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L.STEAD. GRANAM & HUTCHISON -~ soimen |
{ L CHARTERED ACCOUNTANTS | m:.?.”j“f:;.‘;‘tm
ESTABILISHED 18860 AN MEERERE N TING
By T VRSO ARTHUR ANDERSEN & GO

t (:mr.Ama M FOmw
"RIDDELL STEAD. HODOES & WINTER AN WRANEMES

ROYAL TRUST BUILDING
VANCOUVER.B.C.

October 29th, 1942,

\uTn f tht s.erttnry of State
S 8 x ’ tadm

Ve [ wio-wrat.i__.n Produce Exchenge
Msum 0 your letter of instruction and Investigation ﬂrdqr,

“&%ﬂ ﬂbptuhbtr 4th, 1942, we bave made an investigetion of the
irs m ruords of the ubavo‘nmed Exchange on behelf of the Custodian.
W hﬂlﬁi&ltim was limited to & brief exeminstion of the
nmt- 'mm rmrda a8 maintained by the Exchange for the poriad frmn
Mﬂb‘r lﬂ‘-, 1941 (the date of the commencement of the current fisoal
V,MM) to August sist, 1942, together with a verification of the assets and
| ‘;'Mlhﬁci ar tho h:ahangc aa at August 31st, 1942,
- We mvn prepared and now submit, atteched hereto amd fomming
ﬂlrt of this Report, the follawing Bchcdulas.

~ Schedule I - pro-Forma Belance Sheet es at
fugust 31st, 1942.

i=A - Growers' Acecounts as at August 31st,
1942 (after giving credit for all
Frult Receipts to August 3lst, 1942).

I-B « Members' Shareholdings as at
August 3lst, 1942,

We have segregated, in the above-mentiocped Schedules, all items

“1“1‘& to persoms of the Japanese race based upon information supplied to




4 in all aalbi, agree with the books and accounts of the Exchange as at

ﬁAueust 3lst, 1942. This situation arises in part fram the faect that our

Statemente include credits for fruit receipts toc August 31lst, 1942, whereas
jﬁ in accordence with the usual practice, such items were not recorded as
at Anguwt'3lst, 1942, Other adjusting entries arising from our examination
ﬂ‘wwfu recorded in the books of account subsequent to the date of our inspection,
slthough effect théreto has been given in the Statements scommpanying this
Report.
We submit hereunder for your informetion comments and anaiysea

. respecting certain items eppearing in the Schedules submittedie

- PRO-FORMA BALANCE SHEET - ASSETS
Gash on Hand, $404.51
We have made & physical count of the cash on hand ss at the date

of our examination and have found same to be in order.

gash in Bank, §5,311.81

We have been supplied by the Bank of Montreal with a certifiocate

confirming the balance which it holds at the oredit of the Exchange as at
August 31st, 1942, which emount we have recond led with the above balance.

Accounts ﬁeoeivable

Trade Accounts, §1,341,.83

We have made an examination of the individual items comprising
the above total and from the information and explanations submitted to us
by the Manager of the Exchange, Mr. W. J. Briggs, we are of the opinion
that such balances are fully collectible.

Pacific Co-Operative Union, $694.30

We have compared this balance with the books of the Pacifie Co-

Operative Union and have found the above smount to be in agreement with

the records of _the Union.

Growers' Advences, $4,674.93

We submit Schedule I-A, which includes an analysis of the various




;1ltb1t hklluutl somprising the above total, after giving oredit for all
?-ftuit receipts to August 3lst, 1942,

We have segregeted the above-mentioped debit balances Letween

@ftrndk rental oherges, cash or supply advences, and loans made to certain
'3é58r0ﬂ'rl respecting crop purchase agreements for whioh growers' demand notes
A3é (paynh1n %0 snd held by the Pacific Co-Operative Union),endorsed by the

| original owners, are B e

- In addition, we have shown the shareholdings of the growers

; having & debit balance md in the "Remarks" column we have shown explan-
:nticun submitted to us by the Manager of the Exchange, Mr. W. J. Briggs,
”’Téoanoarning such debit balances before taking into consideration the security
. :5‘h~1d by either the Bxchange anmd /or the Pacific Co-Qperative Union, which
'“é nonlinta of the Qwnership Equity of the respective growers and the out-~
f standing cheques (upon which payment has been stopped) payable to the

| endorsers of growers' demand notes.

For your information, we submit bereunder an explanation of the

i notations appearing in the aforementioned "Remarks" column: -

Notations Heanigg

Will be collected - the balence is c¢ollectible fram the
proceeds of this season's crop.

Doubtful collectibility from the growers from the
proceeds of this season's erop is
doubtful.

Very doubtful 1ittle or neo possibility of collection
this year.

Bad - DO possibllity of collection.

We desire to point ocut in connection with the foregoing notetions

'fcenutrnlng doubtful and very doubtful accounts that the possibility exists

7?0! eollection of the accounts of growers of other than Japanese

origin from

'?tha 1943 erop proceeds, provided the growers in question remain on the

\
i
f

1 farme occupied by them. Alternatively, partial or full recovery may be
ﬁftohinvnﬂ by the Exchange in enforcing the security held by way of note




, mfstmding chegques payable to endorsers made by the |
mﬂf'i-Mpwativc Union on bebalf of the Exchange, snd the 11qu1dat£on

‘,ﬂf..‘,i’ ‘migin in the Exchsuge and/or the Union.

' Ia are Msma that the growers are collectively petitioning
jmmu Government for a subsidy due to the poor crop, imereased

m‘i M nthor faota':, coourring during the past season. In the svent

t ,mt potuim is sucoesaful, a considerable reduction in the growers'

(¥ "M*hit bulmu would result, providing such subsidy was remitted to the

tmr disbursement to the growers.

Below is submitted for your information a summary of the various
¢romrl' adtmoa, classified as to their mllectibility and segregated as
bﬂm growers of Japenese origin and others:-

(1) Other than Jepanese growers:
L Will be collected

Bonbtfnl - Fully secured by notes endorsed

by Japanese lessors, outstanding cheques
{(P.0.U.) of mdorsors, and Shares, ete.
of endorsers

mu’otful - Partially secured by notes endorsed
. by Japanese lessors, outstaending cheques
{®.0.U.) of endorsers, and Shares, etc. ;
of endomrs {Security held, $200.00) 290 .48

Doubtful - No security 18.86
Bad and very doubtful - Fully secured by notes

endorsed by Japanese lessors, outstanding
cheques (P.C.U.) of endorsers, and

Shares; ete, of endorsers 2,555.08

Bad and very doubtful - No security 290,52

Total vaneces to Other than
JEDANese Growers

{(2) Japanese Graﬁrs:

$3,304,91

Will be collected 9.49

Doubtful -~ Fully secured by outstanding

cheques (P.C.U.) and Shares 791.82

Carried forward: $ Bo1.m




e ; ;i

s (Conttd.) 5
Y Brought forward: $ Boi.3:1

Doubtful - Partially secured by Shares “
(SBscurity held, §159.52) . 420.69

Doubtful - No security 145,94
Very doubtful - Pully secured by Shares 2.08

Total Advences to Japenese ' -
owers - ‘1'370002

Inventories, at Cost, $3,192.61
- Certified inventories have been submitted to us supporting the

sbove item, representing processed fruit, merchandise and supplies on hand
‘and shipped on ommsignment as at August 31st, 1942. After making brief

W,? tents of the footings, extensions and prices contained therein, we have

acpepted such inventories as being correot.
investments, at Cost, §1,900.00
The Bank of Montreal has supplied us with a certificate that it
holds under hypothecation, Dominion of Canade 3% Wer Bonds of s par value
of $1,050.00 as security for the Demand Loen of $900.00. We made & physical

‘examination of the remaining Dominion of Canada 3% War Bonds of a par value
of $850.00.

ildin hinery, and Other Qperati uipment,
at Cost, less Reserve for BGE;QoIation, !3,855.84 |
We submit below for your information an analysis of the items
%

Reserve for
Depreciaticn

as at Net Book
Cost Nov. 30/41 Value

Buildings $ 8,084, 35 $ 3,714.73 $4,369.62
Machinery & Equipment 7.388.24 5,048.61 2,339.63
Office Equipment 1,335.76 969.24 366.52
Crates 1,601.56 821.49 780 .07
$18,409.91 $10,554.07 $7,855.84
M

Real Estate, at Cost, §3,000.00

The above amwount represents the fcquisition cost of Real Estate

comprising the sbove total:-







