handle this work. At
your suggestion, I have discussed this matter with Mr. A. E. MclMaster
and if it meets with the approval of your Committee, the Custodian is
prepared to make office space and a secretary available to him and
pay his expenses and remuneration insofar as the work of the Committee

is concerned.
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For your informetion, &s a matter of general policy
the Custodien in dealing with enemy assets and their liquidation has always
edvertised same and called for tenders. The only time this policy has not
been followed is where Government Departments desired to purchase assets
in the interest of Canada's war effort, either directly or indirectly.
This policy has avoided criticism from the public and will also enable
the Custodian to justify to some degree the results of the liquidation.

In the case of the Japanese evacuees, however, the
Custodian feels that it is highly desirable to have the advice of an
independent Committee on matters relating to the method of liquidation,
wmcm-mqowmwmm criticism from the public generally and by the inclusion
of Japanese representatives on the Committees in some measure alleviate
the fears of the evacuees. For the informetion of your Committee I would

point out that even with respect to enemy property the Custodian's seizure
of property is not in the nature of a confiscation of same but rather a
trusteeship and particularly is this the case as regards evacuees.

I would point out that the Custodian's Organization
has collected information as to the debits and credits of individual
evacuees and during the past year, with their consent, have liquidated
considerable property, paid their creditors and remitted sums from time
to time to them. The Custodian intends to continue this policy and will,
as the liquidation of property proceeds, remit funds to the evacuee owner
in co-operation with the British Columbia Security Commission. At the
present time as a result of discussions with the Commission, the Custodian
is remitting, where funds are available, up to $100.00 per month and
increases these remittances where further funds are definitely required.
The Custodien is anxious that the representative of the Japanese evacuees
on your Committee should understand that it is the Custodian's duty to
take protective custody of evacuee property and that he in no sense is

confiscating same.

It is anticipated that if it meets with your

Committee's approval the Custodian will ask for the advice of the
Committee on problems arising from time to time. I assume that as the
work of the Committee develops you will advise the Custodian's Organ-
ization as to the form in which you wish the questions presented to you
and I can assure you that Mr. F. G. Shears, the Acting Director of the

local office, will co-operate one hundred percent in the work of the
Committee. :

The Secretary of State directed me to proceed to
Vancouver to give such assistance as I could to both your Committee and
His Honour Judge Whiteside's Committee which desls with Rural Property.
While I am anxious to return East as soon as possible, I am quite pre-
pared to remain in Vancouver for such period as you consider necessary
if I can be of any real assistance to you.

I feel, however, that you will find Mr. F. G. Shears,

4&0 wmm been with the local Custodian's Office since its organization and
18 entirely familier with the detail and problems involved, will be of more

assistance to you than myself.

Yours very respectfully,

G. W. McPherson

LARE AT Executive Assistant.
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Advisory Committee on Greater
Vancouver Properties.

owwm;ﬁc¢:@mqoﬁ&:u¢§w.@rHcmmswm:rmcoamm
engaged in a very important trial during the past week, it has been ime-
possible to arrange for a preliminary meeting of this Committee but T
have had a private discussion with the Chairman and also with Mr. Kimura.
ir., Kimura has agreed to act on the Committee, and he and lr. Yamaga are
in consultation daily and both agreed that the policy of the Custodian
est interest of the evacuees.
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I had a preliminary discussion with Mr. Justice Smith

yesterday and the first m cmﬁpbg of his Committee will he held on Monday,
rent mww&% in our discussion that he felt that the (i
problem insofar ag the dispos
he felt that if the Committee was

it should have it's own

It bDecame appsz
problem is a complicated and complex
| roperties are concerned and

ependent and advisory board,

act as an ind
secretary. “He pointed out that he had numerous duties to perform and he
. a secw

prec Hmdm the Custodian meking available to his Commit
formerly worked Hc: him on

Mcldagter is well known to
anticipating that
0
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retary, and he recommended lr. McMaster who
sgel b-rw osal Committee. lr.
e al that he will be entirely satisfactory and
vou would wapﬂo<e ol the request of the oL,wﬂammu H have agreed 1
ter on the same terms ti cted on the Fishing Vessels

| | Mr. McMaster will, of course, xeep complete records
ors of the Committee and this will enable the Custodian a
e date to justify the policy by referring to the records of th
w are entirely independen
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that Mr. Justice Smith's Committee will be

I believe ths
ve and that it will not be necessary for me to remain
O

) Van ;jsist that Committee for any length of time. If
decision can be made as to the disposition of the farm lands to
0 of Canada and such declision is known early next

the Soldier Settlement
week, expect to return to Ottawa, leaving here Friday or Saturday.

Yours very truly,

GWM/DG
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THE ADVISORY COMMITTEE OF JAPANESE PROPERTY IN GREATER VANCOUVER

SUGGESTED AGENDA FOR THE INITIAL MEETING OF

MARCH 22, 1943.

EXPLANATORY REMARKS BY MR. G.W. McPHERSON.

TERMS OF REFERENCE.

T ey

:

e
£

g)

)

OBJECTIVES OF CUSTODIAN AS TO DISPOSITION OF PROPERTIES.
OBJECTIVE OF COMMITTEE AND RELATION WITH CUSTODIAN.

GENERAL CURRENT POSITION AS TO PROPERTIES CONCERNED.

Inventory and maps.
Valuations.

Status of Sales and/or lLeases.

Agents.
POLICY IN PROCEDURE OF COMMITTEE.

Liaison with Custodian.
Reports of Committee.

o.
wepgomggAw{mHgﬁwou.
o
d) Name of Committee

Letterhead
Publicity -~ Joint Press Release.

Office - staff - facilities.

LETTER FROM MR.G.W.McPHERSON IN BEHAIF OF DEPARTMENT OF STATE

Directive to Committee
Procedure re expenses and remuneration,




The Secrets of State as Custodian of Japanese evacuee
rtv has appointed two Advisorv Committees for the purrnose of
im on matters relastin: 1. the disposition and ¢ (fective
of h prox ties.
The Honourable Mr. Justice Sidney Smith has accepted the
position as Chairman of the Advisory Committee on Japanese proper-

ties in Greater Vancouver and the members of his Committee are:

Aldermen Charles Jones, Vancouver.
Kishizo Kimura, Christina Lake.

M A.E. Mcliaster will act as Executive Assistant to the

'] g™

Committee.

Mr. Kimura has agreed to represent the Japanese evacuee

interests in the work of the Committee.

His Honour Judge Whiteside of New Westminster has accented
the position as Chairman of the Advisory Committee on Rursal Japanese
Properties and the members of his Committee are:

D. McKenzie, New Westminster
Jo.J. McLellan, Fort Langley
Hal Menzies, Haney

Yasutaro Yamaga, Tashme.
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Mr. Yamaga, the former manager of the Maple Rid

Y

operative Produce Exchange, will represent the Japanese evacuees on
such Committee.

The Custodian during the past year has, in accordance with
Orders in Council appointing him for that purpose, endeavoured to
take protective custody of all Japanese evacuee assets loecated in the
protected areas of British Columbia. It appears to the Custodian that
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in view of conditions and circumstances at present existing
probable that the interests of Japanese evacuees in the protected
area will be adversely affected and he has come to the conclusion that
in order to properly protect such interests it is advisable to carry
out an orderly liguidation of evacuee property.

In so far as the public is concerned, the Custodian's
Organization will continue to administer the affairs of the Japanese

€vacuees and to deal with the public and the evacuees directly in

v

all matters relating to the proposed liguidation.
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assisting in the organizational work of the Advisory Committee

he is gquoted as having stated:

anxious that the public and the

n

"The Custodian 3

evacuees understand that the properties will not be sacrificed

but that the liguidation will be carried out in an orderly
manner and that the proceeds of the liguidation will be credited
in the Custodian's Office to the account of the individual

evacuee owner and will be made available to him in co-operation

with the British Columbia Security Commission in such amounts
as he may reguire. The whole purpose of the Custodian's takine
| I aking
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over the property of evacuees is in order that it may be
properly protected and there is no intention that the property

or the proceeds of the liguidation of same have been, or will

be, confiscated and this applies regardless of the nationaiitv

of the evacuee owner.m




The lonourable Mr, Justice Sydney A. smith,

Ottawa, March 8, 1943,

Dear ¥y, Justice Smith,-

when Mr, Coleman telephoned you some days azgo you
were kind enough to agree to serve a&s Chalrman of an Advisory
Committee in relation to the disposal of property in Greater

Vancouver of persons of the Japsnese race evacuated from
British Columbia,

I am enclosing for your information the suggcested
terms of reference to the Committee,

Mr. G. %W, Mcrherson of the Custodian's staff expects
to be in Vancouver toward the latter part of this week and I
discuss the work of

have instructed him to call uporn you to
the Committeec,

I understand you have already been in communication
with Aldermen Jones and therefore I am not communicating directly

with bhim,

: we have asked the Department of Labour to communicate
with Mr, Kimura who, it is proposed, will be the third member
of your Committee,

I may say that I am greatly obliged to you for your

kindness in undertaking this duty and I earnestly hope you may
not find it too great a burden in addition to your Judicial

duties,
fours sincerely,

N m~ BY m :
,‘-NWuerWM&medjﬁ

Supreme Court of British Columblea, secretary of 3tate,
Vaneouver, B.C,.




To advise the Custodian in respect to the

disposal or effective use of properties in Greater
Vancouver vested in him on behalf of persons of the
Jepanese race evacuated from Greater Vancouver under

the various Orders in Council relating to the evacuationm
end in particular, without limiting the generality of
the foregoing, in relation to:

(a) 1liguidetion by means of sales of par-
ticular properties and the prices which should be
realized therefrom;

(b} sales, the methods to be adopted in
appraisals, the manner of offering for sale, and the
terms of any contract of sale;

(¢) the leasing of properties of which it

may not be thought advisable to recommend immediate
sale and the terms of any contract of leese;

(d) the review of end, if thought advisadle,
the arbitration of claims now made or which may here-
after be made in relation to leases entered into be-
tween persons of the Jepenese rece and lessees from them;

(e) the disposition of any chattels which may
not have been removed from the protected area.



Ottawa, Feb.9th, 1943,

Memo., to the Minister:

Mr.Senior of Honoyrable Mr.Mackenzie's office
' phoned this morning to advise that the following have
been secured to act on the Advisory Committee in connection

with Japanese property:

.\H Mr.Justice Sydney Smith

xm - Alderman Charles Jones for the City of Vancouver.
Alderman Jones was recommended hy the Mayor of
Vancouver, subject to approval by the City

Council to-day.
DDl




