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AN EXPORT COMPANY. LIMITED

LUMBER AND SHIPPING

) VANCOUVER. CANADA

The General Manager,
the Canadian Bank of Commerce,
TORONTO - Canada,

\

/ .
r ; \
\
\‘l\

Dear Sir:

the year ended September 30th 1944, the fifth Vvear o wa\.r, was from a
financial standpoint the best year in the history aof this group of companies. The
net consolidated profit after all operating co ; mak:lng rovision for
depletion and depreciation equal to or in exfess of smounts by Income Tax
authorities, and for income and excess p -f «43, Provision
for taxes was $1,713,780.45, being Blijh?]; Practically all
companies of the group were in the ex ¢, the chief exception

38
being the Canadian Transport Company L&;ted. Detdlls will be given under the
individual companies' headings,
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February 3rd 1930,
390 representatives ¢
time numbered over %

2 The name of H
world timber trade
as "11-
of the various sales‘\org

ort Company Limited had become so well known to
%d advisable to extend its use on a domestic basis

the past year steps were taken to change the name

tiops in Canada, to correspond with the tdtle so well

known abroad, and also \to use gach channel for distribution of all products made or

sold by the combined companies. The British Columbia Plywoods Limited was changed

to H.R.MacMillan Sales Ltd. and its Ontario and Manitoba subsidiaries, formerly

British Columbia Plywoods (Ontario) Limited and British Colgmbia Plywoods (llln:l.tobt)

Limited became respectively H.R.MacMillan Sales (Ontario) Limited, and H.R.MacMillen

Sales (Manitoba) Ltd. There had been two incorporations in the Province of Quebec |

Il.R.MacMillan Export (Quebec) Limited and British Columbia Plywoods ( Quebee) unn.i,

The former sold lumber, the latter plywood. It was decided to combine their

functions. The name of the former was changed, for the sake of uniformity, to

H.R.MacMillan Sales (Quebec) Ltd. It purchased all the assets of the other Quebec

company, which will remain dormant.
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As pointed out in the opening paragraph, practically all companies in the
group were gsuccessful in filling their standards. It will be recalled that

MacMillan Industries Limited had on technical grounds been debarred from recei
a standard of more than $5,000.00. The spplication of Alberni Plywoods m""‘
was approved last August. That company received a standard of ttﬁo.ooo.oo, which
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was very satisfactory. Although it is still felt that MacMillan Industries Limited
was and is entitled to a substantial increase, the Board's decision relative to the
other plywood plant is a real benefit.

During the year more than 800 MM feet of timber were purchased, all in areas

ad jacent to our present operations. Full particulars of each purchase are given
under the separate companies involved, and the total expended is shown under
disposals at the end of this letter. These purchases are part of the firm's
policy to obtain sufficient of its own timber to ensure adequate life to its
manufacturing plants,

The yvear was marked by the redemption of the last of $250,000.00 bonds issued

by the British Columbia Plywoods Limited in April 1937. Although the group had

previously assumed bonded obligations incurred through purchases, this was the first
issue put out by any of our companies., All other capital and other obligations

were pald when due.

It would not be fitting to let this opportunity pass without pointing out
that in the latter part of 1943 the chief shareholders started negotiations to sell
to the public a small fraction of their common shares, Due to Income Tax
complications, negotiations were dropped after they had reached a satisfactory stage
with the brokers involved,  They were not re-opened until early in the present
calendar year, when 50,000 shares were offered to the public and a further smaller

quantity to employees.

The 50,000 shares were oversubseribed before the official date of offering;
employees' shares were in accordance with requests received from them. All this
should properly appear in our next letter, but it seems fitting to point it out
nere.

On December lst 1943 the Regional War Labor Board approved of the prineciple
of holidays with pay to wage earners. A clause to this effect has been written
into labor agreements in the timber industry. To qualify, employees must have been
steadily employed for a minimum of twelve months prior to the period when holidays
were given., All the qualified employees at our manufacturing plants were given
one week's holiday with pay, either at the July lst or August lst weekend. Those
at the logzing camps got similar holidays with pay at Christmas.

Herewith is a list showing the number of employees at our various plants,
camps and offices. Office employees of the various plants and camps are added to
the wage-earners there -

. \..1 A .‘.h‘“_ g
' Alberni Plywoods Limited 886 4
{‘“ MacMillan Industries Ltd. (Plywood Division) 25 51 sm
/’ 1 49>
Sawnills
/  =—=Ganadian White Pine Company Limited 897 Juo
Alberni Pacific Lumber Company Limited 420 31
Shawnigan Lake Lumber Company Limited —..'..‘.... s 1,041
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| \lberni Pacific Lumber Company Limited , 260 T
| Northwest Bay Logging Compeny Limited 175 A
| Shawnigan Lake Lumber Company Limited
i Iron R;vor Logging Company 115 =
| Coast Mills Export Company Limited - Sorting oy N o
}
| Office "' i
| H.R.Maclillan Export Company Limited 85 &b |
‘; Canadian Transport Company Limited 20 - iy
| H,R.MacMillan Sales (Manitoba) Ltd 12 :
| (inecludes 7 warehouse staff)
| H,R.Maclillan Sales (Ontario) Limited 12
;’ (includes 7 warehouse staff)
| H.R.MacMillan Sales ( Quebeec) Ltd 6 \
; :_ . (includes 2 warehouse staff) .48
t lI | \5; \ f‘
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Employees of companies not ineluded, such as Alpine Timber Company Limited, work

on a part time basis only and are included in other companies, principally H.R.MacMillan
Export Company Limited.

le Statements of the following companies are enclosed. With the exception of name
changes these are the same as for last year -

(A) HiR.MacMillan Export Company Limited
(B) Alberni Plywoods Limited
(C) Alberni Pacific Lumber Company Limited
(D) Alberni Pacific Transport Company Limited
(E) Alpine Timber Company Limited

@ (F) H.R.MacMillan Sales Ltd. ;
(G) H.RMacMillan Sales (Manitoba) Ltd.
(H) H.R. MacMillan Sales (Ontario) Limited
(I) British Columbia Plywoods ( Quebec) Limited
() H.R.MacMillan Sales (Quebec) Ltd,
(K) Canadian White Pine Company Limited
(L) Canadian Transport Company Limited, inecluding Iron River Logging Co.,
{M) Coast Mills Export Company Limited -
N) MacMillan Industries Limited
(0) Northwest Bay Logging Company Limited |
(P) Nanoose Trucking Company Limited |
(Q) North Island Trucking Company Limited |
(R) Shawnigan lake Lumber Company Limited
(8) Consolidated 1
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(A) H.R.MacMILLAN EXPORT COMPANY LIMITED

1) Changes in com set-up:

There have bsen no changes this year.

(11) Company progress:

Yoar Ended Year Ended Year Ended

Sept « 30,1942 Sept . 50,1943 Sept .30, 1944
Paid-up Capital TEI,O_S—_LI,QOO' Il'ﬂ.os'l,"s'“oo" . IIE',o's"T'_, 900,
Accumulated Surplus 2,739,583, 3,302,405, 3,504,020,
Deferred Surplus,Refundable Tax ~ - 6,300,
Tax Reserve 194,965, 148,159, 227,274.

The Tax Reserve for 1944 is the gross amount which does not agree with the
Balance Sheet figure, as six monthly payments had been made by September 30th.
These remarks apply to the Tax Reserve of all the other companies.

Dividends were paid quarterly on the same basis as past years, a total of
20¢ per share on the Common stock, $177,000,00 in all, and 6% on the Preferred,
$51,714,00,

(111) Shipments dur the year ended September 30,1944:

M.feeot B M Value

1943 J4A 1943 1944
United Kingdom 195,820 181, 939 $6,588,189, $7,234,453,
Australia 10,709 8,780 056,151. 045,152,
South Afrieca 9,193 18,257 1,058,968, 2,013,379.
Eastern Canada 3,197 35,358 149,918, 1,205,815,
Eastern U.S.A, & Panama 24,296 29,617 1,055,479, 1,641,519,
West Indies | 1,409 3,927 114,823, 305,122,
New Zealand 1,078 o512 53,887, 11,752,
Others 168 91

15,521, 9,714,

245,867 iva.gl $9,586,936. E.‘ 9u.ooc=

(a) United Kingdom figures are down in volume but up in value. This is
explained by the fact that there was a general price increase in 1944,
and that a considerably greater quantity of railway sleepers was

shipped during the later period at a higher price than ordinary lumber,

(b) Shipments to South Africa and to West Indies umcnd due to the fact
that there was more ocean space available and the demands from these
markets increased in volume,

(¢) During 1943 the Canadian Timber Controller sent orders
shipment direet to the mills. This practice was

as a result H,R.MacMillan Export Company Limited
Canada increased ten~fold as indicated by the

for domestie
chenged in 1944, ane
shipments to E

Ihﬂ",fi'ﬂ:... S

(d) Shipments to other countries require no special comment,

(iv) During the year a Royal Commission on Forestry was appointed by the

Provincial Government. The company appointed an ad
be in a position to fulfil its oblisations Sxperisnced

opportunities.
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Company set-up:
There have been no changes in company set-up this year

(ii) Company progress:

1942 1943 1944

Paid-up Capital $350,000, $350,000, $350, 000,
Surplus 7'5‘711 353288. m.,wl
Deferred Surplus, kefundable Tax - 0,700, -

Buildings, Plant, after depreciation 827,410, 428,805, 356,618,
Tax Reserve 14,898, 72,167. 133,885,
Depreciation Reserve 132,918, 059,831, 648,016,
Daily production plywood 1/16th 575 744 532
Dally produetion railroad tiles 88 100 83
Value of daily produetion plywood $3,603. 36,868, 24,914,
Value of daily produetion ties 00 73.68 83.
Daily Payroll 91,041, $1,587. $1,086,

These figures are not the 1942 balance sheel figures, buit the adjusted Tigures
after taking into consideration the special depreciation allowed early in 1943,
The deferred surplus - refundable tax item, disappeared in 1944 due to the standard
profit award.,

This plant has mainteined its very high standard of efficiency. Only one
shift was operated during 1944, as compared with two in the earlier years:
production figures are therefore lower,

(C) ALBERNI PACIFIC LUMBER COMPANY LIMITED
1) Chenges in company set-up:
m The second instalment ($250,000,00) of the 4% bond issue was paid in
January 1944. -

(b) The annual payment of $220,000,00 U.S. was paid to Mr,John D.Rockefeller
in August 1944,

(¢) A total of $82,0850, was paid against the small timber agreement. This
included the annual payment of $15,000.00, plus $7,000.00 stumpage.

(4) A new obligation totalling $164,275.00 for purchase of what is known as
"Italian Creek timber" from the Esquimalt & Nanaimo Rallway was assumed.
The cash payment was $29,2875.00, the balance payable in five annual
instalments of $287,000.00 each commencing April 30,1945, with interest

at 6%

(e) A new obligation totalling $98,268.75 for purchase of Deep Lake Licences
from the North American Timber Company Limited was assuméd. The cash
payment was $20,000.00, the balance in three annual instalments of
$20,000,00 each and & final payment of $18,268.75.  Anmua) payments
commence May 11,1945; interest at 4.
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Year Ended Year Ended Year Ended

Sept.30,1942  Sept.30,1943  Sept.30,1944
Paid up Capital Fi,?'z"oo,zoo'. $1,200, 200, $1, 200, 200.

Accumulated surplus after

depreciation,incame tax & interest 1,347 ,411., 1,563,918, 1,846,519,
Deferred Surplus,Refundable Tax - 0,500, 22,500,
Amount realized in period for

capital obligations 669,846, 634,250, 607,437,
Paid in period on eapital obligations 450,769, 475,000, o4l ,585,

Investment in spur lines at period end 76,359, 71,983, 72,944,
Depreciated value Plant,Buildings 525,113, 004,500, 432,430,
Timber (after depletion) 3,388,396, 3,183,881, 3,304,358,
Tax Reserve 244,522, 174,441, 09,617,
Depreciastion keserve 1,719,122, 1,30%,063, 1,901,122,
Average dsily production 384 M. 926 M, 297 M,
Produetion in Board Feet in period 111,549 M, 92,013 M. 89,186 M,
Velue of production $2,859,000, $2,714,386, $2,889,047,
Daily Pmou i4'9m. ‘5.359l “'m-

1944 production figures were very gzood compared with the previous year
when it is considered that "B"™ mill was shut down in May 1943 and has not been
operated since, Two shifts of "A" mill were worked throughout the year,

Generally speaking, labor conditions were slightly better in 1944 than in
1943, and there was not quite as much time lost by curtailments and shut-downs.

(D) ALBERNI PACIFIC TRANSPORT COMPANY LIMITED

Tolls recoived last year weve $36,412,00, the least in the nompany's history.
There has been no change in the liapility of $147,000.00 notes.

(E) ALPINE TIMBER COMPANY LIMITRED
i) Changes in set-up:
The Annual payment of $110,000.,00 was made on due date,

Additional timber was purchased for cash as follows -

(a) Block 195 Cowichan Lake Distriet $94,415,
(b) Part Block 403, Cowichan Laks Distriet 55, 622,
(¢) Nitinat Indian Reserve 52,156,
(d) 4 small lots totalling 15,874,

illB.067.

(a) and (b) were transfers from H.ReMacNillan Export Company Limited and have
been ignored.

. -
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' POt 1% Sept.30,1943
Paid-up Capital $600, 000,

Accumulated Surplus

Sept .30, 1944
_f_"'_soo.ooo.

- 3’ 689'
Timber (after depletion) 1,081,133, 1,141,674,
Deferred Liabilities | 330,000, 220,000,

ithe Balance Sheet shows an inerease in the

$60,000. #150,037 .00 has been transferred from Timber Account during the
year 10 a separate classification indicating a total increase in timber of
$210,000,00. One small pliece of property was sold for $13, 500, Actually,
therefore, an increase of $223,500. must be explained, The above list

shows $218,067.00; the balance of $5,000,00 consists of taxes and other
carrying charges, charged to the Timber Account,

Timber Account of roughly

5 2_la— Pl ""‘VZL

This company was incorporated primarily as a timber holding and sot
an operating company. However during the past year it entered into two

gontraets. Under one it sold stumpage at a profit, and under the other
contracted timber to be logged and sold the logs at a profit. This
éxplains the duplication in the statement of profit and loss,

(F) H.R.MacMILLAN SALES LTD - (The new name will be used for this and the three other

companies concerned,)
(1) Changes in compeny set-up:

As mentioned previously all bonds have been redeemed,

|11) Progress made:

Year Ended Year Ended Year Ended

Pald up GQItd ;m,m. 229'ml 'm. P
Accumulated Surplus 461,124, 611,900, 761,570, :
Deferred Surplus, Refundable Tax - 9,600,
Real Estate, Buildings & Equipment,

at cost after depreciation 13,032, 11,501,
Tll Rmm 34,5‘0. 1”,103.
Depreciation Reserve 4,008, 5,974,

The above requiree no ecomment.

(111) Distribution of shipments during the period has been as follows:
2.2 ¥ ¥ A &

| Year Ended Year Ended ear ed
Sent.30,1941 Sept.30,1942 Se $.30,1943

Canada “* 5# ﬁ"""

United Kingdom 16% -

South Africa

New Zealand

British West Indies

South America

Miscellaneous

P ey ot s Bl - i e T
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Responding to domestic demand Canada has been allowed a slightly higher
percent of output in 1944 than in t he previous year. An increase of this
tendenay, with permissicn to ship to other British Empire countries, is fore-
gseen for the current fiscal year,

SR8,

(3) H.R.MacMILLAN SALES (MANITOBA) LTD
i) Company set-up:

There were no changes in company set-up.

P A by

(11) Company progress:

Year Ended Year Ended Year Ended

Sept .30, 1942 Sept « 30,1943 Sept 30,1944
Paid-up Capital ;EG,BOO. ;56,800. ,36,800.
Surplus 17,892, 16,162, 22,672,
Deferred Surplus,Refundable Tax - 2,588, },608,
Real Estate, ete, 19,586, 18,363, 17,140,
Income Tax Reserve 7,925, 13,200, 3,000,
Depreciation Reserve 14,516, 15,739, 16,961,
Turnover 149,072, 139,453, 143,481, i
Net earnings after taxes 5,807, 5,305, 3,678, |

This company continues to make satisfactory progress.

Real estate figures are net, after depreciation,

(H) H.R.MacMIILLAN SALES [ONI'ARIO[ LIMITED
1) Company set-up: :

There were no changes in company set-up,

P
:
(11) Company progress: )
Year Ended Year Ended Year Ended
&E.ao,lm SOE.SOEIMS Sept .30, 1944
Paid-up Capital , 000, ) . '&:ﬁ—
Surplus 27, 944. .. 600, "m.
Deferred Surplus,Refundable Tax - 7,100,
Real Estate, Buildings, ete, 73,688, 75,8261, 71,539,
Income Tax Reserve 18,700, 54,690, 42,563,
Depreciation Reserve 5,428, 6,969, 10,751,
Turnover m,mog m.ﬂl. ‘,‘.m'
Net earnings after taxes 27,944, - ol

This company has again done exeeedingly well,

Tax,

regulations this has increased in 1944, again giving evidence to an

this control as far as domestic shipments are concerned,

Other items are gelf-explanatory.

IR . vt B

Having practie no
standard its surplus has been increased only bty the 204 Ref - ally

Exce
After a sharp decline in turnover in 1943 due to Timber Con o e

trol
easing of
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(I) BRITISH COLUMBIA PLYWOODS (QUEBEC) LIMITED
1 Gomgg aot-ug:

As stated in the opening paragraphs, this company did not chang® its name,
Changes in capital structure did not take place until after September 30,1944,
As a preliminary step a dividend of $8,000.,00 was declared, but not paid, prior
t0o this date,

(11) Compeny progress:
Year Ended Year Ended Year Ended
Sept 30,1942 Sept.30,1943 Sept«30,1944
Paid-up Capital 30'000¢ 30,000. 80,000.
Surplus 4,850, 5,473, - 6,780,
Deferred Surplus,Refundable Tax - 4,100, 6,962,
Real Estate, etc, 25,148, 235,619, 24,991,
Income Tax Reserve 4,600, 20,743. 15,235,
Depreciation Reserve 1,014, 2,161, 3,266,
Turnover 145,730, 131,857, 188,887,
Net earnings after taxes 4,850, - 250,

The surplus account has been reduced by the declaration of the dividend,
The comments made on the turnover of the Ontario company are applicable here.

(7) H.R.MacMILLAN SALES (QUEBEC) LTD
(1) As previously stated this was the former H.,R.MacMillan Export ( Quebee) Lhitod.
As it did not change its functions for the period under review, it will not be

scheduled until néxt year when the British Columbia Plywoods (Quebec) Limited will
have been entirely inactive.

On a turnover of $517,000. as compared with $295,000, in 1943 it made a profis
after taxes of just under $3,000, It was just under the Excess Profits Tax bracket,

(ii) Company progress:

Year Ended Year Ended Year Ended

Sept . 30,1542 Sept.30,1943 Sept .30, 1944
Paid-up Capital | ;10 ﬁ !E m ﬁo,m
Surplus 14,634, !m' 21,042,
Turnover 504 » 469, ”’. m‘ ol17 3 m.

(K) CANADIAN WHITE PINE COMPANY L
i) C get-up:
lni %

e first mortgage bonds were reduced to $15,000,00 as at Septemder S0th;
they have since been repaid in full.

(b) Bank loan of $3,000,000.00 was offset by Head Office Investment of the same
amount, Details will be given at a later date,
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Year Ended Year Ended Year Ended
Sept.30,1942 Sept.30,1943 Sept,30,1944
Paid-up Capital ;1,900,000. 1,900,000, ’1,900.000.
Accumilated surplus after income tax
and depreciation 734,848, 879,348, 1,024,065,
Deferred Surplus, Refundable Tax - 13,000, 13,000,
Depreciated value Buildings, Plant,
Machinery 868,003, 901, 145, 964,040,
Tax Reserve - 301,000, 103,015, 105,000,
| Depreciation Reserve 410,722, 470,722, 963,472,
|
| Daily production Board Feet 476 M, 366 M, 308 M,
Annual production in Board Feet 144,814 M, 105,141 M, 92,146 M,
Value of produetion $3,846,259, $3,107,988, $3,014,063, .
’ c Dﬂily p&yroll ".814. ”.m. ‘3.413.
t Capital expenditure during the year was chiefly in connection with the
’, installation of the three gang mills with accompanying equipment, This forms a
{ new unit of the most modern type, particularly adapted to cutting with minimum
waste the smaller logs now being produced., The saw kerf is 13/64 ineh. It did
not come into operation until early November. It is anticipated that on one

shift it will inerease production by about 25 million feet annually, and will use
logs wkich ecould not be ecomomically handled in the other plants,

Production was down from the previous year due to the faet that only one
shift in the big mill end two in the small were worked during the whole of the

year, vhereas there were three shifts in the small mill for over half of the
previous year,

Lebor was difficult to obtain at times, and many days were worked with a short-
handed crew,. |

Over 90% of the logs sawn came from our own logging camps.

(L) CANADIAN TRANSPORT COMPANY LIMITED
Ta) The most o
a

most conspieuous change has been the addition of a logging department
which operates under the trade name of Iron River Logging Company. The |
timber of the Bateo Development Company Limited, which 1ies a few miles South
of Campbell River on Vancouver Island, was purchased in June 1944, The
total consideration for timber, road development, camps, logging equipment,
booming ground, etc., was $830,000.00, payable over the next eight years
with the initial payment in June 1945. Aecquisition of this going concern
ensured a full supply of logs to Canadian White Pine Company Limited for the

next ten years or longer. Itnnnmuamormmm
logs. '

A further quantity of adjoining timber was transferred to this company from
Alpine Timber Company Limited,

(b) Investments have been reduced from $59,314.00 to $11,

615.00 _
$47,700,00 received from Campbell River Timber “.1' %Y a payment of

ted and eredited
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to this account, An additional $3,180,00 went direect to surplus, These

shares have been entirely written off; it is anticipated that a further
$5,000. to 36.000.'w111 be received from this investment.

(¢) The sailing ship "City of Alberni"™ was sold for an amount in excess of the

original purchase cost. The results of her last voyage have not yet been
finalized. |

(11) Company progress:

Year Ended Year Ended

Paid up Capital

Year Ended

Sept«30,1942  Sept.30,1943  Sept.30.1944
fas,ooo. fz%,ooo. Eas,ooo.

Surplus, after tax reserve 060,192, 110,466, 178,747,
Dividends paid to
H.R MacMillan Export Co.Limited - 590,000, ~
Tax Reserve 67,805, o4, 244, 36,000,
Profit after tax reserve 101,704, 134,274. 53,057.
Voyages made 13 19 33
Tonnage carried 105,242 162,939 247,439
Timber (after depletion) -~ - $868,014,
The voyages were distributed as follows:
Year Ended Year Ended Year Ended
Sept .30,1942 Sept.30,1943 Sept .30,1944
B.C./United Kingdom (Control and
Admiralty) 11 17 8
B.C./Australia/ New Zealand - 1 4
B.C./India - - 2
B.O./South Africa 1 a2 3
B.G./California - . '
Gulf & West Indioa/B.O. 1 - 3
U.K./B.O. - - 1
U.K,/Australia - - 3
U.K./Afrida -~ - 1
Australia/Pacific Coast - - 5
Africa & South America/Pacific Coast ~ - 5
: 13 19 33

and operated by Canadian Transport Company Limited as

All the 1944 voyages were by ships owned by Park Ste

amship Company Limited

Managing Operator, The

schedule of voyages indicates that this is an extremely veried and interesting

business,

Due to the inerease in the number of vessels operated,
the potential gross earnings for the current year will be a
and a maximum of $300,000,00. It is expected that the pre
Park ships will remain in foree for some considerable time,
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MILLS EXPORT COMPANY LIMITED

its chief source of revenue was its log sorting department. It was able to add
$29,029.,00 to its surplus account after paying taxes.

ComEanz progress:

_ Year Ended Year Ended Year Ended

Sept,30,1942 SeEt.SO51943 Sept . 30,1944
Paid up Gapital 200, . 200,
Surplus | 75,378, 97,823, 126,752,

Turnover 922,898, 1,033,928, 1,173,790,

(N) MacMILLAN INDUSTRIES LIMITED
Iis Changes in company set-up:

8) The most important change is the increase of more than $100,000,00 in the
refundable portion of Excess Profits Taxes. As outlined last year this

company's standard was set at $5,000.00 and was therefore able to reduce its

deficit by only a nominal amount, plus the refundable portion.

(b) Capital assets were reduced by a few small sales and by the depreciation
taken during the year,

(11) Company progress:

Year Ended Year Ended Year Ended
Soet.sollgu So?_’.mllﬂa Soa.m.lm
Pald up Oﬂpitﬂl 10’0001 10,000- .MC
Deficit 1,370,169, 1,756,597, 1,749,212,
Deferred Surplus, Refundable Tax ~ 30,345, 130,445,
Buildings, Plant (Plywood Division)
after depreciastion 499,854, 289,568, 248,247,
Equipment, Rolling Stock (Logging
Division) after depreciation 70,904, 28,942, 22,942,
Tax Reserve 83,000, 496,879, 563,375,
Depreciation Reserve 1,120,482, 1,280,767, 1,327,346,
Daily production square feet of
1/16" veneer 1550 M, 1223 M, 1467 N,
Daily production in Mono-dor 222 218 -
Value of daily production Plywood $11, 500, $11,9%00, $14,000,
Wt " " Mono-dor 553. | 414. e
Daily Payroll $2,970. 92,412, “,9&.

The increase in daily production in 1944 is due to the
obtained and to a more efficient arrangement of laber,
higher grade than those of 1943 were of a sounder type. Soundness of
{mportant in a plywood operation as a sound log, even though it cont
be peeled to a much smaller core than a larger, higher grade of log
to contain defects that make a much larger core unavoidable, A large core is the
cause not only of loss of wood, but also of loss of time. It will be noted that
the daily payroll was considerably higher in 1944 than ih 1943. There were mome
employees, The percentage of female employees inecreased from 38% to 48% whieh
accounted for part of the increase, while the larger number of employees a8 ted

As 1in last year this company made a small trading profit in sale of doors, but

which is liable

F L L

52839 Nl

p
)
)




.........
||||||
" i

£
- b s W

- » ‘u)h h:ﬁ- 0
RO aX

L

‘the inoreased production.
operated.

e

there was no change in the number of shifts

o .

(O) NORTHWEST BAY LOGGING COMPANY IIMITED

(1) Changes in ¢ set-up:
Two notes of b,OO0.00 each were paid on due dates. The mortgage was

, reduced from §719,000.00 to $666,000.00 by stumpage on 53 million feet of

mortgaged timber eut during the year, The other four million feet produced by
the company came from timber purchased outright,

y2_LG9 DIY8

(11) Company progress:

Yoar Ended YTear Ended
{ So%.wllgﬂ Sept .30,1944
i Paid wp C&pitﬂl ,000. ”00.000.
' ' € Surplus 100,511, 258,178,
| Refundable portion Excess Profits Tax ~ 300.
| Amount realized in peried for capital .,
{ obligations 216,478, 269, 360, ;
[ Anount paid in period on capital obligations 130,089, 103,737, |
Investments in roads at period end 117,979, 108,490,
Timber and timber rights (after depletion) 905, 681, 1,186,140,
Plant and Buildings, depreciated value 243,645, 242,402,
| Tax Reserve e ”’m.
'{r_ Depreciation Reserve 15,030, 42,604,
| Average daily production (logzing) 185 M. 208 M.
" Produetion B.C.Roz Scale in period 37,514 M.(10 mos) 57,285 M.
| Value of production $690,458, $1,125 906,
‘E Deily Payroll 81,324, $1,ms8, e
t
'

The prineipal purchase of timber during the year was from the operator who had i
', been logging adjacent and even overlapping areas, The price paid for timber and a Q
amall amount of logging equipment was $325,000,00, all cash, |

This operation has settled down during the past year and ia carrying om

satisfactorily., Although the investment in roade is down, they are in a much more :
satisfactory condition than they were a year ago.

During 1944 a further capital profit of $105,8)4. was made on sale of mill
equipment. There will be a further small profit on the current year. .

(P) NANODOSE TRUCKING COMPANY L

This small company, whose etions have been previously explained, made a

profit of §$8,464. after deprociation and taxes. This and the North Island
| Company Limited operate logging trucks for hauling logs at the lorthwest Bay 4
operation. L

HORTH ISLAND TRUCKING COMPANY
W i—ﬁ_;m_m-ﬁ%- In this case the net profit was $3,155,

.' }ITI W_g
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LUCIIOAN LAKE LUMBER COMPANY LIMITED

i) Changes in coumpany set-up:
Final payment for the shares of this company was made during this period.

We ndvised you a year ago that we were interested only in the timber, rights to
which were acquired with the company. The old mill situated on Shawnigan Lake
was sold with a capital loss of $16,207. This mill, with a substantial
reserve for depreciation, was written off our records, Since then it has

appeared expedient to purchase the timber, the mill, and logging equipment

belonging to Wellburn Timbers Limited. This mill is located at the north end
of the E.& N. timber acquired by this company, most of which will be logged in
this direction. Timber which was geographically sultably locataed for the old

mill had been almost exhausted,  This explains the change in the fixed assets
that took place between September 30,1943 and September 30,1944,

The purchase of the Wellburn timber has been set up as a liability, but
lacking definite figures we are unable to set up the B, & N. sgreement. This
{nvolves a total of some $650,000,00, of which approximately $50,000,00 will be
taken up each year, The first gelection was taken up in May 1944,

‘

(ii) Company progress:
9 mos.ended

Sept.30,1943
Paid up Capital EOOO.

Yeqr Ended

Sept.30,1944
a:,ﬁ.

| Accumulated Surplus 86,559. 76,924,
t Refundable portion Excess Profits Tax - -
| Amount realized in period for capital
‘i obligations 14,087, 51,992,
| Paid in period on capital obligations . - 43,036,
t
Investment in logging roads at period end 67,411, 70,644,
Depreciated value plant,building,land 103,715. 126,857,
Timber (after depletion) 13,885. 140,056,

Depreciation reserve 44,259, 16,936,
Daily production - 41 M.
Production in period 6,812 M. 4,353 M,
Value of production in period $173,630. $115,798,
Daily payroll = .‘“-

Due to the cessation of sawmill operation in cne period and resumption in the
next, the above schedule is not complete or compareablees We trust that our remarks
under Paragraph (i) will enable you to follow the changes that took place, We
shall be pleased to give you any further details you may require in this connection.,

CONSOLIDATION P e
(8) ===73% does not appear possible to comment on the above without going into mugh

unnecessary detail. As in the past years we shell be very pleased to zive you any
information you may require.

»
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SEALIZATION AND DISPOSALS

Realization includes total earnings

less income taxes, but before depreciation,

capital expenditure, bond and mortgage payments of both prinecipal and interest, In

addition it includes depletion of timber

at our logging camps, proceeds from the sale of

equipment and investments, and income tax credits from previous years. In one or two

cases timber has been transferred from one company to another. Such transfers have been
taken into consideration under either "Realization" or "Disposalas".

(A) REALIZATIONS FOR TWELVE MONTHS

H.RoMacMillan Export Company Limited $523,627,

Alberni Plywoods Limited 346,102,
Alberni Pacific ILumber Company Limited 607,437.
Alberni Pacific Transport Company Limited 36,487,
Alpine Timber Company Limited 66,179.
British Columbia Plywoods ( Quebec) Limited 1,228,
Canadian White Pine Company Limited 237,084,
Canadian Transport Company Limited | 147,289,

Coast Mills Export Company Limited 31,229,
H-R.ﬂacﬂillan vales Ltdl 1‘3.769-
H.R.MacMillan Seles ( Manitoba) Ltd, 10,936,
H.R MacMillan Sales (Onterio) Limited 3,795,
H.R.MacNillan Sales ( Quebec) Ltd. 2,998,

MacMillan Industries Limited 88, 543,
Northwest Bay Logging Company Limited 269,360,
Nanoose Trucking Company Limited 7,257,
North Island Trucking Company Limited 6,321,
Shawnigan Lake Lumber Company Limited 31,992,

2!560.633l

(B) DISPOSALS FOR TWELVE MONTIS
Trading -

H.R.MacMillan Export Company Limited Preferred Dividends $51,714.,

H.R.MacMillan Sales Ltd,

H.R.MacMillan Sales (Ontario) Limited Capital Expenditure $60.

'H.R.llac»llillan Sales (Quebec) Ltd,

British Columbia Plywoods (Quebee) Ltd, Capital Expenditure $2,479.

Canadisn Transport Company Limited

S EERE . T T —

Common Dividends 177,000,
Purchase money obligations

re shares in Shawnigan

Lake Lumber Co.Limited 35, 792.

Capital Expenditure - 008, $265,308,

Bond Prineipal - $37,000,
Capital Expenditure 519, S7,519,

Income Taxes Prior Years - 1,610, 1,670,
Capital Expenditure !'_’I ' |

Income Taxes Prior Years
v's —-—‘l—'gl. 6,827, ;

Purchase of timber and




Aany aoturin‘
Alberni Plywoods Limited

Alberni Pacific Lumber Company Limited

Alberni Pacific Transport Co.Limited

Alpine Timber Company Limited
Canadian White Pine Company Limited

]

MacMillan Industries Limited

Northwest Bay logging Company Limited

Shavnigan Lake Lumber Compeny Limited

Capitel Expenditure !698.
Bond Interest $22,919,

Bond Redempt ion 250,000,

J «D.Rockefeller 220,000,

Premium on J,.D.Rockefeller

payment 24,200,

Payments on timber
purchase obligations 23,0080,
Timber purchased, less

purchase obligations 49,275,
Capital Expenditure 21,990,
Timber Taxes

Timber Purchased $99, 507,
Payments re purchase
obligations

Bond Interest $1,125,
Bond Prinecipal 15,000.
Capital Expenditure

Note Interest $13,500,
Debenture Interest 20,970,

Capital Expenditure 5,108,

Purchase obligation,

Prinecipal ‘53' 797.
Note Interest 2,500,
Note Principal 50,000,
Income Taxes Prior Years 3,391,
Timber purchased ﬁl,m.
Capital Expenditure u'wo

Investment 250 :

Purchase obligation,

Principal m. 036,
Timber purchased, less

purchase obligations 45,609,
Option Deposit 9,000,
Capital Expenditures, less

purchase obligations S, .

41,193,

Note Interest !llIVSO.

161,080,

651'6271

11,760,

mg’ m7.

177,205,




Summarized aooord:lg to classes of éxpenditure -

Interest on Capital obligations and Dividends
Principal on Capital oObligations
Capital Expenditure

Income Tax assessments, prior years

Excess Reallization over Payments ececvcesses i391l810l

CONSOLIDATED STATEMENT OF CAPITAL AND SURPLUS
g Capital
(1) Trading:
H.R.MacMillan Export Company Limited $1,051,900,
H.R. Macliillan Sales Ltd,
H.R.MacMillan Sales ( Manitoba) Ltd. 8,248,
H.R.Mac¥illan Sales (Ontario) Limited
British Columbia Plywoods (Quebec) Limited
Coast Mills Export Company Limited
Canadian Transport Company Limited
H.R Macliillan Sales (Quebec) Ltd.
!1.060.143-
(1) Manufacturing:
Alberni Plywoods Limited 5
Alberni Pacific Lumber Company Limited 1,000,200,
Albverni Pacific Transport Company Limited
Alpine Timber Company Limited
Canadian White PSne Company Limited 523,000,
MacMillan Industries Limited 9,999,
Northwest Bay lLogging Company Limited
Nanoose Trucking Company Limited - 4,898,
North Island Trucking Company Limited - 4,050,
Shawnigan Lake Lumber Company Limited - 23,843,
!1.‘99.409,
TOTALS:
Capital
$2,559,557,
Surplus
6."9.8“,

32,398,821,

Surplus including
refundable portion

$3, 510, 319,
801,170.
24,280,
22,489,
182,
186,752.
178,747,

$342, 699,
1,869,019,
lm,uﬁo
”ml
1,037,065,
i 1. ‘1."67 a
258,523,
4,928,
9,"0.

76,924,

32,084, %83,

21,042,

$4,684,981,

)
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The appraised C'T)
than the appraised new T
for timber, but it ean -
ost, e
Working Capital - E
('1"
September 30,1043 $1,598,068, j
September 30,1944 1,951,135, ~
~N
Increasd soe 2553!067. | 4
This figure is not exaetly the same as the difference between realizations and ’
disposals. As has been previously explained the discrepancy is due to sundry echanges
in deferred charges, adjustments for intercompany profit on inventories, and similar
ad justments,
Obligations due in twelve months ending September 30,1945 -
Alberni Pacific Lumber Linmited
Bond principal $350,000.00
Rockefeller 220,000.00
North American Timber Company #1 16,698.10
North American Timber Company #2 20,000,00
Es& N. (Italian Créek) 27,000,00
Interest - Bond {quarterly) 15,000.00
" North American Tor.Co. #2
(quarterly) 4
" E.. N. (quarterly) '.
Alberni fnc:l fic Transport Company Limited : ;,)
Note Interest 11,760.00 )

Alpine Timber Com ILimited
Block 51-B
Cenadian White Pine Company Limited
%l Bond principal >

" interest

#2 Bond prineipal
" interest (semi-yearly)

Canadian Transport Company Limited (Irom River logaing

Batco Development Company Limited

Northwest Bay Logging C Limited
Note principal

" interest

ywnigzan Lake Lumber Limited -
S loﬁburn Timbers Limited #1

Co

ON ¥

Wellburn Timbers Limited #8
Interest

E.& N, .ino definite date)
Intere " " "

"--1-_-.,-—-— Y T s =TT e o -
3 .
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bove, the following schedule of divia T
Payable to Shareholders . "8 and fnterest 1g

H.R,

Mackiil)an Egort. Company Limited

Common dividends on the basis of 20¢ per

share
Preference dividends 6%

MacMillan Indu Stries Limited
———nlles Lindted

Interest on notes 3¢
Interest on debentures 3%

U.S. each mist be pald, Efforts ar
the lease. A total of §980,000.00 h t
$550,000.00, All assets have been ,000.00 on deposit with ;
Canadian Bank of Commerce, from which must be paid the $3,000,00 U.S.mentioned = ove,
and the further small expenses whioh nay be ineurred,

Yours very truly,
H.R

+MacMILLAN EXPORT COMPANY LIMITED.

Y < S
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Limited, which has since changed its name to MacMillan Industries Limited,

Februnry 22nd 1944,

The General Manager,
The Canadian Bank of Commerce,
TORONTO « Ontario,

Dear Sir

In reviewing the past year and with it the previous years of this Company's
development, two main trends are noticeable., In 1930 the plant of Dominion Mills
Limited on the North Arm of the Fraser River was purchased, It is now known as the
"My M411" of the Canadian White Pine Company lLimited. The latter company was
incorporated in 1926, but until it scquired the Dominion Mills' property produced a
negligible amount of lumber. 1935 thus saw the real beginning of the development of
the lumber manufacturing branch, and also the start of our plywood operation. From
then until 1942 development was along the line of increasing manufacturing facilities.
Alberni Pacific Lumber Company Limited was purchased in 1936, a large manufacturing
plant with timber for years of production, Its two mills have been congstantly
mprOVGd. and are now capﬂ.blo of cutting 650 M.feetl B.M. in a three shif%t dl&'.
Similarly the plant at Canadian ¥hite Pine Company Limited has been increased; a fire
in Yanuery 1937 gave the opportunity of rebuilding the old mill as one of the most
modern and efficient units in the West. The three shift capacity at Canadian #hite
Pine Company Limited is 700 M. feet B.M. per day.

growth of the plywood branch has been on a much larger scale. The
original plant, dbuilt in Vancouver in 1935 by British Columbia Plywoods Limited, had
a eapacity of 12 million 3/8" thiclkmess annually. Additions were made from time to
time, culminating in the construction of plants #2, #3 and #4 from 1938 to 1941,
In 1941 theannual capacity had increassed to 120 million 3/8", which makes this plant
by itself the largest in Canada, and one of the three largest manufacturers on the
Pacific Coust. This plant was sold in 1940 to Thomsen & Clark Timber Company

The above is, in brief, the story of the first, or manufacturing trend,
startinginlﬁmundmhuc-pukulm.

The second trend, that of acquisition of timber, started where the first
left off. Although we pcquired timber with Alberni Pacific Lumber Company first
1n19u.mmtm.loohldmulm1twhm. a plant with the timber
necessary to liquidate it. Since October let 1942, the start of the fiscal period

now under review, the following companies have been incorporated or purchaged,

ON ¥
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\r with the acquisition of timber. Details will be given under their
iual headings -

Northwest Bay Logging Company Limited
Nanoose Trucking Company Limited

North Island Trucking Company Limited
Alpine Timbey Company Limited ..
Shawnigan Lake Lumber Company Limited

(1) STATEMENTS:
Statements of the following companies are enclosed, This 1s the same as
for last year, with the above five added, except that there were no operations of the
H.RMackillan Export Company {U.S.A.), and it, therefore, has no statement -

(A) H,R.MacMillan Export Company Limited

(B) Alberni Plywoods Limited _

(C) Alberni Pacific Lumber Company Limited
(D) Alberni Pacific Transport Company Linited
{8) Alpine Timber Company Limited
(F) British Columbia Plywoods Limited
(@) British Colusbia Plywoods (Manitoba) Limited
(1) British Columbia Plywoods (Ontario) Limited
(1) British Columbia Plywoods (Quebee) Limited
(7) Canadian White Pine Company Limited
(K) Canadian Transport Company Limited
(L) Coast Mills Export Company Limited
(M) H.RMacMillan Export (Quebec) Limited
() MacMillan Industries Limited
(0) Northwest Bay logging Company Limited
(P) Nanoose Trucking Company Limited

(Q) North Island Trucking Compaiyy Limited
(R) Shawnigan Lake Lumber Compeny Limited
(3) Consolidated,

(2) HIGHLICHTS of respective companies are sumarized hereunder -
(A) H.R.MecMILLAN EXPORT COMPANY LIMITED

i) OE% g$%z
( ; ¢ surp iten of $100,000.00 set up on incorporation of the

Company has been included in the Surplus Account. A limited number of common
shares were made available to certain of the older amployees with more

rogponsidble duties. All of those to whom shares were offered took advantage
of this opportunity.

Year Ended

$1,0851,900.
..’u.mlt
351,758,

P e e




%
1 will notice that we have omitted the item of "Jorking Capital™, :
eh hag been included in the above schedule in our pest letters., This has y
been done purposely, as the figure has been made meaningless by intercompany -
advances, It will be omitted from all the individusl companies' reports, but
will be included under the heaeding of "Consolidation®,
Ffour quarterly dividends of O¢ each were paid on the 885,000 issued
Common shares, $177,000.00 in all, The usual gquarterly dividends at 6% were
pald on the $861,900,00 Proferﬂwoa gtock, « $01,714.00 « or a total of
"32“ s 714,00 paild out in dividends. 'I'nﬁm ArGe NO arrears. F
(111) Shipments during the year ended September 30,1943
M.fe0t B.M, M
Country 1942 1943 1942 1943
United Eingdom 168,074 195,820 94,777,848, 96,588,189,
Australia 3, 877 10,709 267,715, 556,151,
South Africa - 10,771 9,193 1,807,604, 1, 053 968,
Eastern Canada 18,004 5,197 490,756, 349,918,
Eanatern U,S8.,A% Panama 108,160 24,290 3,005,681, 1,055,4?9.
South America 1,440 - 90,101 . -
West Indies 5,485 1,409 354.893. 114,823,
indlia 840 - 70.151- -
New Zealand - 1,070 - 03,887,
M E.W gn.m.m, !9.&8.9“.
The above figures are significant, as indicating - -
(a) The inereasingly important part the lumbering industry ’f’
:

in British Columbie has pleyed in supplying the United ” b
with lumber. t

(b) The increase in mutual aid shipments to Australia,
(¢) The downward trend in 1943, which reflects the reduced f
production during that period, r;

(B) ALBERQ PLY400DS LDOTED |
(1)

re have been no changes in company set-up this year,
(11) Company progress;

Paid up Capital
Surplus
Buildings, Plant, after depreciation
Tax Reserve

Depreciation Resorve




3 - (Continued)

1943 1943
Daily production plywood 1/16th o5 744

Daily production railroad ties 83 100
Value of daily production plywood $3,603, 36,868,

" " " » ties 90, 73.68
Mumber of employees 246 320

Dally Payroll $1,041. $1,587.

The above figures are made up on the basis of the balance sheet figures
as at September 30,1948, and 1943, They are, however, misleading due to the
fact that in January 1943 this plant was allowed special depreciation made
retroactive for portion of 1948, Corrected figures comparable to 1943 are
ag follows:

Surplus 37,547,
Buildings after depreciation 827,410,
Tax Reserve 14,898,
Depreciation Reserve 132,918,

The plant has proved most satisfactory in every respect. It has had
very 1ittle lebor difficulty; operating two shifts throughout the year, with
61% of female employees. Barly last October the second ghift was taken off,
and since then it has operated only one full shift, plus a skeleton shift to
keep all departments parallel.

(C) ALBERNI PACIFIC LUMBER COMPANY ED

(1) v AANLO - o e b
he talment ($250,000.00) of the new 4% bond issue fell
due and was paid in Januery 1943,

(b) The eannmuel payment of $220,000.00 was made when due in August to
J.D.Rockefeller, and the small timber purchase obligation reduced
by the nlmmt falling due, $5,000.,00.

(11) Compeny progress:
-~ Year Ended Year Ended Year Ended
Sept.27,1941 Sept.30,1942  Sept.30,1943
Paid up Capital $1,200,200,  $1,200,200 $1, 200, 200
Accumilated surplus after depreciation, g yee e
income tax and interest 1,009,679, 1,347,41),
smount realized in period for capital
obligations | 548,854, 669,846,
Paid in period on capital M‘:ﬂ:u u.‘:-a - 0:.!:..
g at per ’ -
Aavestment A e Piant, Buildings 532,001, 525,113,
Timber (depleted value) 3,072,391, 3,388,396,
Tax Reserve 1".%:.- - 844,588,
Depreciation Reserve 1,630, 1,719,123,

-~ !,r*]
| | r -'J-
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wt.av,lgu Sept.30,1942 Sept . 30,1945
Average daily production 390 M. 384 M, oR6 M.
Production in board feet in period 111,244 M, 111,549 M. 92,013 M.

Value of production
Average number of employees ( including

Daily Payroll

(D)

ALBERNI

b . o8 - (Continued)
Yoar Ended Year Ended Year Ended

32,590,000, $2,859,000.  $3,714,386.

625 692 711
33.900- “. gmt ‘5. 3591

loggers and construction

mwo shifts of "A" mill and one of "B" operated until May 22nd 1943,

when "B* mill was shut down indefinitely. During the swmer months the day
ahift of "A" mill operated for only 49 hours per week, Altogether, on
aceount of holidays, shutdowns and curtailments, 31 operating days were lost.

This year marks the start of holidays with pay for wage earners in the lumber
industry in British Columbia. Alberni Pacific Lumber Company Linited gave

three such days in connection with the Labour day shutdown.

The schedule nbove shows very clearly the trend of lower production from

a larger number of employees, and with consequent increased costs. Labor
turnover was more noticeable than in 1942, but we maintained our favored

position within the industry. There were ten female employees in the
planing mill.

PACIFIC TRANSPORT COMPANY LIMITED

The income of this company,
logs produced, was reduced last year,

£ the notes,
111%‘“‘11,-

the account receivable from its parent company,
Alberni Pacific Lumber Company Linited.

purchases as
1ts capital is only $1,000,000,00 it has been and will be provided with funds

ummm.wmm.q-.. _
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September 30,1943

Timber 1.031. 1335,

Deferred Liabilities 330,000,

(F) BRITISH COLMMPIA PLYWOODS LIMITED

(1) Change in company set-up: ,
Bonds have been reduced to $37,000.00. They will be completely repaid

on April lst.

4 (11) Progress made:
| Year Ended Year Ended Year Ended
m.ao,lm sogg,ao,m.a m.m,lm

! Pald-up Capital $229, 300, $229,300, $229,300.

| Accumilated Surplus 342,187, 461,124, 821,500,
Real Estate, Buildings & Equipment,

at cost after dﬂp”ﬁiﬂtim 63.‘*- 13.083- n.mo

Tax Reserve 137,535, 84,540, 150,103,

Depﬂﬂiation Rﬂﬂﬂm ?. m. "m. B.”‘.

The above roguires no comment.

(144) Distribution of shipments during the period hal' becn as follows:

P y A8 08 W o0
Year Ended Year %ﬁ Year Einded
som.w,lm s-y_..ao.ﬁ

Canada - 30%
United Kingdom 58%
South Africa 1%
Now Zealand - ¥
British West Indies -

Year Ended




B _ Year Ended

e Sept . 30,1942
Paid up Capital $86,200,
Surplus 17,898,
Real Estate, ete, 19,0686,
Incope Tax Reserve 7,985,
Depreciation Reserve 14,516,
Turnover $149,072,
Not earnings after taxes 5,807,

In spite of its reduced and very small turnover this Company had no
| Aifficulty in making more than double its standard profit of approximately
| 4 $8,600, or 10% of its paid up capital. Surplus account was less in 1943
| due to the fact that it had charged to it slightly more than $7,000,00
| income and excess profits taxes for previous years., This comparatively

large figure was chiefly on account of adjustment in inventory figures for
1941,

Renl estate figures for both 1942 and 1943 are net after depreciation.

(H) BRITISH COLUMBIA PLYWOODS (ONTARIO) LIMITED

(1) Company set-up:
There were no changes in company set-up.

(41) Company progress:

Year Znded Yoar Ended

Sept.30,1948  Sept.30,1043
Puid up Capital $100,000, $100,000.
Surplus | I'?.m. lﬂ.m.
Real REstate, Buildings, etec. 735,688, 75,861,
Income Tax Reserve 54,690,
Depreciation Reserve 6,969,

 Turnover .-.mo

Net earnings after taxes -

Te following points are to be noted in connection with the above - -
(a) mmznmwmmammmmmm

The very large reduction in
Controller's regulations making it 1
company with even a small percentage
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gtandard profit has reduced Surplus Account to the figure ..'
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A PLYWOODS {(QUEBEC) LIMITED

SOID AN “t- e :_;\
lere were no changes in company set-up.

(11) roORIe 80} -
Yoar Ended Year Ended LN
Sept . 30,1942 Sept . 30,1943 |
Paid up Capital $20,000, $20,000,
Surplus %y 850, 5. 473,
Real Estate, etc, 23,148, 83.619.
Incone Tax Reserve 4,600, 20,743,
Depreciation Reserve 1,014. 2,161,
Jurnover 3145,'?3). ’m.w-
Net earnings after taxes 4,850, -

The comments on British Columbia Plywoods (Ontario) Limited are also
applicable to this company. It will likewise have no standard profit.
Its deferred surplus is $4,100,00.

During the year it acquired two adjacent lots, thereby inereasing the
value of fixed assets,

(T) CANADIAN WHITE PINE COMPANY LINITED

(1) C got-
% debentures as &t Septembter 30th 1943 totalled $30,000.00.
$15,000,00 was paid on December 3lst; they will be paid in full
Decamber Jlst 1944,

(11) Company progress:

e O

Year Ended Year Ended Year Ended
Sept.37,1041 Sopt.30,1943 Sopt.30,143

Peid up Capital ~ $1,900,000.  $1,900,000,
Accumulated surplus after income

- tax and depreciation 554,19%. 734,848,
Depreciated value Buildings, Flant,

Machinery, 896,246, 868,003.
Tax Reserve | 129,452, 301,000,
Depreciation Reserve 350,763, 410,723,

Daily Production Board fTeet - 983 M, - 476 M.
Value of pm‘“ O-G.IIBJCB. ““.m.
Number of employees 772 698
Daily payroll $4,044, 4,204,
(111) L

spite of depreciation taken the net value of buildings
unchinery has inoveased by some $33,000.00 since your,
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| (1) Power Plant
(2) Two Gang Mills
(3) Dry kiln equipment

L - g
WAL

’m.ml

49,000, (installation not yet completed)

19.“3‘0.

The labor and log shortage have combined to produce the reduction in

production shown above,
twelve months under review, while

until April 22nd last, when it reduced to tTwoO.
production this company was able to make substeantial profits in 1942 and 1943,

The large mill operated only one shift during the

the small mill continued on three shifts
In spite of the decreased

exceeding its standard profit in both years.

' The labor situation 18 becoming easier as far as availability 1is
concerned; the log situation is being taken care of by our own operations,

which e¢an, if necessary, be extonded,

1t will remain our policy to buy all

the logs available to us on the open market, safeguarding our Own resources.

CANADIAN TRANSPORT COMPANY LIMITED

M

(1) Compery set-up:
The ‘surplus account has been

$590,000,00 to the parent company,
received of Campbell River Timber

These shares have been written down to $47,700.00.
a further approximate $55,000,00 will be received.

(11) Compang progress:

gept. 30,1941  Sept.30,1942

reduced by declaration of a dividend of
and increased by the reglization

Company Limited shares, $79,500.,00.

It is anticipated that

Year Ended

Year Ended

Paid up Capital $25,000. $85,000.
Surplus, after tax reserve 456,922, 560,192.
Dividends paid to
H.R.MacMillan Export Co.Ltd, - -

Tax Reserve 162,396, 67,805,
Profit after tax reserve 856,692, 101,704,
Voyages nmade 856 - 13
Tonnage carried 366,180

The voyages were distributed as follows:

15 n;dd
- | Sept.30,1941 56pt.30,1943  Sept.30,1043
and Admiralty)

Blci/mm '

D-C./‘OI‘B Indies

!.U.IM Africa

n.o.;m

gulf & West IndMB.O.

paoific Coast/S.America/Pacific
Coast North America.

gouth Seas/B.C.

e, W g

1
1
1

i
!
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B "0ity of Alberni" reported to you a year ago as being on its

"Ehird voyage had an adventurous trip. shortly after leaving here for South
Africa it ran into very heavy weather and was foreced to go into San Franelsco
for repairs, thus being delayed long enough to miss the favorable season for
rounding Cepe Horn. It got as far south as the Cape but ran into one of
the heaviest gales experienced there in years. Leaking badly, it could not
proceed with the voyage and returned to Valparaiso, where the cargo was
discharged and the vessel sold.

The busses have also been sold, The tug "Dollarton” and the scows are
producing revenue for Lhe companye.

The company has been appointed as one of the Managing Operators for the
Park Steamship Company Limited - a Crown C ompany
the cargo ships now being built in Canada - and at present seven of the
10,000 ton cargo ships have been allocated to the Canadian Transport Company

= Linited, for management and cperation. Of these seven ships five have

already been delivered and are enguged in trading to Australia, New Zealand,
West Coast South Americe, India and the United Kingdom, Canadian Transport
Company Limited is remunerated for this service by the payment of fees and
comdasions in accordance with a scale set by the Park Steanship Company -
Limited, which allows, for the cperation of seven ships, a minimum annual
earning of $173,000, and a maximm annual earning of $272,000. The actual
earnings will, of course, vary between these linmits according to the freight
rates received in the various trades into which the ships are ordered by the
Canadian Shipping Board,

(L) COAST MILLS LIMITED

In addition to mainta its log sorting department, this comparny was
able, through lifting of Control bans, to resume in a very small way its former
door business. It made a satisfactory profit after taxes, of some $22,000,00.

(M) H.R.MecMILLAN EXPORT |QUIEREC LIMITET
his compeny maintained its record of profit making. On a turnover of
$295,000.,00 it made a net profit after taxes of $3,453,00, being barely within
the Excess Profits Tax bracket. '

() MacMILLAN INDUSTRIES LIMITED
(1) C

On

a

vember |
application for standard profits sinec
gave their decision and allowed this company the minimum

A considerable
the Board 1t
ntained that a reasonable gtandard

mai

commeRks remult bo
$386,000,00 for past years' taxes,
all of this 's '

_ fits,
depreciation

the past three

|
{
|
|
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Bature we will have only the standard rate,
P and then $20,000,00 per annum until the plant 18

roduced or ramoved.

A T MR TR T e :

(11) Company progress;
Sept 30,1941 Sept . 30,1943

Paid up Capital $709,000. $ 10,000,
Deficit 1,438,817, 1,756,537,
d Buildings, Plant (Plywood Division)
i’ after depreciation 609,985, 239,568,
| Bquipment, Rolling Stock (Logging
? Division) after depreciation 186,101, 22,942,
| » Tax Reserve 62,000, 496,879.
| Depreciation Reserve 898,007, 1,280,787,

and on the Plywood Division, fixed assots und depreciation reserve.

company sold its timber and most of its logging equipment to Alberni Pacifie

Lumber Company Limited, which owned adjoining timber.

Year Ended
m_'g.ao,nu m.m,mm

Dally production square feat of
1/16" veneer 1800 M.
Daily production in Mono-dor 235
Value of daily production Plywood $12,726.
" " o " Mono=-dor o78.

Year Ended Year Ended
M.SD.M

some $40,000,00 for two years
wholly depreclated.
together with the $5,000,00 standard and the 20% refundable portion of Excess
Profits tax, will limit this company’s sealization until that tax has been

This,

Corment has already been made on the gurplus, or rather, deficit agcount,

The
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11]8 MB,Y 31,19‘3-
by them to the owners
«00 18 payable at the rate of

11l protected boaming ground

Logs were dumped into lorthwest Bay, a we
about twenty miles north of

Henaimo on Vancouver Island; hence the name of the
Gampany .
C 86T-up:
Paid up Capital $800,000,
Surplul 100,511.
Amount realized in period for capital,
_ obligations 216,472,
Amount paid in period on capital obligations 130,089,
Investment in roads at period end 117,979,
‘imber and timber rights (deploted value) 908,681,
Plant and bulldings, deprociated value 43,645,
- “ax Regerve

Depreciation Reserve

Of the surplus sccount $51,058,00 is Operating profit, the
gain on the sale

sold plecemesal.

Average daily produstion (logging)

Production in board feet in period (10 months)
Value of produetion

Average number of emplovees
Daily payroll

This is a COmparatively amall operation,

expected with present equipment is between four

¢ The former owners had slowed down on ¢
Although we have lmproved the situation during our period of

not yet entirely satisfactory. we anticipate that we will
by the ead of this calendar year,

—
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The logging truck, which was the chief source of revenue, had an .
fortunate aceident last April, and through Aifficulty of obtaining new parts -
om U.S.A., Wwas laid up for several months, Congequently this company
operated at a loss last year,

; (Q) NORTH ISLAND TRUCKING COMPANY LIMITED

The first paragraph under the heading of Nanoose Trucking Caompany
Limited applies slso to this company, except that it owned two logging trucks,
both of which were kept fully employsd. The company made a small profit,

} This and the previous company have each a minimum standard profit, and
are therefore advantageous taxwise,

Q  (R) SHAMIIOAN L.AKE LUMBER COMPANY LIMITED

This compeny was purchagsed as the owier of certain timber rights which -
have already put us in control of 250 nillion feet of timber. Incorporated in i
1894, it is one of the oldest lumber companies in the Province, Its mill was
located on Shawnigan Lake, about twenty-rive miles north of Victoria on ‘
Vencouver Island, We were interested only in the timber and have disposed of

practically all the other fixed assets. As this will not continue as a
have not made up a schedule. No operations whatever

and the time of resumption is uncertaln.

It was our intention to submit = consolidated tax return for all our
compenies, and we had made preperations sccordingly., However, recent o
legislation allowing only the standard of one company, plus $5,000,00 for each
of the others, caused us to change owr mind in this respect, |

impracticable to comment on the details of the consolidated

- O

It

appears
balance sheet, We shall be very pleased to give you any information you may
require, and to answer eny questions in connection with it,

depreciation, cap
depletion of timber at

Logging Company Limited,

ON ¥
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British Columbia Plywoods Limited
British Columbia Plywoods (Manitoba) Ltd,
British Columbia Plywoods (Ontario) Ltd,
British Columbia Plywoods (Quebes) Ltd.
Canadian White Pine Company Limited
Canadian Trainsport Company Limited
Coast Mills Export Company Limited
Macdillan Industries Limited

Northwest Bay Logging Company Limited
Nanoose Trucking Company Limited

North Island Trucking Company Limited
Shavnigan Lake Lumber Company Limited

(B) DISPOSALS:

Trading:
H.R.MacMillan Export Company Limited

British Columbia Plywoods Limited

British Columbia Plywoods (Manitoba)
Limited.

British Columbia Plywoods (Ontario)
Linited

British Columbia Plywoods (Quebec)
Limited

commmnponommm

1l year
”

2 3 3 S 3 3 3

10 months
11 months
"

1 year

Preferred Dividends $51,714.
Common Dividends

Realization

$158,811.
6,528,
3,773,
1,146.
212,000,

- 136,362,

24,293,
3,494,
244,471,
157 , 244
187.
‘. ,,2.

38,382,

EﬂOB. 163,

177,000,

Shares in Shawnigan
Lake Lumber Co.Ltd,

Income Taxes,
prior years

Capital BExpenditures @5,

v O
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"~ Alberni Poda Limited
Alberni Pacific Lumber Co,Limited

Alberni Pacific Transport Co.Limited

Alpine Timber Company Limited

Canadian White Pine Company Ltd,

MacMillan Industries Limited

Northwest ‘Bay logging Co.Limited

Shawnigan Lake Lumber Co,Limited

Timber Taxes
Caplital Expenditures 52,486,

Payment re timber 9,000,

liote Interest

Capital Expenditures

Bond Interest $32,890.
Bond Redemption 250,000,
d o DqRﬁCkﬂfﬂnor 2m.OOO-
Premium on
J « DeROckefeller
paynent 24 A 200,
Payment on new
timber 115, 853-
38,990,

Timber purchased,

less purchase
obligations

Bond Interest $2,025,
Bond Principal lB.OW.
Capital Expenditures 104,612,

Note Intorest- 914,625,
Note Principal 50,000,
Debenture Interest 80.’70-

Income Taxes,
prior years

Purchase obligation

principal
Note interest

$30,089,
4,135,

Notes principal 100,000,
Capital Expenditures

819,91=2,

386, 996,

81,445,

?ﬁ'mi
11,760,

751,133,

472,591,

[ A
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priged according to classes of expenditure:

Interest on Capitel obligations and dividends
Principal on Capiteal obligations

Capital expenditures

Income Tax assessments, prior years

Excess of payments over realization .

This excess is attributable chiefly to the purchase of timber, and in
part to the income tax agssessed for prior years against MacMillan Industries Limited,

CONSOLIDATED STATEMENT OF CAPITAL AND SURPLUS

(1) Trading:

Capital

H.RMaciillan Export Company Limited $1,051,900,

British Columbia Plywoods Limited
British Columbia Plywoods (Manitoba)Ltd. 8,248,

British Columbia Plywoods (Ontario)Ltd,
British Columbia Plywoods ( Quebec)Ltd,
Coast Mills Export Company Limited
Canadian Transport Company Limited

H R MacMillsn Export (Quebec) Limited

(11) Manufacturing:

Alberni Plywoods Limited |
Alberni Pacific Lumber Company Ltd, $1,000,200.
Alberni Pacific Transport Co.Ltd,

Alpine Timber Company Limited
Canadian White Pine Company Limited 522,000,

MacMillan Industries Limited 9,999,
Northwest Bay logging Company Limited

Nanoose Trucking Company Limited - - 4,898,
North Island Trucking C ompany Limited - 4,080,

Shewnigan Lake Lumber Company Limited ____—89,848,

2Lt 200,

mw:
Capital

Surplus
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s The above figures are based on book values of the fixed assets., These |
"Have been depreciated to such an extent that recent appraibal figures for depreciated - ,
not new replecement - values, are some $4,500,000.00 in excess of book figures.

- 1 ’ . 'f! ’_-r'

Adding this figure we get a total amount of -

i \__._l-.-lll

Total Trading (Capital and Surplus) $5,195,789.
Total Manufacturing (Capitel and Surplus) 2,608,244,
Appraisal value in excess of book values 4, 500,000,

118!334'033.

Note: - Timber is in our balance sheets at considerably below replaceabls cost or
realization resulis,.

Working Capital: '
b September 30,1942 82,726,663,

September 30,1943 __ 1,598,068,

2.2.5‘35.

f _ The difference in the above reduction in working capital and the excess

of expenditure over realigation of $832,489, developed earlier, 1s due to the fact
that the consolidated gtatement shows that portion of the deferred liabilities which

mature within one year, under current liasbilities. After making allowence for this,
the reduction in working capital becomes $845,803.00, the balance of the difference
being accounted for in sundry changes in deferred charges, adjustments for inter-
company profit on inventories, and current assets introduced from subsidiaries

purchased in the current year,

Reduction eee

O

Obligations due in twelve months ending September 30,1944 -

H.RMacKillan Export Company Linited Preferred dividends
Common dividends @ 20¢ per
ghare

c

$51,700, '
177,000,

Principal bonds - 250,000,
Interest bonds 25,000,
Principal J.DRockefeller 220,000,

Alberni Pecific Lumber Company Limited

Premiun at m “.m.

Payment on timber purchase u.mo

Alberni Pacific Transport Company Limited Interest on notes 11,760,
Alpine Timber Company Limited Payment on timber

| ; purchase m.m.

British Columbia Plywoods Limited Principal bonds 37,000,

Interest bonds ..”.

Canadian White Pine Company Limited Principal mortgage 15,000,

Interest mortgage

"ON 3
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MacMillan Industries Limited Interest notes 913,500
9 &

Interest debentures 21,000,
Northwest Bay Logging Comparny Limited Note andl Intexent = ___ BhA0N.
! . -]
'.
t $1,026,795. \

Of this smount $274,960. is payable to shareholders.

The ligquidation of Campbell River Timber Company Limited is going on
The shareholders, who invested $550,000.00 have already received

The final payment was made by buyers on account of the sale of timber,
ime of writing on deposit with The Canadian Bank of Cormerce the

Fixed assets unsold should realize about $40,000,00; there will
.00 still to aistridbute when liquidation is completed,

favorably.
8715,000.00.
so that there is at ¢
gum of ’3710000’00'
ve well over $300,000

Yours very truly,
H.R JincMILLAN EXPORT COMPANY LIMITED.

HoR.laoiiLlen
President.
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