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MONTHLY POLITICAL AND ECONOMIC REPORT

Mid-June tO Mid-July, 1944

nada continues to be
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and has cnnounced that he will continue the fight. Present
indications are that the accusations will not be permitted
to become an immediate issue of party politics.

4, PARLIAMENT:

(i) Manpower:

The Minister of National Defence has declared the
Government's intention to retain the volunteer system of
recruilting for the Army overscas unless and until the numbers
of volunteers fall short of requirements. He gave. an assurance
that there were enough general service troops in Canada to meet
requirements for reinforcements up to the ¢nd of 1944, There
was an increase in recruiting in June. Nevertheless the Govern-
ment are employing various propaganda devices to induce men
in the Home Defence Army to "volunteer" for overseas service
and are even appealing for recruits from men in the factories,
At the same time there is a surplus of recruits for the R,C.A.F,
The Minister of National Defence for Air has announced that
recruiting for the R.C,A.F. had been suspended until the
1st October,

(1i) The Budgct:

The Budget was brought down in June and the resolu=-
tions have been passed after a debate devoid of special interest.
No increase in taxation is proposed, and there are certaln con-
cessions, in particular the suspension of compulsory savings,
reliefs to certain classes of Income Tax payers, and removal
of tariffs on agricultural machinery and implements.

(i1i) Department of Health:

A bill to establish a Department of National Health
end Welfare has been passed with general support. This Bill
provides the machinery by which any national policy, if agreed
upon with the Provincial Governments, can be carried out.

(iv) A Mutual Aid Agreement with New Zealand was tabled
on the 30th June., It is generally in the same terms as those
completed by the Canadian Government with other members of
the Unlited Nations,

(v) Japancse Disfranchisement:

An oamending Bill to the Electoral Act, designed to
disfranchise all persons of Japanesc racial origin, aroused
considerable controversy through objection in principle to

/racial discrimination
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' racial discrimination, The covernment have now proposed Q
revision making the disfranchisement applicable only to those
Japanesc Who were previously barred from voting in B.C. In
practice this means olmost all the Japanese in Canada.

5. THE FPROVINCES:

(o) Election Arrangements:

ceneral Elections are to take place in August in
Alberta and New Brunswick as well as in Quebec as follows:-

Province: Date Parties strength
on dissoluvion:

Quebec 8th August Liberal 59
Union Nationale 17

Others 2
Vacant 8

8th August Social Credit 35
Independent 3 1/

G UL IR 1

- Liberal il

Others 2

Vacant 1

New Brunswick o8th August  Liberal 29
Prog. Conser-

vative 16
Vacant 7

(b) Quebece:

The aggravation of sectionalist sentiment in which
the election is being carried on has attracted unusual interest
throughout the Dominion. The clection is regarded as & test
of the seriousness of French Canadian separatist aspirations,
and of the extent to which the extremists have the backing of
the Roman Catholic priesthood, the decisive political influcnce
in the Province. M. Godbout, the premier, in announcing the
date of the Elecction, expressed the fond hope that the fight
would be confinecd to strictly Provinecial 1ssues. But neither
the opposition nor the clectoratc are prepared to exclude the
staple topics of Quebec political discussion - conscription and
the rcal or fabricated gricvances of the French-Cencdians in
national affairs. M. Godbout himself, clumsily, though perhaps
offectively, blunted the point of the Opposition's attack.on the

/conscription




