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ORDERS OF REFERENCE

House or CoMMONS,
TaURsSDAY, 13th February, 1947.

Resolved,—That the following Members do compose the Standing Com-
mittee on Public Accounts:

Messrs.
Arsenault, Fournier (Hull), Kirk,
Beaudry, Fournier (Maisonneuve- McCubbin,
Black (Yukon), Rosemont), Marshall,
Boucher, Fraser, Maybank,
Bradette, Gibson (Comozx-Alberni), Picard,
Burton, Gladstone, Pinard,
Case, Golding, Raymond (Wright),
Cleaver, Grant, Probe,
Cockeram, Green, Richard (Gloucester),
Cote (Verdun), Hamel, Rinfret,
Cloutier, Harris (Danforth), Rowe, - .
Cruickshank, Homuth, Smith (Calgary West), N
Dechene, Howe, Stewart (Winnipeg North),
Denis, Isnor, Stuart (Charlotte), P~
Diefenbaker, Jackman, Thatcher, N
Dionne (Beauce), Jaenicke, Warren, i
Ferguson, Johnston, Winkler—>50.

(Quorum 15)

Ordered,—That the Standing Committee on Public Accounts be empowered\
to examine and inquire into all such matters and things as may be referred to ¥
them by the House; and to report from time to time their observations and
opinions thereon, with power to send for persons, papers and records.

Tugspay, February 25, 1947.

Ordered,—That the Public Accounts and the Report of the Auditor General :
for the fiscal year ended March 31, 1946, be referred to the said Committee.

e

e

WepNEsDAY, 26th March, 1947,

Ordered,—That the name of Mr. Fleming be substituted for that of Mr. ,i :
Rowe on the said Committee. .

MoxpAy, 14th April, 1947.

Ordered —That Bill No. 22, an Act to continue the Revised Regulations,
respecting Trading with the Enemy (1943), be referred to the said Committee.

. Monpay, 28th April, 1947.

Ordered—That the said Committee be empowered to print, from day to:
day, 500 copies in English and 200 copies in French of its minutes of proceed-
ings and evidence, and that Standing Order 64 be suspended in relation thereto.
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Attest,
Standing Committee On Public Accounts beos leave to present the

Tl

1¢
ARTHUR following as a
~ ! BEAUCHESN =
om0
Clerk of the House L FirsT REPORT
Vour Committee recommends:
That it be empowered to print, from day to day 500 ('npi(w‘ in English
proceedings and evidence, and that

and 200 copies in French of its minutes of
Standing Order 64 be suspended 1n relation thereto.

he reduced from 15 tO 10 members, and that Section

“ 9. That its quorum educe
. {(e) of Standing Order 63 be suspended in relation thereto.

3. That it be granted leave to it while the House ig sitting.

All of which is respectfully submitted.

GORDON B. I ISNOR,
C hairman.

Moxpay, April 28, 1947.
The Standing Clommittee on Public Accounts begs leave 1o present the
following as 2
SEcoND REPORT
Vour Committee wmmmtnd that it be empowered to inquire into, and
report, upon, the administration of all regulations respecting Tre ading with the

_I’ Imm\' made since the te nth day of September, 1939.

All of which is respectfully submitted.

GORDON B. ISNOR,
C hawrman.
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MINUTES OF PROCEEDINGS

MonpAY, April 28, 1947.

The Standing Committee on Public Accounts met at 11.30 o’clock a.m.

Members present: Messrs. Boucher, Burton, Case, Cleaver, Dechene,
Diefenbaker, Fleming, Gibson (Comoz-Alberni), Gladstone, Golding, Isnor,
Jackman, Johnston, Marshall, Probe, Rinfret, Smith (Calgary-West), Warren,
Winkler.

In attendance: Hon. C. W. G. Gibson, Secretary of State.

On motion of Mr. Golding:—
Resolved,—That Mr. Gordon B. Isnor be Vice-Chairman.

Mzr. Isnor took the Chair.
The Clerk read the Orders of Reference.

On motion of Mr. Dechene:—

Resolved —That the Committee recommend that it be empowered to print,
from day to day, 500 copies in English and 200 copies in French of its minutes
of proceedings and evidence.

On motion of Mr. Gibson:—

Resolved—That the Committee ask leave to sit while the House is sitting.

On motion of Mr. Burton:—

Resolved —That the Committee recommend that its quorum be reduced
from fifteen to ten members.

On motion of Mr. Golding:—

Resolved —That a steering committee be appointed to consist of the fol-
lowing members, viz.: the Chairman, the Vice-Chairman and Messrs. Burton,
Fleming, Gibson (Comoz-Alberni), Marshall and Stuart (Charlotte).

Mr. Gladstone suggested that economies might -be effected if fewer copies
of committee proceedings and evidence were printed. The Vice-Chairman
promised that he would make inquiries and report his findings to the Committee.

The Hon. Mr. Gibson addressed the Committee regarding Bill 22, An Act

to continue the Revised Regulations respecting Trading with the Enemy (1943).
On motion of Mr. Smith:—

. Resolved —That the Committee recommend that its Order of Reference
be extended to include inquiry into the administration of the Regulations
respecting Trading with the Enemy; and that the drafting of the recommendation
to the House and the question of procedure be referred to the Steering Committee.

At 12 o’clock noon the Committee adjourned to the call of the Chair.
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MINUTES OF EVIDENCE
House or COMMONS
April 28, 1947.
’ 5 The Standing Committee on Public Accounts met this day at 11.30 a.m.

‘he Viece-Chairman, Mr. Gordon B. I.\nm' presided.

The Vice-CHalRMAN: Gentlemen, we have here this morning, the Honourable
Mr. Gibson, who has some remarks to make to you with L'\}H‘(I to bill 22.
[f it is your pleasure we will now hear Colonel Gibson.

Mr. FreminGg: Mr. Chairman, in your remarks you have mentioned only
bill 22. Colonel Gibson can correct me if I am wrong, but my understanding

. is that along with the bill there was the auditor’s report, and the report of
: 1,

Mr. Mathiet
The Vice-CuamrmaN: I think I have a copy of the order of reference in
connection with that and it refers to the bill only.

the assistant, or deputy custodian.

Moxpay, l4th April, 1947,

Ordered—That Bill No. 22, an Act to continue the Revised Regula-
tions respecting Trading with the Enemy (1943), be referred to the said
Committee.

ATTEST.
ARTHUR BEAUCHESNE,
Clerk of the House.

I will (']u»('k on that but perhaps the minister could clear it up.
Hon. Mr. Gison: Mr. Fleming is quite right, and I think we would be
gl 111 to have t}w whole matter considered. I would like to say a few words here

n with regard to this bill. As you know, the powers under which the custodian
‘\&.. (Ic-;w with enemy property were passed under the War Measures Act which
o

expires on the 15th of May. Now I would like the committee to consider the
natter as rapidly as possible so that we can get the bill reported or get it passed
before that date. Otherwise Mr. Ilsley will have to ask for an extension of the
transitional powers that will enable the custodian to control enemy property
until such time as permanent legislation is provided. I do not know whether
it can be done but I suggest that you examine the regulations at an early date
and go into the setup of the custodian’s office to whatever extent you feel
desirable, and, if necessary, have the reference of this committee extended
so that the whole setup of the custodian’s office can be thoroughly examined.
As you know there has been very little publicity given that office during wartime
for obvious reasons but I now have the officials here. I have brought Mr. Shears
down from Vancouver. He is in charge of the Vancouver office and I hope it
' will be possible to examine him at an early date. He has been here about a week
now and is an extremely busy man in Vancouver. He is in charge of all the
Japanese business out there. I hope therefore, that he can be heard early in
your sessions in lmlm‘ that he may go back to Vancouver. Of course, he will
stay here until he can be heard. Also, Doctor Coleman, the deputy custodian,
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in the automatic vesting procedure, and a great p'mto_('tim‘. which we have now ;i
discovered, to the people of a friendly country which is over-run by the enemy. |
the Germans were quite well aware of that the time they over-ran Belgium, |
The business man or banker in'those countries who

Luxemburg and Holland.
portfolio let us say for example 1,000 shares of Inter-

happened to have in his : ' .
national Nickel, a Canadian corporation, had nothing which would be any use

to the enemy, and the enemy, Germany, knew that any shares registered in the
name of a 1301‘5()11 in such countries were vested in the Canadian custodian and |
that the International Nickel company were precluded from recognizing any i
assignment which might be presented to them with respect to .\'uohv shares. In |
other words, there was no use in putting a pistol to the head of a Netherlander,

a Dutchman, or a Belgian, and compelling him to endorse a certificate and then
endeavouring to pass it and realize on it through a neutral country.

I would not be candid with the committee if T did not say with all respect
that in administering the regulations we had this difficulty between the years
1931 and December 1941, The United States was officially neutral and,' as I
think T will be able to explain in a moment, while we had shall I say suspicions
of enemy interest in certain companies or firms operating in the United States
vet at the head office we could not in any way interfere with the property of an
enemy in a neutral country, unless we had very direct and definite proof which
would satisfy United States authorities. After the war broke out in September,
1939. it was discovered that there was not a terrific amount of German enemy
property in this country.

There is a point which I think perhaps I should make clear at this stage.
The mere fact that a man living in Canada was a German national did not make
him an enemy within the scope of these regulations, did not bring his property
within the net of the custodian, because one of the orders made under the War
Measures Act was one assuring enemy aliens who were peaceful and law-abiding
and guilty of no misconduct while they were in this country of security of their
person and property subject to regulations necessary under the circumstances.
There has been not a great deal of German property directly in this country. I
think there was only one operating plant; a plant which by the way operated

during the war and supplied certain needed material for the armed services, and
which it is now alleged at this late date is owned by a neutral, S.“'ltzerland;
something which I faney the claimant will have to prove very definitely before
anything will be released to him. There were one or two machmm‘y.}mpses,
particularly in the large cities of Canada, such as Montreal, Toronto, Winnipeg,
Vancouver and the like, where they had started small businesses in the supply
of engines and I think possibly some X-ray equipment, where they had sold
these goods to purchasers in Canada, in many cases on credit instalments and
with the undertaking that they would service the equipment for a period of five
or ten vears—that became an anomalous problem as it was quite apparent that
they could not service the equipment nor collect payments from the purchasers.
That has brought both the purchaser and the government a great deal of
trouble.
Then there was another, and I mention it merely because it is a thing which
is most likely to be mentioned to a number of members of parliament, and I
quite understand it; the Hamburg-American and the North German Lloyd,
two of the large German steamship companies had agencies in one or two Cana-
dian cities and any residents of Canada who desired to bring let us say members
of their family from the continent had entered into contracts with these large
German steamship” companies for the purchase of prepaid tickets. In some
cases they had paid very considerable amounts of money for the prepaid tickets
for relatives in some part of Europe to be brought out by one of the German
ships. When we came in we discovered that these ticket ggencics were mere



14
STANDING COMMITTEE

shells in that tl
at the custom was that tl
ks receipts whicl : .H was that tnhe manager £
winich were I"'”‘{ to him bv tl iger ol that agency took tl .
remitted them to the reo i ) the customers. if vou lik X “4‘\\ the day's
Sfetas itk i) 1]14-21«mu| agency of the line i1 \ u u.\;u and 1!1111\(1:“”‘“{\_
ates, with the result that all : fie line 1 New York, in tl e d
furniture and equi hat all the custodian had w _IJ‘}\' in the United
re and equipment but al : an had was a few stiel unitec
remitting direct 0 Yy yut absolutelv no otey | : W SUICKS o1 office
e rect to the head office i 4 ; Yy because SR e ;
. local bank. We mad nead office in New York instead € oI their practice of
s X * Istead o | sy X
to s Vaited a4 JHu‘l.l]l,!~l‘Il;;5.luH- tl I"’“l“i. AR J : 03 aepositing witl the
nitea States alie S irougn diplomatic channe o o)
suggestine that it w 1} 1 property custodian who took ov \annels and otherwise
ung that 1t would be ¢ s § WO L0OK over the
clear to recognis ) ‘.I 4 I-\ graclous thing on his i K{ \ W York offices
gnize the Canadi g 1is part if he could see his
oCC INIS

e T S et e
money finally reached him. The ims, In view of the fact that tl :
=il alien property custodi ay this Cana-

A Stod

1ands tied by virt [
- 2 y virtue e legislati : i
recognizing claims 1»(.111”,[]“, s gislation of the United States wi ioh prevcas b
feaae clain I, \‘,V“‘\ one resident outside the ") ; which prevent him
. > 1 V are \Tr1I0aT 113 : i : » /ni
# control. ) American citizens, somethine e
1ung over which we had :
].\ \')‘.' 1 | weE nad no
In April 1940 came ] 1 :
le a considerable l ”\( ”“v”l\“‘l”” S ahang N
4 . AT a > eXpansio rAPlr - R % NOorway over-ni hicl
the situation which ar I : n of work; but it was relativelv sl; il
recall the N h arose on May 10, 1940. wl N T L
al he ] (-z;u-}'l;m,{\ Ses < Foikin , wihien members of parea to

! Ul(- f.'ul]li:lil?uy will
i the first few d

B ; ’ ; U 1IEW dav
e resistine tl ] s
esisting the invaders but the:

rece N A

indicate g g Imvaded an » des ]

ing ]U d ”i‘lt the: armies: of Holland i l["”“ despatches ¢
as no authentic infor ] : vl
! 1formation as
occupied by the (.m-mv] Il(“)}“ e oy Tiad
Amsterdam and }3|:u ]” H“,l other hand, it was 1« iz PO Oyeraun of
Srussels o o el
amounts of Canadian secu '(t. , there were people hol 1;11 l.ml{‘ particularly in
i territories : an securities and it was deci SR e

rriforios ss enemy territorics as decided rather th: )
the English regulati LEITILOr1ES or enemy-occupied Shovicts et
s egulations to describe . piea territories as thev CS¢
territories. That is def : e them under : = as they are under
(c) R defined here as meanir cen aghoig of I‘l'“'(iif 1
NP ey '€ as meaning: = e

e }_1().(11})(‘(1 territory” AR
i Governor in Council. 1} : e Bl
' : [l 2 )\' "‘(nl\' 3 . f
otherwise has ; L 10
lerwise, has ordered the [”‘”“)(“\Mdl
, b -(\

nere

in
conside

w3

to describe

rable
th

.1‘1‘(":17111 respect. of which the
or apprehended hostilities or

residing in ths cust 4
s 1at area or the reo - R ()d.\ of ’n R e .
! [n June of 1940 came th T the regulating of trade with {Iltl'put_\ NG
g RS : ¢ e most severe reod such pers .
1 as vou all know hs T severe blow Z sons, or both
! ; ! 1ad verv extensive £ : v In the fall of F
" "'](i “ ] 9 - xXtensive “n,l F g a 01 I'T'III(‘ = 1
i al aly entered the w ancial relations wi o rrance, w hich
L : 16 war ations with Canad .
al. adlan enterprise:
prise;

1€ Sl I.Ll S a 1 ( 7 r
sumimer of 9 ” 1 ) ", S
y 1€ v W
: ( it U ) 1 oul ] ( ]n‘ of V1€
W

s made its freezi .
1ts Ireezing orders ag leviated

attacked on December 7
small office. .

1 [ Italy and Jap: De : T
| the United ‘\.[}:”11(1‘; (nlllrlp,xl(.)f[(‘t({llf])(il' of 1941 the :1(‘1.1(i‘1;'llz]|}1‘ E"s“l 1‘1111111_\" Ao apan,
i 3 ; 3,1‘.“{“' B el e 11; ‘\;:11' and our declaration of \\{-:1[,1- . I,_T",”‘l"”‘ ocecurred,
: e largely centered on the Pa 5;"1. any business relations wiltl ‘li(w”lm Japan was
| public aned to evervone ul:(\l Fea 21”.‘1 it would be very i x o ol SRR
d (i:m\m ofbesasd ‘tl”‘]‘()m‘:‘-\\t.(é l.lzxit\'(‘ this work ('l“”“‘“‘HM}(\I]:I[Li.,(‘):\]]\:(‘m('“t to 1},(.
f | office, [ think, opened on D“(‘\:‘ln}?(gi- a very small office in \':n)'\(*utzi]\z‘;pg'l|T1lh_(.
i mb T 118

10, 1941, P ]

An exnperie , 1941, Pearl Harbor havi

[ want tc 0 experienced officer was se oL L g he
skt o o make it clear that tl St
feq e itirely with enemy property ¢
r Japanese who were later ted
vou will hear more.

: y air to open thi
11s office i 7 pen this
f the type I (]f.h((. in Vancouver was not
evacuated. TI ."tp(' )OI”IJQIUQ to Japanese evacuees
e b 1 WhSC-T wih fe l}miy tu‘ j\zis extraneous matter of ‘\\-I "(A}M\
the committee does n A e out here is that the bi uchn
evacuated Japanese. The "( ot relate in any way to ihk el
: e ST > situs S : a3 & . DroDerty of Yo
by the order in bill 104 pr r.lm(’m “l,”‘ respect to them is e ,] roperty of those
S S tishnciag thn M(';;'ntly before the House of (‘ covered by legislation,
Chairmar ng these rather rambling and ~OMMons.
e an, I think it is : ing and probably :
: : is only richt : probably tec iRt R Tl
work of the custodian’s nfl}]%](l\o 1]1.Q111}t11ut I should tell the 31;’3; )tttm.nks. Mr,
iol X L 1a8 N - o > € 1tte ‘ i
which the officers had from veen greatly facilitated by the ((‘((‘) Ehd( tw(
X operation

individuals of ¢ S banks, ; 4
duals of all kinds throughout C‘ln‘ut]:u% companies, business men, and
! anada. = , an

15

PUBLIC ACCOT NTS

| oiving the substance of the regulations
who had dealings with the enemy involving money to report,
t 100 per cent degree of cooperation. I think in
have been rather wide powers in the regulations,

[n 1939 an advertisement was 1ssuec

requiring people
and there seemed to be almos
although there

all that time,

we have only had two or three prosecutions and T am inclined to think in at

Jeast one Of those cases the individual erred through ignorance rather than

design and the court must have had the same impression for it imposed a

nom fne. We have had great cooperation from the departments and
{ External Affairs, the Department

the Department o
present Department 0
d the Royal Canadian

(
L

, government,

4 1
aoencles 01 the
Commeree, the

<

of Trade and
the Department oI J

f Reconstruetion and Supply,
Mounted Police. 1 should
ention the Department ol Finance, the Foreign Exchange Control Board,
Department of [nsurance, the army, and the Royal Cana-
dian Navy. Finally 1 a tribute, a very well deserved tribute, to
the men and women employed 1n the staff who were taken and thrust into
cituations they had never contemplated. They had to deal in emergencies
qestions which were complex and which contained many ramifications.
f T would like to say, as deputy custodian throughout the entire
period, that, while I am quite conscious of the fact there have been errors n
judgment and that hindsight is a great deal better than foresight 1n many of
these matters, I feel quite confident that on the part of no member of the staff
has there been any serious dereliction of duty and that they have assiduously
and conscientiously devoted themselves to their duty. During the period I have
been connected with the office there have been seven custodians. The first was
the late Mr. P. H. Cahan, who devoted a good deal of work to the expediting
of winding up certain affairs. He had something to do with the negotiations
to the scaling down of reparations as provided for by the Versailles
r. Rinfret, who died almost on the eve of the war; the late
was acting custodian and secretary of state when the war
first nine months of the war; Mr. Justice Casgrain, stall
paid day to day attention to its work from
in 1945; the former secretary of state
had ended; the present custodian

ustice an

also m
the Bank of Clanada,
have to pay

with q
On their behal

with respect
Treaty; the late M
Mr. Lapointe, who
broke out and for the
living; the late Mr. MecLarty, who
December, 1941 until his retirement
Mr. Martin, who came in after hostilities
Mr. Gibson.

Now, Mr. Chairman, yesterday I
through the schedule and to, in all proba
administration. However, if any member
which-he thinks he would like to ask on a geners glad
with it now. If the members are dealing with particular cases I think it would
be preferable that we have notice and an opportunity to consult nearly 70,000
files which are in our office. As you will see the transactions now cover a perio
of nearly eight years. 1 would not like to speak offhand, :\thugh my memory
is reasonably good, as to the details of any particular transaction.

The Vice-CHAIRMAN: Gentlemen, you have heard this very interesting
recital. Doector Coleman referred to 1t as rambling remarks but I‘ \\'nul(} say
it has been an interesting story, as interesting as any written by either Upton
Qinelair or Philip Gibb, and is perhaps more useful because 1t 18 based on fact.
What is yvour wish? Shall we go on immediately with this S(-l)a?(lulo or are there
any quesﬁt‘ions arising out of the statement made by Doctor Coleman that have
direct bearing on the schedule?

Mr. Burron: Mr. Chairman, if you will
my personal appreciation for having an oppo
which you have just referred, prosentod to us
of us who have not had an opportunity to be ¢

ment, it gives us i

understood that 1t was decided to go
bility, defer the detailed discussion on
of the committee has any cquestion
1 point I would be glad to deal

allow me, L first want to express
rtunity of hearing the story to
bv Doctor Coleman. For those
losely in contact with his depart-
work on. I also appreciate the
hat he would be prepared to deal

e

a considerable background to

closing remarks that Doctor Coleman made in t



PUBLIC ACCOUNTS 17

The VicE-CHAIRMAN: May I just make a report to you gentlemen. It 1s
}n-upnsml to issue a copy of the LL'_t‘H(l'u] report of last January to each member
of the steering committee, who in turn would place it at the digposal of the
his body or group, and if a second copy 18 required I would be

1

1f
place it at your disposal.

members of his
l\h;:'xst,wl to try and procure that and There will also
the audited reports, as mentioned by Mr. Stewart.

be Q(Q)icﬁ of t
Mr. Smira: I have a sugeestion to make. Perhaps I speak from ignorance
which may be abysmal but I would like Doctor Coleman %0 tell us how the
department, operates by taking a typical case and tracing it through. It would
" be of assistance to those of us who are not familiar with the subject. Let us
assume, that 1n Calgary, for instance, the A B.C. company gets off the rails. I
want to get some idea, a practical 1dea, of what happens in dealing with that
¢ know and I think many of the members of the

[ am sure I do no
japs in the same situation. That would only take a minute

Jave a more practical approach to the

company.

committee are perl .
| if the Doctor did it T think we would 1

anc
problem.
hairman, deal first with the point raised by

' The Wirness: If I may, Mr. (
Mr. Smith. I think if you look at clause No. 8, regulation number 8 on page 6
of the schedule, you will see - ‘“Where it appears to the secretary of state
(a) that there 1is reasonable ground for suspecting that an offence under any of
these regulations has been committed by any person;” (f) “that an enemy has
an interest in any property; the secretary of state, if he thinks it expedient for
the purpose of satisfying himself that the person, firm or company is not trading
with the enemy, may in writing appoint an inspector to inspect the affairs of the
firm or company or the administration of the property; and the secretary
yector to inspect any business to ascertain (i)
he benefit of or under the control of an
existing or which have, either
t, war, existed between a person

person,
of state may appoint an 1ns]
whether the business 1s carried on for t
enemy Or enemy subject; or (ii) the relations
before or after the commencement of the presen
interested in the business and an enemy OT enemy subject.”

As you see there 1s the power enabling the secretary of state to appoint an
inspector who takes over all the files and documents.
Now that has been done in a reasonably large number of cases and if it
were ascertained, I think it only happened in one or two cages, that there had
been any transactions with the enemygafter the regulation came into force there
would be a prosecution. If it appeared that the business was entirely owned by
the enemy it was vested in the custodian and he would either take steps to
liquidate it, employ a comptroller for that purpose—it might or might not be
but in most cases it would be the inspector—and proceed to T alize it as profit-
ably as he could and the proceeds would then be placed to the credit of the
custodian. That would be in the case of enemy property.

Mr. Smrra: He goes right in and takes physical pos

Sl Imination of part of the The WrTNEss: Yes.
e e ted, sometl Mr. Syrra: That is what I had in mind.
The Wirness: Now, if I might deal with other points raised by other com-
mittee members. Mr. Burton, I think, first asked what property was under
control. That was in the report which was tabled in the House as of December
31, 1946 on pages 12 and 13. Now the belligerent enemies—Austria, Bulgaria,
Finland, Germany, Hungary, Rumania—there was upward of $20,000,000. The
C ountries aggregates about $218,000,000 and the
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May 1 say they were rather extraordinary pOwWers,
that in the normal sense of

linary 1 am using t
, the result that it is no longer necessary to
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continue then. In mOoSt CASES either it had not been found necessary to invoke

them, OF they had mnot been used, even 1n UME of wars. One was regulation
January 1943.
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to be done. I do not think that was ever done. As a matter
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?mtm‘o, relief rather than greater restriction.
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hat if misrepresentations had been made by anyone
oke some of these clauses in respect toO it. That
1 T can think for retaining them, but I do think
should be retained pending final determination
For all we know Canada and the other allied powers
treaty of peace O return all this property 1o Germany.
f the custodian. He has nothing to do with that; but
11 the enemy property in Canada so that those
be on hand.

appears 1o
pared to proceed with

And there is oneé other point,
hin the last year Or
hich are und

f Germany W
1o records of G

reports indicate 1
necessary to inv

reason of whicl
yortant that they
f the treaty of peace.
- determine in the
e concern 0
uty to accumulate a
the treaty may !
Well, gentlemen,

cnow what it
The Vice-CHAIRMAN: are you pre
I should like to make a suggestion, if 1 may, Mr. Chairman.
t in the reports of the custodian. I think it would
bers of the committee but also of members
ts were printed as an appendix to

of these reports cannot be
myself; and, speaking
adequate. 1 do think,
d be supplied with

STEWART
leal of interes
only of mem
of the house if some of these auditors’ repor
our proceedings. We realize, of course, that some
made available; but I find them of special interest to

f us is quite in

for myself, 1 think one report among five of
Mr. Chairman, 1t would serve a useful purpose if we coul
copies of them in the manner in which I have indicated.
The Vice-CHAIRMAN: Yes. That pomnt was raised yesterday and it was
left more or less with the chairman of the committee to look into the matter
of printing, the volume of material and so on, and if it was found that 1t was
not too bulky that it be considered as an appendix to the Minutes of Proceedings
when they are tabled. I am going to ask Dr. Coleman 10 table those quditors’
reports. Is that agreeable.
Some hon. MEMBERS: Agreed.
Mr. Smir: May 1 ask Dr.
desirability of continuing some Of these
to the other side of the picture. I was ge
thing might be left out which should remain.
The WiTNEss: You should not be, sir.
these powers were probably exercised in time
exercised but never were exercised, there seems to
them.
88256~

Mr.
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Je considered the
given thought
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Coleman a ¢
orders in Iorce,
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e fact that many of

or might have been
in continuing

In view of t
of war,
be little use
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J11 over the world it 15 exceedingly difficult to get back to
, No. 1 group controlling t 1 have seen both here, in
records and charts showing as many as fifteen hold-
one kind or another altogether before
source of control
Doctor, that illustrates it

ompanies
the No. 1 man or the
Washington and in lAnlnsl«m
ing or parent companies 0l OI
to what appears to be the ultimate

My, SMITH: | read Mr. Dimm,

series oI €
you get back

You shoul very
well.

The WITNESS:
There 18 a book
. in the world.

[ beg pardon.

Mr. SMITH. called Mr. Dimm that illustrates that point.

Tt is the best satire

The WITNESS:
here which 18

You may St
controlled

We have

y at what a

other }):LN.-‘
could possibly obtain
ents in all of these zones

If you will permit me to say so0, you get a company operat-

controlled by a company operating in a friendly or neutral
1y, “we think that has an enemy taint”’. They answer,
by another company in another neutral country”. It goes
obtained some Very useful information as a result
ppears to be the records of certain parts of Germany.
of Germany where no British, American, nor
information.

ing
country.
“no, we are
back and back.
of getting a peel
There were certain
Canadian investigator
had restrictions as to mMOVeN
able amount of cooperation.
Mr. StewarT: Doctor
nting a fictitious case.
living in Canada.
interests was set u
what would
yon 1t for me.

Unfortunately they
but we have had a reason-

another point which I might ask
1 lent of Poland had, at the

Poland was overrun. A new govern-
p in Poland and he is not able to go
happen to his property in

Coleman, there 1s
by prese Iet us assume & resi
outbreak of war, been
ment inimicable to his
back to Poland to re-establish himself,
that case? Probably you can enlarge Uj
The Wirness: For many reasons [ prefer that you take a hypothetical
country rather than the one you have chosen. Astoria, or something of that
nature. 1 would say the custodian has always taken provision that he is the
trustee for the individual only and not for the country.
Mr, Stewart: The nation.

The Wirxess: Not the country.
one of which was placed on the table of par
with France, and there are others which have been j
yet completed, which provide that a man living in that country has to ol
a certificate from his own authority that he is a resident, that he holds property,
and that there is no gain on hehalf of the enemy and that he is not charge
with any collaboration.

Mr. Winkrer: Mr. Chairman, [ have
I think Doctor Coleman may not consider it as gen ral enoug
in that case the answer can be deferred. He might deseribe the bounds of the
activities of the custodian. The question is this.. Take the case of the S:’Lll-' of
an X-ray machine. A oreat, many were sold in this country, 1 believe, Just
prior to the war, and sxfplmsv I, just a week before the war began, had ht)\l.‘-"ht
one of those machines and had made a small payment down on what I believed
to be a very expensive machine. What would be the attitude of the custodian

Now we have had certain agreements,
liament more than a year ago, one
yartially negotiated and not
bain

, T would like to ask.

a question whicl
h and probably

Jor. that you have made a down p:iynu\nt
and that you had not received the

in such a case?

German firm oper

machine.
1 had the machine.

Mr. Winkrer: I was thinking of a case where

The Wirness: Oh, well if you oot the machine the CON
entitled to the purchase price. That is one of the very instances I was pointing
out, where it relates actually to the X-ray machine. A lot of these were sO

custol

lian becomes
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on instalments whereby the company undertook to sell the macl
credit, allow you to operate it and they undertook to service it and
The knotty question which the business comptroller had to d
ma you agreed to pay $1.000
you could get the parts for it and that it would
:\‘(‘zu's. the question was, what is that
knocked off if you only get the m
could in the judgment of the

‘.\'(‘I'(: a

ad

you got a machine for which

and had been §
be M']"\'il"{j(l

covenant worth?
achine?
('(un,xpflmi]v“ﬂ
few engines, deisel engines. which
just opened in Montreal

There were

Mr. FLeming: Mr. Chairman, Doctor
regulations were mad f enemy property and the
of persons in the pI Now with the two lafter ad
perty ot persons ot

organizations declared to be i

‘oseribed territories.

responsibility, namely the pro

and the property of

in administering those estates, use any of the powers contained in the scl
The Wirness: The evacuees and the illegal associations?

use them at all in the illegal associations for

made by the Governor in Council putting out the ljst of illegal

the police force. the Royal Canadian Mounted Police,

buildings and turned them over within a wee

By Mr. Fl ming.:

Q. Where did the custodian d
those or to realize on them?—A

which was repealed when tl
1ssued.

the Japar
llegal,

this reason.

k or ten dayvs after.

erive his powers then to

There was an extraordinary order in
1e order in counecil prescribing t}

Q. Then none of the orders in council under which t}
reterence to illegal organizations or the

race were introduced }
Act—A. Yes, it said tl

Q. I was just

property of persons of the J
)y reference to any of the
1€y were to be applied
wondering whether ]
schedule would find a possibility
the case of property of persons of
of organizations that were de
The Vice-CHamrmax: May 1 suggest. Mr.
question in mind and apply it to the part
Mr. FLeminG: T was
that would apply and
The Wirngss:
not liquidated ¢

“mutatis mutandis”.
le committee, when it
of any of these
the Japanese race or in the case of property
clared illegal.

Fleming, that you }
ticular section.
just wondering whether t
save us time.

In relation to 4]

_ 1e Japanese evacuees the onl
: onsists of about 20 to 25 parcels.
Bill 104 gave 3

1l 1 specific undertaking he w
Without the consent of the owner,
relates {o that, Thére is nothing
N0 powers went with the ‘
in looking at this rej
owing an illegal

here was some general answer

v real estate
The Secretary of State in
e would not proceed to liquidate that

I do not think there is any other thing
in relation to illega] organizations, and that
repeal in October 1943, T must confess T am puzzled
oort to see that there appears to be a balance of $698.27
organization. I will look into that and find out what it is.
lere may have been one o two that were not taken off the list.
Mr. Case: Mr. Cl

( 1airman, may I ask Doctor Coleman a question? There
Was a seizure made of some Hungarian property in Toronto, was there not?
And later it was cancelled, then some doubt arose and I believe the property
has been returned. Just how was that handled?

The Wirngss: Well, T understood that I would not deal
today, Mr. Case. Tt is
would like to ]

with particular cases
legal organizations and I
when I deal with it, together

a long story ahout these il

1ave the appropriate officer with me

with the files.

Coleman has made ijt clear t}
e to deal with the case o

reviews the
powers being used today in

line and give
supply partg
élermine wag jf
DTOMise|
for you for five

What should you get
Well we settled it as well as we
not many, but ther
were sold by a company which hag

1ese

property
juncts to his
1ese race in Canady
to what extent did he,
1edule,
Well we did not
When the order was
organizationg,
took charge of the

retain physical of
council
1ese things was
1e custodian acted with

apanese
powers contained in the
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be our enemies presumably only so long as we are awaiting conclusion of the
treaties of peace. Then there is (k), “commencement of the present war” that
would obviously apply to the war which began in the case of Germany in 1939,
Italy in 1940, Japan in 1941, and so on. That would mean the bulk of these
regulations could not have any relation to property which is still in the hands
of the custodian through the war of 1914-1919. I wanted to clear that up.
We are dealing in these regulations simply with the powers of the custodian
with reference to assets of certain persons as from 1939 and none of this
legislation is to have any application to property in the hands of the custodian
prior to that date even though it came into his hands as a result of the first
great war.

The Wrrxess: The treaties of peace and ratification in 1919 or early 1920
gave the Governor in Council power to provide by order for dealing with German
property affected under that treaty. The same applies to Austria as well as
Germany. Tt was all done by the treaties of peace made on November 5, 1918,
and the Treaties of Peace Act 1919.

Mr. Burton: In other words, the wording of the terms of the peace treaties,
would, to a certain extent, govern how far and how much of this could be done
under the regulations.

The Wirness: Quite.

L T &l o . . (e .
The'\l(.E-(HAIR‘\IAS. Dealing with number 1, “interpretation”.
Carried.

The Vice-CHAmRMAN: “Person”.
Carried.

\ : = i
Section 1(b), “enemy territory”.
Carried.

Sectipn 1(c), “proscribed territory”,
Carried.

Section 1(d), “enemy”’.

By Mr. Fleming:

'. »Q.’ Ag to the enemy proviso at the hottom of the page, Mr. Coleman dealt
with that in his general remarks. Mav I ask if he has any oceasion— —A. Yes
ST 7 1 : < ; £ o =
there have been a number of occasions when that has had to be put into effect in
a very limited measure. These were not enemies in the ordinary sense. They
W efe (l){n'ly technical enemies. I can remember 1 think two or three. I will have
to look it up to refresh my memory on the details, where that was invoked.
ewcm%-t Itt} is C(f)na“lde{]ed (}e?rg}gle to deal with each case by special orders and
) lem irom the definition of “enemy”. persons w 1
[ : \AAES sons who are simply e 7
subjects?—A. Oh yes. 5 el

Q. Rather than bringing enemy subjects oc 7 withi

St ot ging ) jects generally within the terms of the
:‘Flle.\’vICEjCHAIRMAN: Agreed.
Section 1(e), “enemy subject”’.

Carried.

S\(—‘.('ti.un 155 “enemy currency”.
Carried.

SC(‘tipn 1(g), “securities”.
Carried.

Secti.on 1(h), “dividends, interest or share of profits”
Carried. .
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Section 1(z), “property”.

Carried.

Section 1(j), “enemy property”.

Carried.

Section 1(k), “commencement of the present war”.

Mr. StewaArT: What date is that; is that the 10th of September, 1939?

The Vice-CaairmAN: That is our official date, but I will ask Dr. Coleman
if that is the date officially recognized.

The Wirness: Going back to September 10; these regulations came into
force on September 2.

By Mr. Case:

Q. What about the commencement of the present war?—A. We are still
technically in the state of war.

Q. The government has declared that the war was over as from the first of
the year?—A. No, not yet.

Mr. FLeminG: The war is still on, at any rate in the House of Commons.

The Vice-Cuamrmax: I think we should have the date.

Mr. FueminGg: That would have to be September 10 in the case of Germany.
As far as this country is concerned what existed between the 2nd and the 10th
was only a state of apprehended war, not a state of war; and this evidently
applies only to a state of war, or rather I should say to a state of apprehended
war.

The Vice-CrArRMAN: Would you like to have that stand, Mr. Stewart?

Mr. STEwART: Stand, yes.

Section 1(1), “Secretary of State.”

Carried.

Section 1(m), “proclamation”.

Carried.

Section 1(n).
Carried.

Section 2(1), offence of trading with enemy.
Carried.

Section 2(2), prima facie proof.
Carried.

Section 3, trading with the enemy.

Mr, FueminGg: In this section, subsections (e) and (f) are no longer
necessary ?

The Witness: That is right.

Mr. Freming: And that is in view of the fact that regulation No. 4 has

‘ been revoked?

The Vice-Cuamman: Yes. Shall we take them subsection by subsection?

Section 3, subsections (a), (b), (¢) and (d) carried.

Section 3, subsection (e).

Mr. Fueming: Subsections (e) and (f) should be struck out, Mr. Chairman.
They involve a reference to regulation No 4 which has since been revoked.
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The Vice-CHARMAN: Subsections (e) and (f) are struck out,
Mr. Case: What have you done in striking them out?

The Wirness: They refer to regulation No. 4 which has already begp
revoked,

Section 3, subsection (g).

Carried.

Section 3, subsections (k) and (7).

Carried.

The Vice-CHARMAN: Section 4

Mr. BurtoN: Mr. Chairman, m
it is now one o’clock.

The Vice-CHARMAN: Pardon me. I am so used
night. Gentlemen. it is one o’clock and I do now ]
on Thursday next at 11.30 o’clock a.m.

I want to thank you gentlemen for the worl

revoked; section 5. revoked.

ay I draw your attention to the fact that

to keeping on working gl
eave the chair. We wil] meet,

k the committee has been able

to do this morning. We have certainly gotten along nicely.
The committee adjourned at 1.07 o’clock P.m. to meet again Thursday next,
May 1st, at 11.30 o’clock a.m,
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